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2024 Letter to Shareholders — A Year of Transformation,
Growth and Impact

Dear Fellow Shareholders,

2024 was a pivotal year for Myomo. We achieved significant milestones that
fundamentally transformed our business, broadened access to the MyoPro® device for
thousands of prospective patients and set the foundation for sustainable and profitable
growth.

MyoPro users now able to perform Activities of Daily Living

Unlocking Access with Medicare Reimbursement

We achieved a major milestone when on April 1, 2024, the Centers for Medicare &
Medicaid Services (CMS) began reimbursing the MyoPro under Medicare Part B. This
coverage opened access to an estimated 50% of seniors with standard fee-for-service
Medicare who are living with upper limb paralysis due to stroke, spinal cord injury or
other neurological conditions. CMS now reimburses a custom MyoPro on a lump-sum
basis within the brace category of durable medical equipment based on a patient’s
medical condition and necessity.
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While many commercial insurance plans and the Veterans Administration (VA) have
been reimbursing for the MyoPro for over 10 years, the addition of Medicare coverage
marks a major inflection point for Myomo. For the first time, we are able to serve a
vastly expanded patient population — delivering not just medical devices, but renewed

independence and hope to people who previously had no viable option to facilitate the
activities of daily living.

2024 Financial Highlights: Strong Growth and Operating Momentum
We achieved record revenue in 2024, delivering over 600 MyoPro units to patients.

Key Financial Milestones:

o $32.6 million in 2024 revenue, up 69% from 2023

o Q4 free cash flow of $2.5 million, our first cash-flow positive quarter
$15.8 million in net proceeds raised in a December equity offering
Approximately $25 million in cash on the balance sheet at year-end
Expanded credit facility with Silicon Valley Bank for up to $7 million in capital

This financial performance reflects both the growing demand for our solution and the
scalability of our business model.

Annual Revenue (2020-2024) Quarterly Revenue - 2024

12

B 10

(72}

=)

z

E 8

E

E 6

©

2

g 4

(]

14
2 I
0

2020 2021 2022 2023 2024 Q1 2024 Q2 2024 Q3 2024 Q4 2024
Year Quarter

Myomo Inc. WWW.myomo.com 2



Scaling Our Operations to Meet Demand

To meet rising demand for our MyoPro, we increased the size of our workforce by 90%,
growing from 100 employees at the start of the year to 190 by year-end. We added
headcount across intake coordinators, reimbursement staff, manufacturing personnel
and field clinicians, including Certified Prosthetist Orthotists (CPOs), Occupational
Therapists (OTs) & Physical Therapists (PTs) for our direct provider business. In
January 2025, we relocated our headquarters to a 35,000 sq. ft. facility in Burlington,
Mass., to support our expected growth with vastly expanded manufacturing capabilities.

Mass. ' Production Line

Building an Important New MyoPro Distribution Channel

Medicare reimbursement catalyzed renewed interest among Orthotics and Prosthetics
(O&P) clinics in the U.S., which are now actively pursuing MyoPro distribution. There
are more than 3000 such clinics across the country, ranging from Hanger Clinics with
approximately 900 offices nationwide, to smaller local and regional clinics. In 2024, we
established an O&P channel team of business development managers and clinical
specialists who trained over 160 CPOs to evaluate and support patients. Our goal is to
create a network of MyoPro Centers of Excellence across the country to expand access
to the MyoPro to individuals with chronic arm paralysis.

Myomo Inc. WWW.myomo.com 3
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Strengthening Payer Relations and Expanding Coverage

Since the large majority of MyoPro braces are paid for by health insurance plans (Payers),
we have worked extensively over the past five years to expand the number of Payers who
cover MyoPro for their beneficiaries. We have delivered over 3,000 devices to patients
covered by Payers including United Healthcare, Aetna, Cigna, Humana, various Blue Cross
Blue Shield (BCBS) plans, the VA — and now Medicare.

Reimbursement determinations are made on a case-by-case basis and require a pre-
authorization from commercial Payers based on medical necessity. While Medicare
Advantage plans are required to cover what Medicare covers, these Payers can apply their
own clinical guidelines. Like many other healthcare providers dealing with Medicare
Advantage, we’ve also experienced a greater number of denials last year than in the past.
We support each patient’s appeal of these unjust denials, and it has been widely reported
that agencies of the U.S. government are investigating the reimbursement practices of
several Medicare Advantage organizations.

To facilitate patient access to a MyoPro, our Medical Affairs team, led by Chief Medical
Officer Dr. Harry Kovelman, has been reaching out to Payer Medical Directors to establish
coverage policies and enter into agreements as an in-network provider. As of this writing,
we have sighed or have pending contracts with a number of state BCBS plans covering 18.6
million lives. We plan to enter into additional contracts this year so that more eligible
patients can obtain their own MyoPro.

Myomo Inc. WWW. myomo.com 4



Global Expansion: Progress in Europe and China — Navigating Tariffs

Our international business represented 14% of 2024 revenue, driven by strong growth
in Germany where more than 100 O&P clinics are certified to provide the MyoPro. We
are successfully working with Payers such as Barmer, TKK and others to obtain
reimbursement from the Statutory Health Insurers as mandated by German Social Court
rulings.

Our joint venture in China with Beijing Ryzur Medical Device Co. - Jiangxi Myomo — is
progressing toward NMPA (China FDA) approval. With local production established and
a clinical study underway, we anticipate launching the MyoPro in China by the end of
2025, unlocking access to an estimated 14 million people with upper limb paralysis.
Myomo will receive license payments over the next 10 years based on the volume of
units produced and delivered to rehab hospital customers and individual patients.

With respect to tariffs, the situation as of the date of this letter remains fluid. Key
imported materials incorporated into the MyoPro include motors for the elbow and grasp
motor assemblies, batteries, battery chargers, and laptop computers. Our current
estimate is that tariffs are expected to have a less than a 100 basis point (1%) impact
on gross margin in 2025. We are in the process of reviewing the steps that we can take
to mitigate the impact. We also export the MyoPro to foreign countries, particularly
Germany. We are not aware of any retaliatory tariffs at this time that could be applied to
the MyoPro upon import.

Innovating the Future of Neuro-Robotics

To maintain our market-leading position, we are investing in both near-term product
enhancements and long-term innovation, with priority programs including the following:

¢ MARK2: Mobile Arm Rehab Kit: A newer, 3D-printed model of our universal-size
orthosis for use in clinical evaluations and training.

e MyoPro2X: This enhanced version of the MyoPro2+ reflects our commitment to
continuous improvements for product usability and performance.

e MyoPro3 Platform: Development of this next-generation model is underway with
a focus on greater system computational power and software capabilities, and
advancements in drive mechanisms, materials, biosensing and control.

e Expanded R&D Team: The investment in a larger team includes new leaders in
Product Management, Program Management, and Research along with various
specialists in robotics, software, and systems engineering.

e Ongoing Research: Collaborations continue with top-tier research institutions
including the Cleveland VA, Kessler Institute in New Jersey, the University of
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Utah and several UK hospitals to build upon the base of published clinical studies
in support of MyoPro’s safety and effectiveness.

We also launched the Myomo Academy in 2024 with the mission of providing world-
class clinical education to our provider partners and further differentiating our brand in
the marketplace.

Marketing and Awareness: Reaching More Patients than Ever Before

As we enter 2025, we plan to expand our U.S. distribution channel by hiring additional
clinicians for our direct provider business, as well as recruiting and training additional
O&P channel partners. In January we attended Hanger LIVE, the clinical educational
meeting of the country’s largest O&P provider, where we trained dozens of CPOs on the
MyoPro. We are also organizing regional training sessions to increase the number of
O&P clinics that can provide the MyoPro to their stroke patients, many of whom they
already serve with other braces for their arm and leg paralysis.

With a significantly larger addressable market, we intend to nearly double our
advertising spend in 2025 to more than $6 million so that we can educate more patients,
family members and clinicians on the benefits of MyoPro. For far too long stroke
survivors have been told, “Get used to it, you’ll never move your arm or hand again for
the rest of your life.” We're demonstrating that this outdated view no longer applies for
many patients.

A Human-Centered Mission: Stories that Inspire

Yet beyond the numbers, our mission is grounded in
improving lives. Gordon (left), a 58 year-old stroke survivor,
husband and father, regained use of his right arm after 12
years thanks to the MyoPro. With help from our partner
clinic, Arise Prosthetics, and Medicare coverage, Gordon is
now taking care of his family at home and is back in the
gym. He also serves as a MyoPro Ambassador to support
other stroke survivors so they can get their life back with

| our technology and clinical support.
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Board Leadership and Governance

During 2024, we welcomed Heather C. Getz to our board
of directors. Heather is an accomplished financial and
operational executive in the healthcare industry, and she
is serving as Chair of our Audit Committee.

| would also like to thank Amy Knapp and Yitzchak
Jacobovitz for their service on Myomo’s board, as their
terms as directors will expire at the upcoming Shareholder
Meeting. I'm pleased that each of them will serve in an
ongoing advisory role to the company, with Mr. Jacobovitz Heather C. Getz
attending board meetings as an observer.

Looking Ahead: A Clear Path to Greater Impact

Myomo entered 2025 with a strong balance sheet, a scalable infrastructure and
expanding commercial and clinical networks. With Medicare coverage in place, we are
focused on execution — increasing manufacturing scale, improving patient access,
entering into additional Payer contracts and delivering sustainable, profitable growth.
These strategies support our mission to improve the quality of life for individuals who no
longer have the use of one or both arms, allowing them to function at home, at work or
in the community.

On behalf of Myomo’s board of directors and my fellow team members, thank you for
your support as we continue to build the leading medical robotics company for restoring
independence to individuals with upper limb paralysis.

Sincerely,

Paul R. Gudonis
Chairman and CEO
April 25, 2025
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PART 1

SUMMARY OF RISKS ASSOCIATED WITH OUR BUSINESS

Our business involves significant risks, some of which are described below. The summary risk factors listed below
should be read together with the text of the full risk factors that follow this summary. You should carefully consider
the risks described below, as well as the other information in this Annual Report on Form 10-K, including our
financial statements and the related notes, “Management’s Discussion and Analysis of Financial Condition and Results
of Operations™ as well as in other documents that we file with the SEC. The occurrence of any of the events or
developments described in this report could have a material adverse effect on our business, financial condition, results
of operations, growth prospects and stock price. In such an event, the market price of our common stock could decline,
and you may lose all or part of your investment. Additional risks and uncertainties not presently known to us or that
we currently deem immaterial may also impair our business operations and the market price of our common stock.

We have a history of operating losses. Investments in advertising, research and development (“R&D”) and
clinical, reimbursement and manufacturing capacity could result in a delay in our ability to achieve cash
flow breakeven on a quarterly basis.

Our direct billing revenues are concentrated with a small number of payers, including the Centers for
Medicare and Medicaid Services (“CMS”). Adverse changes in the reimbursement policies of these
payers regarding the MyoPro could have an adverse effect on our business.

We may not be able to obtain adequate levels of third-party payer reimbursement, including
reimbursement by Medicare, for our products.

If CMS amends, restricts, or retracts coverage requirements, its billing contractors and insurers offering
Medicare Advantage insurance plans may restrict what they reimburse for the MyoPro, which would have
an adverse effect on our business.

We currently rely, and in the future will rely, on sales of our MyoPro products for our revenue, and we
may not be able to achieve or maintain market acceptance.

We depend on a single third-party to manufacture key subassemblies for the MyoPro, and a limited
number of third-party suppliers for certain components of the MyoPro.

The industries in which we operate are highly competitive and subject to rapid technological change. The
publishing of fees for the Healthcare Common Procedure Coding System (“HCPCS”), billing codes for
our products may attract competition. If our competitors are better able to develop and market products
that are safer, more effective, less costly, easier to use, or are otherwise more attractive, we may be unable
to compete effectively with other companies.

We sell to orthotics and prosthetics providers who are free to market products that compete with the
MyoPro, and we rely on these providers to market and promote our products in accordance with their U.S.
Food and Drug Administration, or (“FDA”), listings, select appropriate patients and provide adequate
follow-on care.

The market for myoelectric braces is new and the rate of adoption is uncertain, and important assumptions
about the potential market for our products may be inaccurate.

Defects in our products or the software that drives them could adversely affect the results of our
operations.

We are subject to extensive governmental regulations relating to the design, development, manufacturing,
labeling and marketing of our products, and a failure to comply with such regulations could lead to
withdrawal or recall of our products from the market.



o We depend on certain patents that are licensed to us. We do not control these patents and any loss of our
rights to them could prevent us from manufacturing our products.

o Our internal computer systems, or those of our customers, collaborators or other contractors, may be
subject to cyber-attacks or security breaches, which could result in a material disruption of our product
development programs.

o Our success depends in part on our ability to obtain and maintain protection for the intellectual property
relating to or incorporated into our products.

o The market price of our common stock has been and may continue to be volatile.

o Since we sell products in several overseas markets, we are subject to foreign currency fluctuations, which
may reduce our revenue per unit in dollars.

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K contains forward-looking statements (within the meaning of the federal securities
law) that involve substantial risks and uncertainties. All statements, other than statements of historical facts, included
in this Annual Report on Form 10-K regarding our strategy, future operations, future financial position, future net
sales, gross margin expectations, projected costs, projected expenses, prospects and plans and objectives of
management are forward-looking statements. The words “anticipates,” “believes,” “estimates,” “expects,” “intends,”
“may,” “plans,” “projects,” “will,” “would,” and similar expressions are intended to identify forward-looking
statements, although not all forward-looking statements contain these identifying words. We have based these
forward-looking statements on our current expectations and projections about future events. Although we believe that
the expectations underlying any of our forward-looking statements are reasonable, these expectations may prove to be
incorrect, and all of these statements are subject to risks and uncertainties. Should one or more of these risks and
uncertainties materialize, or should underlying assumptions, projections, or expectations prove incorrect, our actual
results, performance, or financial condition may vary materially and adversely from those anticipated, estimated, or
expected. We have included important factors in the cautionary statements included in this Annual Report on Form 10-
K, particularly in the section entitled “Risk Factors,” that we believe could cause actual results or events to differ
materially from the forward-looking statements that we make. Our forward-looking statements do not reflect the
potential impact of any future acquisitions, mergers, dispositions, joint ventures, investments or terminations of
distribution arrangements that we may make. We do not assume any obligation to update any forward-looking
statements, whether as a result of new information, future events, or otherwise, except as required by law.

The following discussion should be read in conjunction with our financial statements and the related notes contained
elsewhere in this Annual Report on Form 10-K and in our other Securities and Exchange Commission filings.

Unless the context requires otherwise, references to “Myomo,” “we,” “our,” and “us” in this Annual Report on Form
10-K refer to Myomo, Inc.
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We own various U.S. federal trademark registrations, certain foreign trademark registrations and applications, and
unregistered trademarks, including the following registered marks referred to in this Annual Report on Form 10-K:
“MyoPro ® ”, “MYOMO” ®, “MyoPal” ® and “MyoCare” ®. All other trademarks or trade names referred to in this
Annual Report on Form 10-K are the property of their respective owners. Solely for convenience, the trademarks and
trade names in this Annual Report on Form 10-K are referred to without the symbols ® and ™, but such references
should not be construed as any indicator that their respective owners will not assert, to the fullest extent possible under
applicable law, their rights thereto.



Item 1. Business
Overview

We are a wearable medical robotics company that offers functional improvement for those with neuromuscular
disorders and upper limb paralysis. We develop and market the MyoPro product line. A MyoPro is a myoelectric-
controlled upper limb brace, or orthosis. The orthosis is a rigid brace used for the purpose of supporting a patient’s
weak or paralyzed arm to enable and help improve functional activities of daily living, or ADLs, in the home and
community. It is custom-fabricated by trained professionals during a custom fabrication process for each individual
user to meet their specific needs. Our products are designed to help improve function in adults and adolescents with
neuromuscular conditions due to brachial plexus injury, stroke, traumatic brain injury, spinal cord injury and other
neurological disorders. We primarily provide devices directly to patients and bill their insurance companies directly, a
sales channel we refer to as direct billing. Under direct billing, we evaluate, measure and fit the MyoPro devices using
our own clinical staff or as circumstances dictate, utilize the clinical consulting services of orthotics and prosthetics, or
O&P, professionals, for which they are paid a fee. We also sell our products through various other sales channels,
including through O&P providers, which we expect to be a larger contributor to revenue in the future, the Veterans
Administration, or VA, and to certain accounts and geographic markets outside the United States. We operate as one
business segment.

Our goal is to address the need to help regain function to individuals who have suffered partial paralysis and can no
longer support or move their arm or hand despite the best efforts of surgeons and rehabilitation therapists.

Our solution, the MyoPro custom fabricated limb orthosis, is for the upper limbs. The concept was originally
pioneered in the 1960s, refined in the labs of the Massachusetts Institute of Technology, or MIT, and made
commercially feasible through our efforts. Partial paralysis is severe muscle weakness or loss of voluntary movement
in one or more parts of the body. The MyoPro is listed in the United States with the FDA as a Class II (510(k)-exempt)
device (Biofeedback Device). We believe it is the only device commercially available in the United States that is able
to help neuromuscular-impaired people who have been through therapy and have been left with partial paralysis regain
function in weak arms and hands using their own muscle signals. The device consists of a portable arm brace made of
a lightweight metal and includes advanced signal processing software, non-invasive sensors, small motors, a
lightweight battery unit, and 3D printed materials which are unique for each patient's arm and hand measurements.
The product is worn to support the arm and hand and as a functional aid for reaching and grasping and has also been
shown to have therapeutic benefits for some users to increase motor control.

The MyoPro’s control technology utilizes an advanced human-machine interface based on non-invasive, patented
electromyography, or EMG, control technology that continuously monitors and senses, but does not stimulate, the
affected muscles. The patient self-initiates movement through his or her weakened muscle signals that indicate the
intention to move. In addition to supporting the weakened limb, the MyoPro functions as a neuro-muscular orthotic by
helping regain function to the impaired limb similarly to a myoelectric prosthetic for an amputee. It is prescribed by
physicians and provided by trained clinical professionals as a custom-fabricated myoelectric elbow-wrist-hand
orthosis.

In addition to stroke patients, we believe our technology may be used on medically appropriate patients to improve
upper extremity movement in patients with peripheral nerve injury, spinal cord injury, cerebral palsy, traumatic brain
injury, and other neurological disorders, depending on the individual patient’s condition.

Our strategy is to establish ourselves as the market leader in myoelectric limb orthotics, and to build a set of products,
software applications, and value-added services based upon our patented technology platform, sized for adults,
adolescents and children. We expect to introduce the MyoPro3, which will include further improvements over the
MyoPro2+, and our MyoPal device for pediatric use at a future date.

The addressable market in the United States for products directed at all individuals with upper extremity paralysis,
such as our MyoPro, is based on an estimated prevalence of 1% of the population, which is the prevalence of people
who have suffered a stroke in the U.S., or an estimated 3 million existing cases of upper extremity paralysis. Of that
population, we estimate that up to 20% of such individuals may be medically qualified candidates for a MyoPro
whose insurance may reimburse for the device, which now includes Medicare Part B beneficiaries. In addition, we



estimate that approximately 250,000 new patients are added to the prevalence population each year in the United
States as a result of strokes, brachial plexus injuries and other afflictions. Though not all these new chronic patients are
suitable for a MyoPro, we believe that between 25,000-50,000 of these patients per year could be. According to the
National Institutes of Health, it is estimated that nearly 75% of all strokes occur in people aged 65 and over. With the
Centers for Medicare and Medicaid Services, or CMS, reimbursing on a lump sum basis for the MyoPro and Medicare
Advantage plans obligated to follow suit, assuming medical necessity is demonstrated, we believe our market
opportunity is substantial.

To assess whether an individual is a medically-qualified candidate for a MyoPro, we and our channel partners utilize a
variety of techniques to evaluate patients, including tele-health video conference sessions, in-person evaluations,
screening days at various locations, and evaluations at clinical facilities where therapists and physicians refer patients
for a MyoPro, which requires a physician’s prescription to be reimbursed by insurance. We use various media to
educate individuals about the MyoPro solution for their impaired limbs, and we receive referrals from O&P providers
and healthcare facilities such as VA Medical Centers.

In many cases, private health insurance companies reimburse providers for the MyoPro device. If we are serving the
patient directly, then we bill the payer as the provider. If an O&P provider is responsible for working with and
delivering the MyoPro to the patient, then we sell the custom-fabricated MyoPro device to the O&P provider at a
wholesale price, to which they add their clinical services. In November 2018, CMS issued two billing codes for the
MyoPro, L8701 and L8702. In November 2023, CMS reclassified the MyoPro into the brace benefit category,
effective January 1, 2024. Previously, CMS had classified the MyoPro as durable medical equipment, reimbursed on a
rental basis. With the classification as a brace, the MyoPro is eligible to be reimbursed on a lump sum basis by CMS
similar to other commercial insurance payers. On February 29, 2024, CMS published final payment determinations
for the MyoPro Motion W (L8701) and for the MyoPro Motion G (L8702), which became effective April 1, 2024.
These fees were subsequently updated to approximately $34,300 for the Motion W and approximately $67,500 for the
Motion G, effective January 1, 2025. The fees are subject to an annual inflationary adjustment.

We hold 35 patents in the United States and various countries, which expire at various times from 2027 through 2042,
and we have 12 pending patent applications in the United States and international markets. Our intellectual property
also consists of trade secrets related to myoelectric control software and mechanical designs from over ten years of
R&D and product development activity.

We are headquartered in Burlington, Massachusetts.
Market Opportunity: Common Causes of Arm Paralysis
Stroke

According to the Centers for Disease Control and Prevention, or the CDC, stroke is one of the leading causes of
disability in the United States affecting approximately 800,000 people per year. We have working relationships with
rehabilitation facilities in the United States, including the Mayo Clinic, Cleveland Clinic, Spaulding Rehabilitation
Hospital, Loma Linda University Medical Center, Kennedy Krieger Institute, and numerous VA Medical Centers, and
we have developed an appropriate set of inclusion criteria to determine which persons that are affected by stroke
would be medically qualified for the intervention.

Many stroke survivors are left with hemiparesis, a partial paralysis of one side of the body, which impacts the ability
to use their arm and/or hand. Occupational therapy is the common treatment recommended to regain native function
for these individuals, and some do recover some movement of the upper limb. However, after a period of therapy,
many patients plateau and continued therapy does not tend to result in significant further improvement. These chronic
patients then enter the prevalence population and become potential candidates for the MyoPro, which we believe is the
most effective alternative for regaining function for these individuals.

Vehicular and Workplace Accidents
One application for the MyoPro is to support the weak arm and help regain arm function to individuals who have

suffered peripheral nerve injuries. A common outcome of vehicular and workplace accidents is damage to the nerves
in the shoulder known as the brachial plexus. Many individuals recover from their related trauma with the exception of



the ability to control their elbow and/or hand. Nerve transfer surgery is often a solution; however, these procedures are
not always restorative. In some cases, patients undergo amputation and receive myoelectric prosthetics rather than deal
with a paralyzed arm.

Spnal Cord Injuries

According to the Christopher and Dana Reeve Foundation, spinal cord injuries are second only to strokes as a cause of
paralysis, resulting in 27% of cases of paralysis. The level of paralysis depends on where the injury occurs. Currently,
medically qualified individuals for a MyoPro include those with incomplete spinal cord injuries having sufficient
remaining EMG signal strength to initiate movement of the devices, as determined by the clinician using a MyoPro
demonstration unit.

Cerebral Palsy

Based on data provided by the CDC, the prevalence of cerebral palsy, or CP, in the United States is approximately
73,000 for children ages 6-11 years old. CP is caused by brain injury or brain malformation that occurs before, during,
or immediately after birth while the infant’s brain is under development.

Birth Brachial PlexusInjuries

During birth, some newborns suffer an injury to the brachial plexus nerve, which can result in arm paralysis.
According to Boston Children’s Hospital, one to three births out of 1,000 involve a brachial plexus injury, with
roughly 20-30% resulting in arm paralysis. We have been testing our planned pediatric device on children who have
suffered this nerve damage to assess its ability to improve function in upper limbs, and this new version of the
MyoPro, which we refer to as MyoPal, is expected to be available to these patients in the next one to two years.

Progressive Conditions

The MyoPro has been prescribed in a few cases for individuals with progressive conditions such as multiple sclerosis.
For individuals with these conditions, the MyoPro is used for functional improvement that may help provide strength
conservation and help to extend the time they can maintain independence. As users continue to progress with their
condition, settings can be adjusted to provide increasing amounts of assistance.

Arm Paralysis Sdutions & Treaments

The standard of care for treating paralysis varies by diagnosis. In the case of neurological injuries such as stroke,
occupational / physical therapy is the standard of care. Each year, stroke and other survivors undergo months of
rehabilitation. Unfortunately, many are left with long term hemiparesis, which is weakness on one side of the body.
Interventions such as electrical stimulation, static braces, and continued therapy are available, and yet the prevalence
of chronic upper limb paralysis is in the millions.

Our Sdutions

Although commercial products for powered prosthetics have been available since the 1970s, we believe that powered
orthotics have been held back by issues related to weight, comfort, and the technological capability of microprocessors
and software. The MyoPro is a custom fabricated limb orthosis. It is created individually for each patient, which is
done by using 3D printing techniques for the orthotic components, where the measurements can be obtained either in-
person or remotely. Using remote measurement for the orthotic components can reduce the number of in-person visits
by our clinical field staff.

Orthotic devices are provided by clinical professionals who fit these devices. According to the American Orthotics and
Prosthetics Association, there are more than 2,000 member O&P facilities located in the United States. Additionally,
the VA has been a pioneer in O&P. In fact, the design of the MyoPro Motion G powered grasp product is rooted in
research conducted at the Boston-area VA in the 1990s. This research demonstrated that it is technically feasible to
design a myoelectric elbow-hand orthosis; however, we believe that the product was not commercially practical until
we were able to incorporate recent technological developments such as improved microprocessors and software,
lightweight materials and motors, and smaller batteries to create an acceptable orthosis for users.



The MyoPro canerable individuds to sdf-initiate and control movements of a partially paralyzedor weakeredlimb
usng their own musde signds. Whenthe usertries to move, our patented EMG control system usessensors to detect
the weak musde signd ard to acivate a mator to move the limb in the desired direction. The useris in control of their
own limb; the braceanylifies their weak musde signd to regan function to the affectedjoint. Importantly, the EMG-
drivendevicerequires thatusers are acively engaged throughoutthe movement; if they stop trying to move, the
devicestops With our produd, saomeonewho has uppe extremity paralysis from abrachal plexusinjury, stroke or
other neuromuscular disarder canexperienceimproved function in perfforming ADL s including feedng, reacting and
lifting.

Each MyoPro braceis custom fabricatedfor eachpatiert for opimumfit, mobility and performance.To qudify for a
MyoPro, cardidates must meet a comprehensve se of requirements determined by atrained clinical professiond
during anevaluation. The criteriaincludelong term partial paralysis, detection of amusde signd suffi ciert to
control the device,demondrated cognitive akili ties, and lack of other conditionsthat might limit the effectiveress or
sdety of the devicesuch as use of certain phamaceuicals, high levels of pan, or limitsto rangeof mation, aswell as
falling within measuremert limitatonsfor the atrm and hand to be alle to fit into the device Findly, cardidates must
have meaningful and achievable functiond gods that canrealistically be accanplishedwith the devicethat cannot
otherwise be achieved with other intervertions

Should the individud qudify, we (in the caseof direct billing) or the O&P provider will determine whether the device
may be covered by the individud® health insurance. If reimbursement is approved and the individud is a sutable
cardidate for aMyoPro, thenthe fabrication and fitting process is undetaken

¥ First, we capture the shape of the patigrt@ am, using our shape capture kit, which can be completed in-
person or remotely. Oncethe patiernt@ am measuremerts are captured, the orthotic parts are 3D printed
by a subcontractor based on these measuremerts. The fabrication of the brace is completed in-house.

¥ Fabrication typicaly takes approximately 2 weeks. Oncethe braceis fabricated it is ddivered to the
pdient either by us an O&P pracice, or atrained profesiond ata VA ho9ital, who will fit the deviceon
the patiert. During this fitting, the devicewill be cdibrated to the userOsndividud musde signd profile
usng our proprietary sdtware, and adustments to the bracecan be madeto optimize fit.

¥ The pdient is provided with initial training and a se of take-home tasks to pracice with the bracedonnel.
We alsoprovideavideo gane platform cdled MyoGames which offers the patient anadditiond mearsto
master the device. We or the O&P provider will alsorefer the MyoPro userto alocd therapist for
continued training and pracdice with their new device, and we have a staff of occupaiond therapists ard
other qudifiedclinicianswho train and suyppot these therapsts. In addition, unde our MyoCare program,
acoad is assignal to ead patient thatis provided adevice by us and follows ard guides the patient for
thefirst year of the paient@ journey with the MyoPro in order to maximize eachpatien(@ outcomes with
the device.

We bdieve thatthe use of the MyoPro is compelling since it erables functiona improvement that can hdp users
improve their ahli ty to perform ADL s, which may allow themto return to work or improve their ahlity to be
independent and remain at home. According to the CDC, 7% of adults aged 65 ard over in the United Statesrequire
daly hdp with ADLs. For patients without caregivers, suchlong term, full-time suppott sevicescost apgproximately
$62,400amudly accading to The KFF. This approximates the costto a payer for aMyoPro, which is pad once.
With more than 70 million baby booners nowin, or headedinto their retiremert years, we bdieve thatit is vital to
keepbendficiariesin the lowest cost of care seting N the homre.

Research and Developmernt

We are committedto investing in arobug produd development programand to suppotting a variety of clinical
reseaarch studiesto erhance our produds, increasethe body of evidenceto suppott prescribing and reimbursing our
devices, ard to grow our rangeof produd offerings Our R&D teamis comprised of ergineers with amix of BS ard
MS degreesin eledrical engineeting, mecharical ergineering, robotics engineering and computer sdence and
auwmented by outsideresaurcesasneeded The R&D team sesks to combine innovative research conduded over the
last 50 years with cutting edgeinnovaionsin robotics, machine leaming, material sdence ard atrtificial intelligenceto



continueto erhance our produds ard produd offerings Our regulatory, clinical, and customer sevice personné work
closely with our suppliers ard providers to promote compliance with qudity standards and goodmanufacturing
processes, which we bdieve resut in a high-qudity produd and limited customer issues

We have continudly erhanced our produd offeringsby increasng functiondity for users by the addition of a multi-
articulatedwrist and introdudng a powered gra9 for the hand. Our flagship produd is the MyoPro 2, introduedin
Jwne 2017,which featuresimprovementsin control technology, new configuration satware and user interface, and a
longe-lading, pop-out battery for extended use of the brace and conveniert replacement. In Januay 2022,we
introducedthe MyoPro2+, which is alighter and more advanced version of the device,which includes 3D printed
orthotics camhility, satware erhancements and a new design that facilitates easer donning and doffing of the device.
An updae to the MyoPro 2+ is scheduledto bereleasedin the second haf of 2025.

We plan depending on available resaurces to continudly improve our systemarchitecture and develop new produd
innovaionsbasal on our produd roadmap ard clinician feedback to increa® the value and breadh of our produa
offerings

Clinical Research Studies

Eviderce of effectiveness involving myodectric orthotics dates back to 1967.We have partnered with leadng
reseaarchers to study the impad of the technology to regain functionto a paralyzedjoint aswell asthe real-world
benefit that comes from being ale to independently perform ADL s in the home, vocationd tasks atwork, ard
community activities such as shopping. In 2023, a study was published based on data obtained from our internal
outcomes pdient registry that compared functiond task performance while wearing aMyoPro. The resuts showed
thatthe MyoPro provides stahilizing suppott to the weak warm of individuds after a stroke ard eralles individuds to
use their impaired am to complete functiond tasks independently in the home environment. An additiond study has
beencompleted ard published that used a validated outcome meaaure called Disabilities of the Arm, Shoulder ard
Hand, or DASH, to study improvemeris in the aims of paients that weara MyoPro. The resuts showed statistically
significant and clinically meaningful improvementin DASH swmres In addition to this research, several institutions
have adive funded research programs In February 2022, researchers with the Cleveland VA published a study
showing clinically significant gainsin motor function in individuds with chronic moderate-to-sever arm weakness.
Currently funded studiesincludearandormizedcontrol trial by the Kesder Founddaion, usng the MyoPro to study the
restoration of uppe extremity mator function in people with spinal cord injury, and arecertly initiated randonized
control trial atthe Cleveland VA using the MyoPro for stroke pdients usng motor leaming in therapy and home use.
Researchers at the University of Utah published a pgoer reporting that stroke survivors can achieve propottiond EMG
control, regardlessof their age, time since their stroke, clinical spadicity rate, and history of botulism toxin injections
This work conditutes animportant steptoward the advancemert of more intuiti ve and dexterousmyodectric uppe
extremity orthoss which may improve the qudity of life.

Sdesand Mark eting

Our strategic god is to develop and commercialize produds that becomethe standard of care for individuds with
paralysis who camot besuccessfully treaed with conventiond intervertions such asrehabilitation therapy. Our
strategy is to egablish oursdvesasa maketleaderin myodectric-controll ed orthotics by building a st of produds,
sdtware applications, and value-added sevicesbased uponour paentedtechnology platform. With afirst-mover
advantage in the U.S. ard a presercein internationa markets such asGermary ard the United Kingdom we beieve
we are well -pogtioned to meet the large globd needthat we bdieve exists for individuds with uppe limb paralysis.

To generate awareress ard interestin our produds, we perform in-servicesfor therapists and phydcians arnd we
directly educate and inform those individuds who are potertial cardidaes for our produds. In addition, we utilize
digital ads onvariousplatforms aswell astelevisionads. Oncethe progective patient contacts usor is referred to us
either our trained clinical staff or atrained O&P provider evaluaes the patient for their sutability asa cardidate. In
instarces where we are the provider, the initial clinical saeening is often conduded using atelehealth plaform. Next,
the patiert@ medicd records are callecedand reviewedto make sure the deviceis appropriate for their condition ard
apregription s typicaly obtained from the patientOphyscian in conjundion with afaceto-facevisit. Oncethese ~
doaumerts are obtained and reviewedto ensure our incluson criteria are met, we will proceedto meaaure the paien
am, manufacture and provide the deviceto a qudif ying Medicare patiert. For paients with Medicare Advantage or
other commercial insurance, our paien advocagy teamsubmits a pre-authorization request to the patientOsnsurer. If
we receive a pre-authorization, we will proceedto complete the aforemertioned acivities resuting in the ddivery of a



MyoPro to the paiert. This processis whatwe refer to asdirect billing. We alsocall on hositals and O&P pracices
that provide our produds to their patients aswell asindirect sdesthroughO&P providersin Europearnd Australia.
The MyoPro produd linehas beenapproved by the VA systemfor impaired veterans, and more than 130VA faciliti es
have ordered devicesfor their paients.

Since we began marketing our produds directly to patientsin 2019,our busness developmert efforts have focused on
developing a pipdine of patientsin our reimbursement process and expanding the nunber of payers reimbursing for
ourproduds. As of Decermber 31,2024,1,389patients were in our reimbursement pipdine, a 33%increag compared
to 1,042patiertsin the pipdine at December 31,2023. As of Decenber 31,2024,272MyoPro units were in backlog,
which we defi ne aspatients for whom we recevedinsurance authorization, or in the caseof Medicare Pat B pdierts,
those who have beenquadif ied for ddiv ery throughreceipt of required medical documentation, but revenuehas not
beenrecognized This represerts an18%increa® over 230pdientsin backlog at Decenmber 31, 2023. The edimated
maximum potertial revenuevalue of the backlog is apgproximately $13.6million.

To bring the MyoPro to what we bdieve is the large number of potertial paients outside of the United States in Juy
2017we met the criteriato apply the CE mark unde the European Union (EU) Medical DevicesDirective
(93/42/EEC), or EU MDD, which is amanufacurerOsleclaration that the produd complies with the essential
requirements of such legislation, sothatthe MyoPro canbe marketedin the EU. The EU Medicd DevicesRegulation
(EU) No. 2017/745,0r the EU MDR, repealedard replacedthe EU MDD on May 26,2021amrd we therefore worked
with our EU-Authorized Representative to ersure all EU MDR requirements were met, which erabled usto edablish a
new declaration of conformity unde the EU MDR to allow continued CE mark application. In October 2017,we
obtained our medical devicelicersefor Canada emalling usto providethe MyoPro to patientsin that country. We
have entered into agreemerts with O&P providersin the United Kingdom Denmark, Germary, Italy and Austraia,
ard have received a nunber of MyoPro orders from providers outside the United Statesin 2024, primarily from
Geamary.

Competition

An individud with diffi culty walking has awiderangeof technologicd alternativesfrom canes and crutchesto
powered wheelhairs and exoskeleton suits. However, those with paralysis of the amm, wrist, ard hand, whose physcal
challenges that we seek to address, have few optionsto regan function.

Rehabilitation Therapy

Rehabilitation therapy is the stardard of care for uppe extrenity paralysis ard a prerequisite to qudif ying for a
myoedectric orthoss such asthe MyoPro. After a stroke or other traumdtic injury, alarge portion of survivors regan
much or all of their function. However, every year there are many survivors whose uppe extremities remain paralyzed
despte best efforts of rehabilitation therapsts.

Non-Powered Braces

Sameindividuds are able to accomplish their functiond gods with bracesthat are non-powered or use springsto
offsetforcesof gravity or musde tightness, referredto asspadicity. Medical professionds who evaluae patierts for
myodectric orthotics sareenout individuds who could acomplish their gods with a simpler, lesscostly intervertion
swch asthese braces

Exoskeleton Suits

During the lastfew years, a number of companies have emerged to provide exoskeleton suits that erable those with
lower extremity paralysisto stand and walk again. Companiesin this space includeLifeward, EksoBionics, and
Cyberdyne It is possible that companies may begin to compete with sdutionssuch asours for the uppe extremity .

Potential New Products from O&P Manufacturers

If ourbudness grows, interest may develop anmongnew or existing manufacurers of other O&P devicesthat compete
with the MyoPro, which may or may not challengethe validity of ourintellectud propeaty. Sanenew produds have



beenintroduedthat compete with the MyoPro from comparies such asNeurolutionsin the United Statesand Vincent
Systens ard HKK in Germary.

Intellectual Property

Our intellectud property efforts have focused onimprovemerts to the patents thatwe licensed from MI T, which
expired in 2023. Myomo has 35 of its own issued paents. These additiond paents cover our MyoPro Motion G
produd. The Motion G produd, which allows for the movement of multiple joints ascomparedto a single joint, which
is the technology that undelies the paents previoudy licensed from MIT. The Motion G generated 98% of our
produd revenuefor the year ended December 31,2024.1n Januay 2013,Myomo@® patent ertitled Powered Orthotic
Devicewas grarted in Europe (EuropeanPaent No. 2079361) which is validaed (currently in force) in six European
counties In June2014,a subgantially similar patent was granted in Jgpan (Japares Paent No. 5557529) In
November 2013and January 2015,Myomo@ first two U.S. patents were issted ertitled Powered Orthotic Deviceand
Method of Using Sane (U.S. Pa. Nos. 8,585,620ard 8,926,534 especively). OnJuy 26,2016,Myomo@third U.S.
paent wasissued (U.S. Pa. No. 9,398,994)In September 2020,Myomo@ fourth U.S. patent was issued ertitl ed
Powered Orthotic Deviceand Method of Using the Sane (U.S. Pa No. 10758394R). In 2023, Myomo was issted
two additiond U.S. paents, Séf Donning Powered Orthotic Device (U.S. Pa No. 11712360)ard Powered Orthotic
DeviceandMethod of Using Sane (U.S. Pa No. 11826275) Similar patents have beenissuedin China, Hong Kong,
ard Jgan ard is validated (currently in force) in six Europeancountries(European Paent No. 3307225) We alsohave
8 pending U.S. paent applicationsand 4 foreign applicaonsunde examination. We planto continueto file additiond
paent applicaionsover time. The longestterm of our paents extendsintellectud propety rights untl 2042.

In terms of trademarks, the terms Myomo, MyoPro, MyoPal and MyoCatre are registered astrademarks with the U.S.
Paent & Trademark Office Our trademarks were initially registeredin 2013and 2014, and we have beenmaking the
required filingsto maintain our trademarks.

Govern ment Regulation

The MyoPro device and our opeaationsincluding our sypply chain and distribution chames are subjed to regulation
by the FDA and variousother U.S. federal ard state agercies Under the Federal Food, Drug, and Cosmetic Act, or
FFDCA, medical devicesare classfied asClass |, Class Il or Class I, degpending onthe degreeof risk asaciatedwith
the device,whatis known aboutthe type of device,and the extent of control neededto provide reanable asurance
of sdety and effectiveness. Classificaion of a deviceis important becatsethe class to which adeviceis assighed
determines amongother things the necessity ard type of FDA premarket review. We have eleded to listthe MyoPro
Family of produds unde aClass Il device classificaion regulation for biofeedack devices Under the classificaion
regulaton, we bdieve our deviceremans 510()-exempt asa batery powered, external limb orthoss devicethatis
indicated for musde relaxation or musde re-education are generally 510()-exempt unde the classifi caion regulation.
While we bdieve our deviceto be exerrpt from FDA premarket review, our deviceis subjed to FDAG pog-market
requirements, which includecompliance with the applicable portionsof the FDAG Quality System Regulation, or
QSR, facility registration and produd listing, reporting of adverse medical everts, and appropriate, truthful and non-
misleadng labding, advertising, and promotiona méaterials.

We are alsosibjectto regulation by foreign govenmental agerciesin connection with internationd sdes. These
agercieserforce laws ard regulatonsthat goven the development, testing, manufacuring, labding, advertising,
marketing and distribution, and market surveillance of our medicd device produds. In the EU, medical devicesare
regulated unde the Medicd DevicesRegulation (EU) No. 20177745, or the EU MDR, which repealedard replacedthe
previous Medicd Devices Directive 93/42/EEC, or EU MDD, on May 26,2021.

The EU MDR, amongother things

¥ strengthensthe rules on placing deviceson the market (e.g., reclassifi caion of cettain devices and
wider sampethanthe EU MDD) and reinforcessuveillance onae they are available;

¥ egablishes explicit provisionson manufacurersQesponsbilities for the foll ow up of the qudity,
performance and sdety of devicesplacedon the market;

¥ edablishes explicit provisionsonimportersCard distributors(bligationsand responsbilities;

¥ imposesanobligation to idertify aresponsble person who is ultimaely responsble for all apects
of compliance with the requirements of the new regulation;



¥ improves the tracealil ity of medicd devices throughoutthe supply chain to the end user or paiernt
throughthe introdudion of a uniqueidertification number, to increa® the ahility of
manufadurers and regulatory authorities to tracespecifi c devicesthroughthe supply chain and to
facilitate the prompt and efficiert recdl of medicd devices that have beenfoundto presen a sdety
risk and

¥ sdsupacertral daabase(EUDAMED) to provide paients, healthcare professionds and the
public with comprehensve informaton on produds available in the EU.

Under the EU MDR, all medical devicesplacel onthe marketin the EU must meet the relevant general sdety and
performancerequirements laid down in Annex | to the EU MDR, including the requirement thata medicd device must
be designed and manufacturedin such away that, during noma conditions of use, it is sutable for its intended
pumpos. In addition,amedicd device must be sde and effective and must not compromise the clinical condition or
the sdety of paients. To demongrate compliance with such general sdety and performarnce requirements, medicd
device manufacturers must undego a conformity assessnent procedure, which variesaccading to the type of medicd
deviceand its (risK) classificaion. Demondration of conformity with the genera sdety ard performance requirements
includes a clinical evaluation. Specificdly , a manufadurer mustdemondrate that the device achievesits intended
performance during nomad conditions of use, that the known and foreseealie risks, ard ary adverse everts, are
minimized and acceptale whenweighed againg the bendfits of its intended performarce, and thatary claimsmade
aboutthe performance and sdety of the device are suppotted by sutable evidence Excep for low-risk medical
devices (Classl nonsterile, nonrmeasuring deviceg, where the manufacturer can sdf-declare the conformity of its
produds with the general sdety and performancerequirements (except for arny parts which relate to steiility or
metrology), a conformity assessmert procedure requires the intervertion of a notified body. Notifiedbodiesare
independent organizaions designaed by EU member statesto assessthe conformity of devices before being placed on
the market A notified bodywould typically audit and examine a produd@ technical dossiers and the manufacurersO
qudity system If saisfiedthatthe relevant produd conformsto the relevant essential requirements, the notified body
issuesa cettifi cate of conformity, which the manufacurer usesasa basis for its own declaraton of conformity. The
manufadurer may thenapply the CE mark to the device, which allows the deviceto be placedon the market
throughoutthe EU.

All manufacturers placing medical deviceson the marketin the EU must comply with the EU medical devicevigilance
systemwhich has beenreinforcedby the EU MDR. Under this system, seiousincidents and field sdety corredive
actons, or FSCAs mustbereportedto the relevant authorities of the EU member states The reports will have to be
submittedthrough EUDAM ED Bonce functiond Bard aim to ensure that, in addition to reporting to the relevant
authorities of the EU member states other adors such asthe ecanomic opeaatorsin the supply chain will alsobe
informed Until EUDAMED is fully functiond, the correponding provisionsof the EU MDD continueto apply. A
saiousincident is defined asary incident, which, directly or indirectly, led, might have led or might leadto the death
of apatiert or user or other person, or to atemporary or permarert seiousdeerioration of a paientOsuserOor other
person@state of health, or asaiouspublic health threat In addition, amongthe new requirements of the EU MDR,
manufadurers (and authorized representatives) must have available within their organization atleag oneperson
responsble for regulatory compliance, or PRRC, who possessesthe requisite expertise in the field of medical devices
The PRRC s notally responsgble for compliancewith pog-market surveillance and vigilance requirements. The
European Commission has adopted variousstandards applicable to medicd devices and there are additiondly
harmonized stardards relating to the design and manufacture of medical devices(such asthe internationd
management systemstandard for medicd systens se by the Internationd Organization for Stardardization or 1SO,
1SO134852016)which are not mandaory however, if complied with, indicat that the device sdisfi esthe applicakle
elemen of the general sdety and performance requirements.

The aforemertioned EU rules are generally applicalle in the European Econonic Areg or EEA, which condsts of the
EU member statesplus Norway, Liedtenstein ard Iceland.

The UK formally left the EU on Januay 31,2020.In resped of medicd devices, since the end of the Brexit
trarsitiond period onJanuary 1, 2021,new regulationsrequire medical devicesto beregisteredwith the Medicines
ard Healthcare produds Regulatory Agercy, or MHRA (the UK medicines and medical devicesregulator) before
being placedon the Grea Britain market If amanufadurer of adevice placedonthe marketin Grea Britain is based
outside of the UK, the manufacturer must appoint a UK responsble person with aregistered placeof busnessin the
UK to actonthe manufacturerO$ehdf in respectof cettain acivities(e.g. deviceregistration). CE marksissued by
EU notified bodiesto placemedical deviceson the marketin the EU will remain valid in the UK up until, atthe latest,
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Jwne 30,2028 (for CE marksissuedunde the EU MDD) or June 30, 2030(for CE marks issuedunde the EU MDR),
following which a UK Conformity Assessed or UKCA, mark will berequired to placea device on the GreatBritain
market Manufacturers may choose to use the UKCA mark onavoluntary basis prior to such daes. UKCA marking
will, however, notberecognized in the EU. The EU regulatory framework on medical devicescontinues to apply in
Northern Ireland unde the Windsor Framework and medical devicesin Northern Ireland may either carry anEU CE
mark or aUK and Northern Ireland CE mark, or CE UK(NI), althoughdevicesbearing the CE UK(NI) marking will
notbeaaceped onthe EU maket

We, together with Cogmedx, our primary contract manufadurer, acively mantain a qudity management systemfor
produd design and development, manufacturing, distribution, and customer feedback processesin accadancewith
FDAG QSR ard ISO 134852016. In February 2024,the FDA issuedthe Quality Management System Regulation
Find Rule to amerd the QSR, incorporating by reference ISO 134852016. The rule will become effective on
February 2, 2026. Until then manufacturers are required by the FDA to comply with the QSR. Fadlowingthe
introdudion of a produd, the FDA and comparable foreign agerciesmay engagein periodic awdits of our qudity
management system, the produd performance, and our advertising and promotiond materials. These regulatory
controls, aswell asary changesin the policies of the FDA or comparablle foreign agercies canaffect the time ard
costassaciatedwith the development, introdudion and continued availability of new produds. We work to articipate
thee factorsin our produd developmen processes.

In addition to our EU authorization asoutlined above, we have a Medical Device Licersefor Canada In addition,
Myomo has obfained cettification of our Quality System or QS to the MedicalDevice-Single-Audit-Program, or
MDSAP. This certifies compliance of the QSfor sdesin the United States Canada, Brazi, Australia, and Jgan. If we
erter into other jurisdctionswith additiond internationd partners, we will needto seek the appropriate govenment
approvd to supply the devices in these countries If we fail to comply with applicable foreign regulatory requirements,
we may besubjectto variousadministrative and legd acionsagaing us, such asprodud recalls, produd sdzuresand
other civil and criminal sanctions

Healthcare and Privacy Lawsand Regulation

As anaccedted Medicare provider, we are subjed to broadly applicale fraud and abuse ard other healthcare laws
ard regulations Manufacturing, sdes, promotion and other acivities following produd approvd are alsosibjed to
regulaton by numerousregulatory authoritiesin the United Statesin addition to the FDA, CMS, other divisionsof the
Depatment of Health and Human Sevices or HHS, such asthe Officefor Civil Rights or the Office of Inspector
Geneal, the Depatment of Justice, the Drug Enforcemert Administration, the Consumer Produd Sdety
Commisson, the Federal Trade Commission, the Occupaiond Sdety & Health Administration, the Environmental
Protecion Agercy and state ard locd govenments.

Additiondly, healthcare providers and third-party payers play a primary role in the recommendaion of medicd
devices ard other medicd itemsand savices Arrangements with providers, consultants, third-party payers and
customers are subjectto broadly applicale fraud ard abuse, anti-kickback, false claimslaws, reporting of paymentsto
phydciansand teaching hogitals, patient privacylaws and regulationsand other healthcare laws and regulatonsthat
may condrain our busness ard/or finandal arangements. Restrictionsunde applicabe federal and state healthcare
and privagy laws ard regulatons includethe foll owing:

¥ the federal Anti-Kickback Statute, which makesit ill egal for any person, including a medical device
manufacurer and DME suppliers (or a party acing onits behdf), to knowingly and willf ully sdicit,
receive, offer or pay arny remuneration (induding any kickback, bribe or celtain rebate), directly or
indirectly, overtly or covertly, in cashorin kind, or in return for, thatis intended to induce or reward
referrals, including the purchase, recommendation, order of a medical device or DME for which payment
may be madeunde afederal healthcare program, such asMedicare or Medicaid. A person or ertity need
not have adual knowledgeof the federal Anti-Kickback Statute or specific intent to violate it in order to
have committed a violaton. Violationsare subjed to civil and criminal fines and pendties for each
violation, plusimprisonmert and excluson from govanment healthcare prograns. In addition, the
government may assett thata claim that includes itemsor sevicesresuting from aviolation of the federa
Anti-Kickback Statute conditutes afalse or fraudulert claim for purmposesof the federal civil Fase Claims
Act, or FCA. There are anumber of statutory exceptionsand regulatory s&e harbors proteding same
comman acivitiesfrom prosection;
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the federal civil and criminal false claimslaws, including the FCA, which prohibit individuds or ertities
from, amongother things knowingly preserting, or causing to be preserted, to the federal government,
claimsfor paymert or approvd that are false, fi ctitious or fraudulert; knowingly making, usng or catsing
to bemadeor used afalse statemert or record material to a false or fraudulert claim or obligation to pay
or trarsmit money or propety to the federal government; or knowingly conceaing or knowingly and
impropely awiding or decreasing anobligation to pay money to the federal govanment. Manufacurers
can behdd liable unde the FCA evenwhenthey do not submit claimsdirectly to govenment payersif
they are deemedto Oauselthe submission of false or fraudulert claims DME comparies that submit
claimsdirectly to payers may alsobeliade unde the FCA for the direct suomission of such claims The
FCA alsopermits a private individud acing asa OvhistieblowerOto bring acionson behaf of the federal
government alleging violations of the FCA and to share in any monetary recovery. Whenanertity is
determinedto have violatedthe FCA, the govenment may impo<e civil fines and pendties for eachfalse
claim, plustrede damages, ard excludethe ertity from participation in Medicare, Medicaid and other
federa healthcare prograns;

the federal civil moneary pendties laws, which impose civil fines for, amongother things the offering or
trarsfer or remuneration to a Medicare or state healthcare programbendficiary if the person knows or
should know it is lik ely to influence the benefi ciary@ sdection of a particular provider, pracitioner, or
supplier of sevicesreimburséable by Medicare or a state health care program, unless anexception applies;

the Health Insurance Partahlity and Accountahility Act, or HIPAA, which creaked additiond federal
crimind statutesthat prohibit knowingly ard willf ully exectting, or atempting to execue, a schemeto
defraud any healthcare benefit programor obtain, by mears of false or fraudulert preterses,
represertations or promises ary of the money or propety owned by, or unde the custody or control of,
ary healthcare bendfit program, regardlessof the payer (e.g., public or private) and knowingly and

willf ully falsifying, conceaing or covering up by any trick or devicea material fact or making any
materially false statemerts in connection with the ddiv ery of, or paymert for, healthcare benefits, itemsor
savicesrelating to healthcare méters. Similarto the federal Anti-Kickback Statute, a person or ertity can
befoundguilty of violaing HIPAA withoutaciud knowledgeof the statute or specffic intent to violate it;

HIPAA, asamerded by the Health Information Technology for Econorric ard Clinical Health Act, or
HITECH, ard their respecive implementing regulations, including the Find OmnibusRule published in
Januay 2013,which impose requirements on certain covered healthcare providers, health plars, ard
healthcare cleainghougsas well astheir respedive busness ascciatesthat peform sevicesfor them
thatinvolve the use, or disdosure of, individudly idertifiable health information, relating to the privacy,
security and trarsmission of individudly idertifiale health information. HITECH alsocreaedtiers of
civil mondary pendties, amended HIPAA to make civil and criminal pendties directly applicalde to
businessasscciates and gave state attorneys general new authority to file civil adionsfor damages or
injunctionsin federal courts to erforce the federal HIPAA laws and sesk attorneysGeesand costs
ascciatedwith pursuing federal civil acions

the federal Physician Paymerts Sunshine Act, creaed unde the ACA, ard its implementing regulatons,
which require manufacturers of drugs devices biologicd and medicd supplies for which paymert is
available unde Medicare, Medicaid or the Children® Health Insuwrance Program (with certain exceptiong
to report amudly to HHS, unde the OpenPaymerts Program, information related to payments or other
trarsfers of value madeto physcians (definedto includedodors, dentists, optometrists, podiatrists ard
chiropradors), physcian assistarts, nursepraditioners, clinical nursespedalists, cettifiedregistered nurse
areghetists, and teaching hogitals, aswell asownership and investment interests hed by physciansand
their immediate family members; and

aralogousstate and foreign law equivalents of each of the above federal laws, such asarti-kickback ard
false claimslaws which may apply to itemsor sevicesreimbursed by ary third-party payer, including
commaercial insurers or patierts; state laws that require device comparies to comply with the indugry@
voluntary compliance guiddinesard the applicable compliance guidance promulgated by the federal
government or otherwise restrict paymerts that may be madeto healthcare providers ard other potertial
referral saurces; state and locd laws that require the licersure of sdes represertatives state laws that
regquire device manufadurersto report information related to paymens and other trarsfers of value to
physiciansand other healthcare providers or marketing expenditures and pricing information; data privacy
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ard security laws and regulationsin foreign jurisdctionsthat may be more stringent thanthose in the
United States(such asthe EuropeanUnion, which adoptedthe General Data Protecion Regulation, which
becane effective in May 2018) state laws governing the privacy and security of health information in
certain circumstances many of which differ from eachother in significart ways and may not have the
same effect, thuscomplicaing compliance efforts; and state laws related to insurance fraud in the caseof
claimsinvolving private insurers.

Becauwseof the breadh of these laws and the narrowness of the statutory excepionsand regulatory sée harbors
available, it is possible that some of our busness aciivities could, despite efforts to comply, be subjectto challenge
unde oneor more of such laws. Moreover, efforts to ersure that our busness arangements comply with applicabde
healthcare laws may involve subgantial costs. It is possible that governmental ard erforcemert authorities will
condudethat our busness pracicesmay notcomply with current or future statutes regulationsor cas law
interpreting applicade fraud and abuse or other healthcare laws and regulations If any such acionsare instituted
againg us and we are not succesful in defending oursdvesor aseating our rights, those acionscould have a
significant impacton our busness, including the impostion of significant civil, criminal and administrative pendties,
damages, disgorgement, moneary fines, excluson from participation in Medicare, Medicaid and other federal
healthcare programns, integrity and oversight agreemertsto resdve allegaionsof non-compliance, contractud
damages, reputationd harm, diminished profits and future eanings, and curtailmenrt or restructuring of our opeations
any of which could adversely affect our ahility to operate our busness ard our resuts of opeations In addition, the
commercialization of any of our produds outside the United Stateswill alsolikely subjectusto foreign equivalents of
the healthcare laws mentioned above, anmong other foreign laws.

Health Insurance Reémbursament

In the United Statesand markets in other countries paients who are prescribed medical devicesfor their conditions
ard providers ddivering the prescribed devicesgeneraly rely onthird-party payersto reimburseall or part of the
assceiated healthcare costs. MyoPro devicesare typicaly reimbursed by the paientOsealth insurance plan, which
includegovenment health prograns in the United Statessuch asMedicare and Medicaid, commercial health insurers
and managed care organizaions To obtain approva for reimbursement, payers require variousitemswhich may
includea physcian® written order, a history of the paientOsnedicd condition ard pasttreament, and demongration
of medicd necesity. Factors payers consderin determining reimbursenert are based on whether the produd is: a
covered bendfit unde its health plan; sde, effective, and medically necesay; appropriate for the specffic patient; cost
effective, and neither experimental nor investigationd.

Our Paient Advocacy Teamassists patiertsin developing and submitting this documertation for coverage of the
prexribed MyoPro. Since the MyoPro is arelatively new device,payers may notbefamiliar with the device,ard in
same cases, payers may deemit to be experimental or investigaiond and egablish non-coverage policies for the
device Nationd ard regiond commaercial plars, workerOsompensaion prograns, auo insurance cariers, Medicare
Advantage plars, ard same state Medicaid plars have pad for the MyoPro orthosis on alump sum basis. Beginning
Jauay 1, 2024,CMS reimburses for the MyoPro on alump sum basis. For payers other thanCMS, the
reimbursement process usudly requiresobtaining a pre-authorization for the MyoPro from the paient'sinsurer, and if
the authorization request s initially deniedby the payer, we may provide suppott to the patiert, or the O&P provider
asthe casemay be in appealing the decision. We have beensuccesful in obtaining coveragefor the MyoPro ona
cas by casebasis and we continueto follow up on other cagsin our reimbursement pipdine which are pending an
insurance decision.

As of Januay 1, 2019,two HCPCS codes for the MyoPro, L8701and L8702,issuedby CMS, went into effect. CMS
eleded to classify the MyoPro for Medicare beneficiaries asDME to be provided to patients unde a capped rental
payment system In November 2023,CMS reclassifiedthe MyoPro billing codes (L8701arnd L8702)into the brace
ben€fit category, which makes the MyoPro eligible to bereimbursed on alump sum, rather thanarental basis. In
conjundion with our reclassificaion into the bracebenefit caegory, on February 29,2024,CMS published find
paymen determinationsfor the MyoPro Motion W (L8701)and for the MyoPro Motion G (L8702)which becane
effective April 1, 2024. Thes feeswere stbsequently updaed to approximately $34,300for the Motion W ard
approximately $67,500for the Motion G, effective Januay 1, 2025. Published feesare subjectto amud inflationary
adustments. Currently, the DME MA Csare reimbursing claims uponsubmission and may condud pod-
reimbursement audits in the future to determine if claimsfor medically appropriate paients are being submitted.
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Medicare Advantage insurance plars are obligatedto reimbursefor the MyoPro, solong asthe deviceis deemedto be
medicdly necessary for their beneficiaries aswell asnot experimental or investigationd. Such determinationsby
these payers continueto be determined on a cag-by-cas basis.

Basal onthefind published fees our O&P partners, aswell asothers whom we do notwork with today, may find the
feessufi ciert to cover the cost of the MyoPro device, the clinical savicesto evaluae ard fit patients, and the other
suwppot sevicesassaciatedwith provisioning of produds to paients, which may resut in highe sdes volume from
thatchamd in 2025and beyond.

Current and Future Legislation

The United Statesand many foreign jurisdctionshave eractedor proposd|egislative and regulatory changes
affecting the healthcare systemthat could affect our ahlity to profitably sdl MyoPro. Changes in regulations, statutes
or the interpretation of existing regulations could impad our busnessin the future by requiring, for exanple: (i)
charges to our manufacturing arangements; (ii) additionsor maodificaionsto produd labding; (iii) the recal or
disoontinuation of our produds; or (iv) additiond record-keepng requirements. If any such charges wereto be
imposed, they could adversely affect the opeaation of our busness.

In the United States there have beenand continueto be a nunber of legislative initiativesand legd challenges to
contain healthcare costs. For exanple, in March 2010,the ACA was passed, which subgantially changed the way
healthcare is financed by both govenmental and private insurers, and signifi cantly impaded the United Statesmedicad
deviceindudry to which we sdl our produds. Amongother things, the ACA:

¥ edablished a 2.3%excisetax on sdes of medicd deviceswith resped to any entity that manufacturesor
imports specifiedmedicd devices offered for sde in the United States althoughthis provision was
stbsequently repealedin December2019;

¥ edablished a new Pdient-Centered OutcomesReseaarch Institute to oversee,idertify prioritiesin and
condud comparative clinical effectiveness research;

¥ implemented paymen systemreforms, including a nationd pilot programto encourage ho9itals,
physiciansand other providersto improve the coordinaion, qudity and efficiency of certain health care
savicesthroughbundkedpayment modds; and

¥ creaedanindependent payment advisary boad thatwill submit recommendaionsto reduce Medicare
spending if projeced Medicare sperding excealsa spedfied growth rate.

Sinceits eraciment, there have been numerousjudicial, administrative, exeautive, ard legislative challenges to certain
apects of the ACA, and we expect there will beadditiond challenges and amendmerts to the ACA in the future. On
Jwne 17,2021 the U.S. Supreme Court dismissed the most recent judicial challengeto the ACA broughtby several
stateswithout spedfically ruling onthe congitutiondity of the ACA. It is undear how other healthcare reform
meaduresin Congress or throughexeautive orders, if ary, to challengerepeal or replacethe ACA, will impactour
budness.

In addition, other legislative changes have been proposdand adoptedin the United Statessince the ACA was enacied
In Augug 2011,the Budge Control Act of 2011,anmongother things, resuted in aggregate redudionsof Medicare
paymerts to providers of 2% per fisal year, which went into effect in 2013,and, dueto subsequent legislative
amerdmerts, will remain in effect until 2032.The Amerlican Taxpayer Rdief Act of 2012further reduced Medicare
paymerts to several types of providers, including hositals and carcertreament centers, ard increased the statute of
limitations period for the government to recover overpayments to providers from three to five years.

In responge to perceived increases in healthcare costsin recent years, there have beenand continueto be proposls by
the Pregdertial administrations, members of Congress, state govemmerts, regulators and third-party payersto control
these costs ard, more generaly, to reform the United Stateshealthcare system, including by repealing or replacing the
ACA. Many elemerts of health care reform such ascomparative effectiveness research, paymen systemreforms
including shared savingspilots ard other provisionscould meaningfully changethe way healthcare is developed ard
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ddivered ard may materially adversely impad numerousagpects of our busness, resuts of opaationsand finandal
condition.

Manufacturing

Myomo@ custom fabricated orthos's is comprised of two elemerts. Thefirst is the eledromecharical kit. The kit
congsts of the motor units, procesar, sensors, and batery. Manufaduring for the electromechanical kit is provided by
our sypplier Cogmedx, awholly owned subsdiary of Coughlin Companiesin Worceder, MA. The second elemert is
the custom fabrication of the orthoss itself from measuremerts obtained either in person or remately. A third-paty,
AB Corp, creaesthe orthotic parts from these measuremerts and the fabrication of the deviceis donein our facility in
Burlington, Massahusetts.

Coveragefor the MyoPro from CMS s expectedto increa® sdes volumesfor the MyoPro. In Januay 2025,we
completed the move of our manufacturing opeationsfrom Boston to our new headquaters facility in Burlington, MA.
We have doubk the manufacturing floor spacecomparedto our prior facility in Boston, ard our available
manufaduring space will increa® again whenwe take possession of anadditiond 7,500square feet of manufacturing
spacein June 2025. Our current cgpecity is 120 units per month, and we have the ahility to expand manufacturing
camdty in this facility, asdemandincreases. If the volume and geographic reachof our sdes expand further, we may
seek additiond saurcesfor manufaduring and custom fabrication of the devicesasour needs may require, or expand
our manufaduring spaceard cgpecity.

Employeesand Human Capital

As of Decenber 31,2024,we enployed atotal of 184full time enployeesarnd 1 part time enployee. All enployees
are slbjed to contractud agreemerts that spedfy requirements for confidertiality, ownership of newly developed
intellecud propeaty and restrictions on working for competitors aswell asother matters. None of our enployeesare
represerted by labor unionsor covered by call ecive bargaining agreemerts, and we have experiencedno work
stoppayes. We condder our relationship with our enployeesto be good.

We bdieve that our future succes largely dependsuponour continued ahlity to attractand retain highly skill ed
employeesand personnd. Our planto increa® clinical, reimbursement and manufacuring cgpecity in 2025involves
the hiring more than 100 additiond enployeesby the end of 2025. Our human capital resaurces objectvesinclude
idertifying, recruiting, retaining, incentivizing and integrating our existing and new enployees advisars and
conaultants. The principd pumposesof our equity and cas incentive plans are to atrad, retain and reward personnd
throughthe grarting of stock-based ard cashbased compersdion awards, in order to increasestockholder value ard
the successof our compary by mativating suchindividuds to perform to the best of their akilities and achieve our
objecives We provide our employeeswith competitive sdariesand bonugs oppotunitiesfor equity ownership,
suppott for programs that enale continued leaming and growth and anenmployment package that promoteswell -being
acoss all agects of their lives, including health care, retirement plaming ard pad time off. We value diversity atall
levels and seek to make our workforce asdiverse and inclusve aswe canand offer advancemert oppotunities based
onmeit and performarnce

Corporate Information

We were incorporatedin the state of Delaware on Septenmber 1, 2004.0n June9, 2017, we executed our initial public
offering, and our comman stock tradesunde the symbol OMYO.OOur principd execttive officesare locatedat 45
Blue Sky Drive, Sute 101, Burlington, MA 01803,ard ourtelephonenumber is (617) 996-9058.

Where You Can Find More Information

Our Annud Reports on Form 10K, Quarterly Reports on Form 10-Q, Currert Reports on Form 8-K, and amendmerts
to those reportsfiled or furnished pursuart to Section 13(@) or 15(d) of the Securities Exchange Act of 1934are
available throughthe investor relationsportion of our webste (www.myomo.com) free of chargeassaon as
reaonably pradicable after we electonicdly file such maerial with, or furnish it to, the Securities and Exchange
Commisson, or SEC. Information on our investor relations page and on our webste is not part of this Annud Report
on Form 10K or ary of our other securities filingsunless specifi cally incorporated herein or therein by reference. In
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addition, ourfilingswith the SEC may beaccessdthroughthe SEC's Electonic Data Gathering, Analysis and
Retrieval (EDGAR) systematwww.sec.gov. All statemernts madein ary of our securities filings including all
forward-looking statemerts or information, are made asof the dae of the doaumert in which the statemert is induded,
ard we do notassumeor undetake any obligaton to updde any of those statemerts or doaumerts unless we are
required to do soby law. In addition, our Code of BusinessCondud and Ethicsand Charters of our Audit Committee,
Compersaion Committee, Technology, Quality, and Regulatory Committee,Nominating and Corporate Governance
Committee ard Lead Independent Director are available on our webdgte and are available in print to any stockholder
who requests such information.

ltem 1A. Risk Factors

The following important factors, among others, could cause our actual operating resuts to differ maerially from
those indicated or suggested by forward-looking statenments madein this Annual Regport on Form 10K or preserned
elsavhere by managanent fromtime to time. Investors should carefully consder the risks desaibed bdow before
making an investiment decision. The risks desaibed bdow are not the only oneswe face. Additional risks not presertly
known to usor that we curr ertly believe are not maerial may alsosignificantly impair our busness opeations Our
busness could be harmed by any of these risks. The trading price of our comman stock could decline dueto any of
theserisks, andinvestors may loseall or part of their investment.

Risks Asscciated with Our Business

Risks Related to Our Operating and Financial Results

Wehavea history of opeaating loses Invesmentsin adwertising, R&D and clinical, reimbursement and
manufacturing capadty could result in a dday in our ability to achiewe cash flow breakevenon a quarterly bass.

We have ahistory of losses since inception. For the years ended December 31, 2024and 2023we incurred net losses
of $6.2million and $8.1million, respecively. At Decenber 31,2024,we had anaccunulated defi cit of
approximately $103.1million. The extent and duration of future operating and net losses will depend on our ahlity to
increasethe number of paierts ertering our pipdine in amanne that does not signifi cartly increa® our advertising
costper pipdine addition, increa® revenues to absarb the headcount and additiond clinical, reimbursement and
manufaduring capadty we expect to add during 2025,the ahility of our sypply chain to meet our volume requirements
without disruption and our ahility to compensae for additiond R&D spending expectedin 2025. However, there can
beno asurance that we cancost effectively grow our revenues without requiring additiond capital.

Our cas, cas equivalents, short-term investments ard restricted cas at December 31, 2024 were approximately
$25.2million. OnDecenber 6, 2024,we completed a public offering of our common stock, generating net proceeds
of approximately $15.8million. OnJuy 11,2024,we ertered into aLoanand Security Agreement with Silicon
Valley Bank, adivision of First-Citizers Bank & Trust Compary (Csilicon Valley BankQ, which provides usthe
ahility to borow upto $4.0million againg eligible accounts receivable. The lineof credt remans undrawn asof the
issuarnce dae of these finandal statenmerts. Availability unde the line of credt is approximately $1.0million asof
Decenber 31,2024, In February 2025,we ertered into anamendmert to the Loanand Security Agreement, which
amongother things, provided for a $3 million term loanfacility which could bedrawn atany time until February 28,
2026. OnJanuay 19,2024 ,we completed a registered direct offering of our comman stock and pre<funded warrants,
generating net proceeds of approximately $5.4million. We bdieve that our existing cash, cas equivalents, short-term
investments and restricted cas at Decenber 31,2024 will be suficient to fund our opeationsfor the twelve months
from the dae of this report. If we encounter obgaclessuch asthose that have beenreferred to above, we may notbe
alle to return to opeaating cas flow brealevenon a quaterly basis, and additiond captal may berequired.

Our direct billing revenuesare concentratedwith a small number of payers, including CMS. Adverse changesin
the reimbursement policies of thes payers regarding the MyoPro could have an adverseeffect on our business

Revenues from providing the MyoPro directly to patients, a sdes chamd we refer to asdirect billing, represented 78%
ard 71% of produd revenues for the years ended December 31,2024and 2023, respedively. In 2024,we began
providing the MyoPro to Medicare Pat B paients. Revenues from paients with Medicare Pat B represented 63% of
direct billin g revenues (49% of total revenues) for the year ended December 31,2024. Our historical focus on patients
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with commercial insurers who have previoudy reimbursed for the MyoPro alsoimpact our payer concertration.
Beginningin Septenmber 2021,alarge Medicare Advantage insurer that has historically reimbursed for the MyoPro
began denying claimsafter having grarted a pre-authorization ard after we ddiv eredthe devicesto pdients, ard these
pog-seavice denials currently continue. Revenues from pdients insured by this payer represernted 23%and 54% of
direct billin g revenues (18% and 35% of total revenué during the years ended Decenber 31,2024and 2023,
respecively. With asmall number of exceptions appeals filed with the payer have beensuccessful and these claims
have ultimaely beenpad. However, this payer is now providing uswith fewer pre-auhorizationsto seve new
patients, requiring additiond appeals efforts. This is comman with other Medicare Advantage plars aswell. If CMS
were to chargetheir coverage and reimbursenent criteria for the MyoPro, or the aforemertioned commaercial payer
ard other Medicare Advantage payers further reduce the number of MyoProOshatthey will authorize for their insured
paients, our revenues and cas flows would be negatively impacted which would have anadverse effect on our
busness.

Wemay experiencesignificant fluctuationsin our quarterly and annual resuits.

Fluctuatonsin our quatery and amud finandal resuts have resuted and will continueto resut from numerous
factors, including:

timing, number and dollar value of reimbursements of our produds by insurance payers;

changes in the mix of produds we sdl;

strategic acionsby us such asacaquisitions of busnesses, produds, or technologies

effects of domegic and foreign ecanonic conditionsand exchange rates on our indugry and/or customers;
the divestiture or discontinuation of a produd line or other revenuegenerating acivity;

the relocation and integration of manufacturing opeationsand other strategic restructuring;

regulatory adionswhich may necesitate recalls of our produds or warning letters that negaively affect
the markets for our produds,

costsincurred by usin connection with the termination of contractud ard other relationships, including
distributorships;

our ahility to cadlect outstanding accounts receivable;
the expiration or exhaudion of deferred tax asds such asnet opeaating losscaryforwards

increased produd ard price competition, dueto reimbursement of our produds by Medicare, the
regulatory landscape, market conditions or other factors;

K KKK K KKK KKKK

technology changes to erhance individud daa privacythat could negatively impact our ahility to market
our produds to prospective cardidates and could resut in increased advertising costs;

market recegion of our new or improved produd offerings and

¥ thelossof ary significart customer.

These factors, same of which are not within our control, may causethe price of our comman stock to fluctuate
stbgantially. If our quaterdy operating resuts fail to meet or exceedthe expectations of securities amalysts or
investors, our stock price could drop suddenly ard significartly. We bdieve quattedy comparisonsof our finandal
resuts are not always meanngful and should notberelieduponasanindicaion of our future performarce.

Continued inflation may materially impact our financial opeations or results of opeations.

While decreasng recently, inflation has and is expectedto remain elevated for the near future. Inflationary factors,
swch asincreases in the cost of our raw maerials, manufaduring, interestrates and overhead costs may adversely
affect our opeating resuts. The price ard availability of key components usedto manufacture our produds has been
increasing and may continueto fluctuate significantly. In addition, the cost of labor internally or at our third-party
manufadurers could increasesignificartly dueto regulaton or inflaionary presures. Additiondly, the cost of
logistics ard transportation fluctuatesin large part dueto the price of oil, and availability can belimited dueto
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political and econonic issues Althoughwe do notbdieve thatinflation has had a material impaa on our financial
postion or resuts of opeationsto date, we may experiencesameeffect in the near future, egecially if inflation rates
continuetorise

Significant political, trade regulatory developments, and other circumstancesbeyond our control, could havea
material adverseeffect on our financial condition or results of opeations.

We sdl our produdsin countriesthroughoutthe world. Signifi cant political, trade, or regulatory developmertsin the
jurisdctionsin which we may sdl our produds, such asthose stemming from the chargein U.S. federal
administration, are diffi cult to predct and may have amaerial adverse effect onus Thes developmerts may include
tariffs or changes in reimbursement policies for Medicaid and Medicare. For exanple, on February 1, 2025,the U.S.
imposeda 25%tariff onimports from Canadaand Mexico, which were subsequently suspended for a period of one
month, and a 10%additiond tariff onimports from China. Historically, tariffs have led to increased trade and political
tensons In responseto tariffs, other countrieshave implementedretaliatory tariffs on U.S.goods While we have not
beenaffected by such developmerts asof the dae of this amud report on Form 10K, we cannotprovideary
assurance that changesin political, trade, regulatory, and ecanomic conditions, including U.S. trade policies, will not
have amaterial adverseeffect on our finandal condition or resuts of opeations

Risksrelated to our Rdianceon Third Parties

Wemay not beable to obfain third-party payer reimbursement, including reimbursement by Medicare, for our
products.

Sdes of our devicedepend, in part, onthe extent to which our produds are covered by third-party payers, suichas
govenment health programs, commercial insurance and managed healthcare organizations. See section titled
ORisness Section DGovernment Regulation DHealth Insurance RémbursementOin this Annud Report on Form 10-
K. Third-party payers areincreasngly challenging the pricescharged, examining the medical necesity and creatng
additiond restrictions on coverage, and reviewing the cost-eff ediveness of medical produds ard sevicesard
imposng controls to manage costs. Third-party payers may limit coverageto specific produds onanapproved list,
alsoknown asaformulary, which might notincludeall of the approved produds for a particularindicaion. In
addition, CMS may issue local or nationd coverage determinationswhich could resut in more restrictive coverage for
our produds. The coveragedeterminaton process is often atime-consuming and costly process thatrequires usto
providesdentific and clinical syppott for the use of our produds to each payer separately, with no asurance that
coverageard adequate reimbursement will beobtained. In addition, the absence of in-network contracts with
Medicare Advantage plans or commercial insurers could resut in utilization management for out-of-network

paients. Currently, we are almost ertirely dependent onthird parties to cover the cost of our produdsto paients and
rely ontheir reimbursement for the cost of our produds. If CMS, the U.S. Department of Veterans Affairs (the O\VAQ
health insurance companies ard other third-party payers do not provide adequate coverage or reimbursement for our
produds, thenour sdes will belimited to clinical facilitiesard individuds who can pay for our deviceswithout
reimbursement. To our knowledge fromincegion through Decenber 31, 2024, fewer than50 units have been sdf-
pad or funded by non-profit founddions Same commercial health insurance plars have published statemerts that
they will notcover the cast of the MyoPro for their members. In the evert we are unauccesful in obtaining additiond
coverageard acequate reimbursenent for our produds fromthird-party payers, our sdes will be signifi cartly
condrained. Currently, reimbursement for the cost of our produds is obtained primaiily on a caseby-cas basis until
swchtime, if any, we obtain broad coverage policies with Medicare and third-party payers. There canbeno asurance
thatwe will bealle to obtain these broad coverage policies or that Medicare or its locd administrative billing
contractors will notegablish more restrictive coverage requirements for the MyPro in the future (for exanple, in the
form of alocal or nationd coverage determination). See section titled OBisness Section DGovernment Regulation B
Health Insurance RémbursementO in this Annud Report on Form 10K.

In connection with Medicare reimbursement, in November 2023CMS reclassified the MyoPro from the duralde
medicd equipmert benefit to the bracebendfit caegory effective Januay 1, 2024, thereby allowing for lump sun
reimbursement. Such lump sum reimbursements based on the feespoged by CMS, are now being made CMS
published find paymen determinationsfor the MyoPro Motion W (L8701)and the MyoPro Motion G (L8702)
effective April 1, 2024. Thes feeswere stbsequently updaed to approximately $34,300for the Motion W ard
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approximaely $67,500for the Motion G, effective Januay 1, 2025. The feesare subjectto amud inflationary
adustments. Our claimscan bereviewedon a caseby-casebasis atarny timeby CMS.

There canbeno asurance that the find feeswill be sufficient to permit usto generate gross margin required to allow
usto opeate on a profitable basis. Third-party payers alsomay continueto deny or limit coverage, limit
reimbursement or reduce their levels of payment, or our costs of produdion may increa® faster thanincreases in
reimbursement levels. In addition, we may not obtain coverage and reimbursement approvas in atimely manner. Our
failure to operate profitably could negatively impact market acceptance of MyoPro.

If CMS amends, restricts, or retracts coveragerequir emerts, its billin g contractors and insurers offering Medicare
Advantageinsurance plans may restrict what theyreimbursefor the MyoPro, which would have an adwerseeffect
on our business.

Revenues from patients who are covered by Medicare Advantage insurance plars have become a signifi cart portion of
ouroveral revenues. Approximaely 25%and 57% of our produd revenues were derived from paients with Medicare
Advantage insurance plars for the years ended Decenber 31, 2024and 2023, respecively. Since CMS published
reimbursement amounts for the MyoPro in April 2024, revenues from Medicare Pat B paients represented 49% of
total revenuefor the year erded Decenber 31,2024. If CMS amends restricts, or retrads its November 2023rule
classifying MyoPro asabrace, amendsor retrads any published fees or egablishes more restrictive incluson criteria
for coverage, our Medicare revenues could be negatively impaded and insurers offering Medicare Advantage
insurance plans may nolonge cover or adequately reimbursefor the MyoPro. As aresut, our overall revenues ard
cas flows would be negatively impacted, which could have anadverse effect on our busness. See ORsks Rdated to
our Rdiance on Third PatiesN We may not be able to obtain third-party payer reimbursement, including
reimbursement by Medicare, for our produdsOfor additiond information about CMS coverage decisions

Wecurrently rely, and in the future will rely, on sdes of our MyoPro products for our reverue, and we may not be
able to expand market acceptance or grow reveruesin the orthotics and proghetics channel.

We currently rely, and in the future will rely, on sdes of our MyoPro produds for our revenue MyoPro produds are
relatively new produds, ard continuing market accepance and adoption will depend on educating people with limited
uppe extremity mobility and healthcare providers asto the distinct features ea®-of-use improved qudity of life ard
other benefits of MyoPro systems comparedto alternative technologiesand treaments. Our produds may notbe
perceived to have sufi ciert potertial bendfits comparedwith these alternatives which includerehabilitation therapy
or anputation with a proghetic replacenent. Alsg healthcare providers such asorthotics and proghetics ("O&P")
pracicesand the VA want to see goodoutcomes for their patients and certainty of third-party reimbursement.
Accordingly, healthcare providers may notrecommend the MyoPro until there is suffi cient evidenceto convince them
to alter the treament methodsthey typicaly recommend. This evidence may includeprominert healthcare providers
or other key opinion leaders in the uppe extremity paralysis community recommending the MyoPro aseffectivein
providing idertifiable immediate and long-term health benefits, ard the publication of additiond peer-reviewed
clinical studiesdemondrating its value. Additiondly, becawsethe MyoPro is a prescription device, patients require the
pre<ription of a healthcare provider to acces our produds arnd to have the device reimbursed by insurance.

Expanding marketacepance of MyoPro produds could be negatively impaciedby many other factors, including, but
not limited to:
¥ patient outcomes not meeting expectations;

lack of sufficient evidence supporting the benefits of MyoPro over competitive products or other available
treatment, or lifestyle management to accommodate the disability;

patient resistance to wearing an externa device or making required insurance co-payments,

limitations on the ability of patients to complete evaluations and fittings, including adverse changesin
their health, or other environmental, sacial and econorric bariersto patient aces;

results of clinical studies relating to MyoPro or similar products,

KK KK

claimsthat MyoPro, or any component thereof, infringes on patent or other intellectual property rights of
third parties;
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perceived risks associated with the use of MyoPro or similar products or technologies; 2
the introduction of new competitive products or greater acceptance of competitive products,

adverse regulatory or legal actions relating to MyoPro or similar products or technologies; and

K K K K

problems arising from the insourcing of our manufacturing capabilities, or our existing manufacturing and
supply relationshipswith third parties.

Any factors that negaively impactsdes of MyoPro would adversely affect our busness, finandal condition ard
opeating resuts.

We depend on a single third-party to manufacture key subassemblies for the MyoPro and a limited number of
third-party suppliers for certain components of the MyoPro.

While we are the manufacurer of record with the U.S. Food ard Drug Administration, (the OBAQ for the MyoPro
devicewe sdl, we have contractedwith Cogmedx, Inc. (QCogmedxO) a contract manufaciurer with expertise in the
medicd deviceindudry, for the contract manufadure of cettain subassnblies and the saurcing of same of our
components and raw materials. Pursuant to this contract, Cogmedx manufacturessubassenbliesfor the MyoPro
pursuart to our spedficationsatits facility in Wed Boylston, Massachusetts. As the manufacturer of the MyoPro, we
ultimately remain respongble to the FDA for overseeing CogmedxOsnanufaduring acivities to ersure that they
conform with produd specifi cations ard applicatle laws and regulations including FDAG goodmanufaduring
pracice requirements for medical devices Any failure to effectively overseethe regulatory compliance of the produd
ard contract manufaduring adivities by Cogmedx canleadto potertial erforcemert adions, including civil or
crimind liabilities, aswell asrecals with the FDA. We may terminate our relationship with Cogmedx atarny time
uponsixty (60) daysOwrittennotice. For our busness strategy to be succesful, Cogmedx must be alle to manufacure
our subassenmbliesin suffi ciert quantities, ard to saurceraw materials and components, in compliance with regulatory
requirements ard qudity control standards, in accadancewith agreed uponspecifi cations ataacepable costsand ona
timely basis. Increases in our product sdes, whether forecasted or unanticipated, or sypply chain congraints that may
arise for any number of reaons could strain the ahility of Cogmedx to manufacture anincreasngly large supply of
our current or future stbasemblies in amanne that meets these variousrequirements. In addition, althoughwe are not
restrictedfrom engaging analternative manufadurer, the process of moving our manufacturing adivitieswould be
time consuming and costly, and may limit our ahlity to meet our sdes commitmerts, which could harm our reputation
and could have amaerial adverseeffect on our busness. Further, any new contract manufacurer would needto be
compliart with FDA regulationsthe internationd management systemstandard for medical systens se by the
Internationa Organization for Stardardizaton (ASOQ), ISO 134852016.

We alsorely onthird-party suppliers, including AB Corp, for 3D printed orthotic components. Samethird-party
suyppliers contract directly with Cogmedx, to supply cettain components of the MyoPro produds. Cogmedx does not
have long-term supply agreements with maost of their syppliers and, in many cages makes purchaseson a purchase
order basis. We do nothave ary long-term supply ageemerts directly with CogmedxOsuppliers. Our akility ard
CogmedxOsatility to secure adecuate quantities of such produds may belimited. Suppliers may encounter problens
that limit their akility to manufacture components for our produds, including finandal diffi culties or damageto their
manufaduring equipment or facilities. If we, or Cogmedx, fail to obtain sufi cient quantities of high-qudity
components to meetdemand on atimely basis, or fail to effectively overseethe regulatory compliance of the supply
chain, we could faceregulatory erforcemert, have to condud recals, losecustomer orders, our reputation may be
harmed, ard our busness could sufer.

Cogmedx geneally usesasmall nunmber of suppliers for the MyoPro produds. Depending on alimited number of
suppliers exposesusto risks, including limited control over pricing, availability, qudity and ddivery schedules If ary
oneor more of our suppliers cea®s to provide sufficient quantities of componentsin atimely manne or on acceptable
terms, Cogmedx would have to sesk alternative saurcesof supply. It may bediffi cult to engage additiond or
replacemert swppliersin atimely manner. Fal ure of these suppliers to ddiv er produds atthe level our busnes
requires would limit our ahility to meet our sdes commitments, which could harm our reputation and could have a
material adverse effect on our busness. Cogmedx alsomay have diffi culty obtaining similar components from other
suppliers that are acceptable to the FDA or other regulatory agercies ard the fail ure of CogmedxOsppliers to
comply with strictly erforcedregulatory requirements could expose usto regulatory adion including warning letters,
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produd recdls, termination of distribution, produd seézuresor civil pendties. It could alsorequire Cogmedx to ceag
usng the components, seek alternative components or technologiesarnd we could beforcedto maodify our produdsto
incorporate alternative components or technologies which could resut in arequirement to seek additiond regulatory
approvds. Any disruption of this nature or increased expensescould harm our commercialization efforts and adversely
affect our opeating resuits.

We alsorely onalimited number of suppliers for certain maerials and components used by the MyoPro and do not
maintain arny long-term suyoply agreement with respectto thes materials and components. If we fail to obtain

sufi ciert quantities of these materials and componentsin atimely manner, our reputation may be hamedard our
busness could sufer.

While we currently believe we have sufi ciert inventory in our supply chain in the near term, if we, or ary third parties
in our sypply chain for maerials which are usedin either the manufacture of our produds are adversely impactedby
infectionsor restrictionsfrom public heath crises or other factors, our supply chain may bedisruptedand our ahility
to manufacure ard ship our products may belimited. While many comparies continueto experience shortages of
celtain electronic components, sofar we and our contract manufacturing partners have beenable to procure the
eledronic components necesay for the manufacture of our produds, butwe are dealing with longe leadtimes ard
ddivery ddays for certain critical components. There canbe no asurance that such supplies will becomeless
condrained in the future.

Risks Rdated to Capital Requirements

Wemay not have suffi cient funds to meet our future capital requirements.

Our cadh, cas equivalents, short-term investments ard restricted cas at December 31, 2024 was approximately $25.2
million. On December 6, 2024,we completed a public offering, seling 3,450,000sharesat $5.00per share, generating
ne procealsafter feesand expensesof apgproximaely $15.8million. OnJuy 11,2024,we ertered into aLoanarnd
Security Agreemert with Silicon Vall ey Bank, which provides usthe ahli ty to borrow up to $4.0million againg
eligible accaintsreceivable. Theline of credt is undrawn asof the issuarnce dae of thes finandal

statemerts. Availability unde the lineof credt is approximately $1.0million asof December 31,2024. In February
2025,we enered into anamendmert to the Loanand Security Agreemert, which amongother things provided for a
$3 million term loanfacility which could bedrawn atarny time until February 28,2026. On Januay 19,2024,we
completed aregistereddirect offering of our comman stock and pre<funded warrants, generating net proceeds of
approximately $5.4million.

Our ahlity to grow our busness is dependent on our ahli ty to generate suffi ciert cashflows from opeationsor to
raise additiond capital to meetour obligatons if necesay. We bdieve that our existing cashand cas equivalents
will be sufi ciert to emalle usto fund our opeationsfor atlead the next twelve monthsfrom the issuance deae of these
finandal statemerts. If additiond captal is required to actieve opeating cas flow brealeven we may beunéable to
obtain additiond fundson reanéeble terms, or atall. Our ahlity to secure finandng and the cost of raising such
captal are dependent on numerousfactors, including general ecanomic and cagtal markets conditions, credt
availability fromlendes, investor confidence and the existence of regulatory and tax incertivesthat are conduave to
raising capital. Uncettainty in the finandal markets has cawsed banksand finandal institutionsto decrea® the amount
of captal available for lending and has signifi cartly increased the risk premium of such borrowings In addition, such
turmoil and uncertainty has significantly limited the ahility of comparies to raise fundsthroughthe sde of equity or
debt securities. If we are unable to raise additiond funds we may needto dday, madify or abanrdonsameor all of our
busness plars or ceas opeations If we raise fundsthroughthe issuarnce of debt, the amountof any indebtedhessthat
we may raise in the future may be subgantial, and we may berequired to secure such indebtedhesswith our asds ard
may have subgantial interestexpenses If we default on arny future indebtedhess,our lende's could declare all
outstarding principd ard interestto be dueand payable and our secured lende's may foreclose on the facilities
securing sweh indebtedhess.Usage of our line of credt requires usto meet finandal and operating covenants, which
could place limits on our opaations decreaseour liquidity and increa® the amountof cas fl ow required to savice
our debt. If we raise fundsthrough the issuance of equity securities, suchissuance could resut in dilution to our
stockholders ard the newly issued securitiesmay have rights senior to those of the holders of our commaon stock.
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Our level of indebtechessand debt savice obligations could adversdy affect our financial condition and may make
it more diffi cult for usto fund our opeations.

In Juy 2024,we ertered into a Loanand Security Agreemert (the Oloan AgreemertQ) with Silicon Valley Bank.
Pursuant to the terms of the Loan Agreement, we may request advanceson arevolving line of credt whereby we may
borrow up to $4 million (the ORwWlving Lined) which Revolving Linemay beincreased to $5.5milli on at Silicon
Valley Bank@ sde disaretion uponthe occurrence of certain everts. The Revolving Lineis secured on afirst priority
basis by all of our assets other thanintellectud propeaty and certain customary excegions In February 2025,we
erntered into anamendmert to the Loanand Security Agreemert, which among other things, provided for a $3 million
term loanfacility which could bedrawn atany time until February 28,2026. To the extent we use the Revolving Line
or the term loanfacility, such indebtechessmay creae additiond finandng risk for us, particulady if our busness or
prevailing finandal market conditionsare notcondudve to paying off or refinancing our outstanding debt obligations
atmaurity. This indebtedhesscould also have important negative consequences including the fact that

¥ wewill needto repayour indebtednesby makingpaymentsf interestandprincipal, which will reduce
the amountof money available to finance our operations ard

¥ ourfailure to complywith therestrictivecovenantainderthe Loan Agreementouldresultin aneventof
default that, if notcured or waived, would acelerate our obligation to repay this indebtedhess and Silicon
Valley Bank could seek to erforce our security interestin the assets securing such indebtechess.

Risks Rdated to Competitors and Our Market

The industriesin which we opeaate are highly competitive and subjectto rapid technological change. The
publishing of feesfor the Healthcare Comman ProceduresCoding System ((HCPCSO)billin g codes for our
products may attract competition. If our competitors are better able to develop and market products that are séfer,
more effective, lesscostly, easier to use, or are otherwise more attractive, we may be unable to compete effectively
with other companies.

Indugrial and medical roboticsis charaderized by intense competition and rapid technologicd charge, and we will
face competition on the basis of produd features clinical outcomes, price, sevicesand other factors. We are
experiencing competition in the United States from comparies such asNeurolutions, and in Germary from comparnies
swchasVincent Systenms and HKK Bionics Publication of feesby CMS unde our HCPCS billing codes L8701 and
L8702is alsoexpectedto atractcompetitionin the United States Competitors may includelarge medical deviceand
other companies, same of which have significartly greatr financial and marketing resaurcesthanwe do, ard firms
that are more specialized thanwe are with respectto particular markets. Our competition may respondmore quickly to
new or emerging technologies undetake more extensdve marketing canpagns and have greaer finandial, marketing
ard other resaurces thanwe do or may be more succesful in attrading potertial customers, enployeesard strategic
patnes.

Our competitive postion will degpend on multiple complex factors, including our aklity to maintain and grow market
accetancefor our produds, develop new produds, implement produdion ard marketing plars, secure regulatory
cleaancesor approvds, if necesay, for produds unde developmert and proted our intellecud propety. In same
instances, competitors may alsooffer, or may attempt to develop, alternative therapies for disease statesthat may be
ddiveredwithoutamedical device. The development of new or improved produds, processes or technologiesby other
companies may render our produds or proposd produds oblete or lesscompetitive. The ertry into the market of
manufadurers locaedin low-cost manufaduring locaions may alsocreae pricing presure, paticulary in developing
markets. Our future success depends among other things, uponour ahility to compete effectively againg currernt
technology, aswell asto respondeffectively to technologicd advances and uponour ahlity to successully implement
our marketing strategiesand exeaute our research and developmert plars.
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Wesdl to O&P providers who are freeto market products that compete with the MyoPro, and werely on these
providersto marketand promote our productsin accordancewith their FDA listings sdect appropriate patients
and provide adgguate foll ow-on care.

Our reliance on our relationdhipswith qudified O&P providersin the U.S., Germary and other internationd markets
to marketand sdl our produds is expectedto increag. We bdieve thatanincreasing percertage of our sdeswill be
generated throughthese chames in the future. However, noneof these partners are required to sdl or provide our
produds exclusvely. If akey independent O&P provider were to ceag to distribute our produds, our sdes could be
adversely affected In such a situation, we may needto seek alternative independent providers or increa® our reliance
onourdirect billing chamd, which may notprevert our sdes from being adversely affected Additiondly, to the
extent that we enter into contracts with O&P providers, the terms of the arangements could cawseour gross margin to
belower thanif we directly marketedand sdd our produds.

If these independent O&P providers do notfollow our incluson/excluson criteria for patient sdection or do not
provideadequate follow-on care, thenour reputaion may be harmedby patient dissatisfaction. This could alsoleadto
produd returns and adversely affect our finandal condition. Whenissueswith O&P providers have arisenin the past,
we have supplied additiond training and doaumenrtation and/or ended the busness relationship.

The sdes ard marketing of medical devicesis unde increased sautiny by the FDA ard other erforcemert bodies If
our sdes and marketing adivities fail to comply with FDA regulatons, such asregulationsfor the labding ard
advertising of our produds, or other applicade laws, we may be subjectto warningsor erforcemert adionsfromthe
FDA or other erforcement bodies For exanple, we are restricted from promoting our produds for arny use thatis
beyondthe saopeof their applicabe FDA classification regulation. Such promotion could resut in erforcemert acion
by the FDA, which may include butis notlimited to untitled letters or warning letters, injunctions recdl or seézure of
our produds, ard impostion of FDAG premarket cleamarce or agorova requirements.

The marketfor myodectric bracesis relatively new and the rate of adopton is uncertain, and important
assumptions abou the potential marketfor our products may beinaccurate.

The market for myodectric braces, or orthotics, is relatively new and the rate of adoption is uncertain. Our edimaes
of market size are derived from statisticsregarding the number of strokes and other afflictions, but not necesaily
limited to those with uppe extrenity impairmert. Accordingly, it is diffi cult to predct the future size and rate of
growth of the market We camotbeceitain whether the marketwill continueto develop or if orthotics will achieve
ard sustain alevel of market acceptance and demand sufficient for usto continueto generate revenueand achieve
profitability .

Limited saurcesexist to obtain reliable market data with resped to the number of mability -impaired individuds and
the occurrence of uppe extremity paralysisin our target markets. In addition, there are no third-party reports or studies
regarding what percertage of those with uppe extremity paralysis would be ale to use orthoticsin general, or our
current or plamed future produds in particular. In order to use our current produds marketedto those with uppe
extremity paralysis, users must meeta se of incluson criteria and not have a medical condition which disqudif ies
themfrom being anappropriate candidae. Future produds for those with uppe extremity paralysis may have the sane
or other restrictions Our busness strategy is based, in part, on our egimates of the number of uppe extremity

impaired individuds and the incidence of uppe extremity injuriesin our target markets and the percerntage of those
groupsthatwould be ade to use our current and future produds. Our assumptionsand edimates may beinacarate
and may change

If the uppe extremity orthotics marketfails to develop or develops more slowly thanwe expect, or if we haverelied
onsaurcesor madeassumptions or edimates that are notaccuate, our busness could beadversely affected

In addition, becatsewe opeaate in anew market, the acionsof our competitors could adversely affect our busness.
Adverse everts sich asprodud defects or legd claimswith resped to competing or similar produds could cause
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reputatond harm to the market onthe whole. Further, adverse regulatory findingsor reimbursement-related decisions
with respectto other produds could negaively impactthe ertire market and, accordingly, our busness.

Risks Rdated to Our Products

Wemay recave a significant number of warranty claimsor our MyoPro may requir e significant amounts of savice
after sde.

Sdes of MyoPro produds generally includeathree-year warrarty for parts and labor, other thanfor nomad wear ard
tear. As the nunber and complexity of the featuresard functiondlities of our produds increa®, we may expeiencea
highe level of warranty claims. If produd returns or warranty claimsare signifi cart or exceed our expectations, we
could incur unanticipated expenditures for parts and sevices which could have a material adverse effect on our
opeating resuts.

Defectsin our products or the sdftware that drivesthem could adwersdy affect the results of our opeations.

The design, manufacture and marketing of the MyoPro produds involve cettain inherent risks. Manufaduring or
design defects, unanticipated use of the MyoPro, or inadequate disdosure of risks relating to the use of MyoPro
produds can leadto injury or other adverse everts. In addition, because the manufacturing of our produdsis
outsaurcedto Cogmedx, we may not always be aware of manufaduring defects that could occur and corrective or
prevertive acionsimplemerted by Cogmedx may notbe effective atresdving such defects. Such adverse everts
could leadto recalls or sdety alerts relating to MyoPro produds (either voluntary or required by the FDA or similar
govenmental authorities in other countrieg, and could resut, in certain ca®s in the removal of MyoPro produds
from the market. A recal could resut in significart costs. To the extent any manufacturing defect occurs, our
ageemert with Cogmedx containsa limitation on CogmedxOdiability, ard therefore we could berequired to incur
the mgority of related costs. A defectin connection with the fabricaton of our produds may resut in significart costs
in connection with lawsuits or refunds Produd defects or recdls could alsoresut in negaive publicity, damageto our
reputaton or, in same circumstarces ddaysin new produd approvals.

MyoPro users may notuse MyoPro produds in acmrdance with sdety protocols ard training, which could erhance
therisk of injury. Any such occurrence could cause delay in market acceptance of MyoPro produds, damageto our
reputation, additiond regulatory filings produd recalls, increagdsevice and warranty costs, produd liaklity claims
ard lossof revenuerelating to such hardware or sdftware defects.

The medical deviceindugry has historically beensubjed to extensve litigaton over produd liahlity claims. We have
not beensubjectto such claimsto date, butwe may become sibjectto produd liability claimsalleging defects in the
design, manufacture or labding of our produds in the future. A produd liability claim, regardlessof its merit or
evertual outcome, could resut in significart lega defense costs and high punitive damage paymerts. Althoughwe
maintain produd liakility insurance, the coverageis sibjectto dedudibles ard limitations and may not be adequate to
cover future claims Additiondly, we may be unéble to mantain our existing produd liability insurance in the future at
sdisfactory rates or in adequate anounts.

While there is long-term clinical data supporting the safety of our existing MyoPro products, updatesto our
productsinherently haveuncertain safety risks astheyenter the market

While clinical data have egablished the sdety of MyoPro produds, our produds undego periodic upddes for various
reaons including performance and reliability improvements and costredudions For exanple, in Jauay 2022,we
amounedthe availability of MyoPro2+. BecawlseMyoPro users generaly do not have feeling in their uppe
extrenities, they may notimmediately notice adverse effects from upddes to the My oPro, which could exacebae
their impact. If MyoPro produds are shown to present new risks or to beunsfe or cawsesuch unforeseen effects in the
future, our budness and reputation could be harmed, including throughfield corrections withdrawals, removals,
mandaory produd recals, suspersion or withdrawal of FDA registration, significant legd liahlity or harm to our
busness reputation.
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Risks Rdated to Callaborations and Licensing Agreements

Wemay enter into cdlaborations, licensing arrangements, joint vertures, strategic alliancesor partnershipswith
third parties that may not result in the development of conmmercially viable products or the generation of significant
future reverues.

In the ordinary courseof our busness, in the future we may erter into collaborations, in-licersing arrangements, joint
ventures strategic alliancesor partnershipsto develop the MyoPro ard to pursue new markets. We are sdling the
MyoPro in several Europeancountries aswell asAustraia. In Januay 2021,we amoun@dthat we had ertered into a
joint venture with Beijing Ryzur Medicd Investment Co., Ltd. ((Ryzur MedicalO) to manufadture ard sdl the
produds containing our technology in China, including Hong Kong, Taiwanand Macau The compary is named
Jiargxi Myomo Medica Assistive Appliance Co., Ltd. (the O¥ ComparyQ. In December 2021, we ertered into a
technology licerseageemen and atrademark licerseageemen with the JV Compary, unde which we were ertitled
to receive alicersefee of $2.7million ard the JV Compary will commit to purchase a minimum of $10.75million of
MyoPro control units over the next ten years. During 2023,we received full paymert of the $2.7million initial licerse
fee ard have received paymert for MyoPro control units of $50,000. This ard ary other of the<e relationships may
reguire usto incur non+ecurring and other charges, increaseour near ard long-term expenditures, issue securities that
dilute our existing stockholders or disrupt our management and business.In addition, proposng, negotiating ard
implementing coll aborations, licendang arrangements, joint ventures strategic alliancesor partnershipsmay be
alengthy and complex process. We may notidertify, secure, or complete any such trarsactionsor arangementsin a
timely manne, on a cost-effective basis, on accepable terms or atall. We have limited institutiond knowledgeard
experiencewith respectto these busness developmert acivities, and we may alsonotrealize the articipated benefits
of arny suchtrarmsaction or arangement. In particular, these callaborationsmay notresut in the developmert of
produds thatacheve commaercial succes or resut in significart revenues and could be terminated prior to developing
ary produds. Any ddaysin erteringinto new strategic partnership ageemens related to our produds could dday the
developmert and commercializaton of our produds in ceitain geographies which would harm our businessprospects,
finandal condition and resuts of opeations

If we pursue callaborations, additiond licernsing arrangements and joint ventures strategic alliancesor partnerships,
we may notbeale to consummate them, or we may notbein a postion to exercisesde decision decision-making
authority regarding the transection or arangement, which could creae the potertial risk of creatng impasses on
decisions ard our cdlaborators may have ecanomc or busness interests or gods that are, or that may become,
incongstent with our busness interests or gods. It is possible that conflicts may arise with our calaborators. Our
cdlaborators may ad in their sdf-interes, which may be adverse to our bestinterest, and they may breachtheir
obligationsto us Any such disputescould resut in litig ation or amitration which would incresseour expensesard
divert the attention of our management. Further, these transactionsand arangements are contractud in nature and may
beterminated or dissdved unde the terms of the applicalde agreements.

Risks Rdated to Our BusinessOperations and Management

If wefail to propely manageour anticipatedgrowth, including in O&P channel and international markets, our
businesscould suffer.

As we grow our revenuesfrom Medicare Pat B paients and expand the number of locaionswhich providethe
MyoPro produds, including O&P pradicesin the United States and future plamed internationd distribution, we
expect that it will placesignificart strain on our management teamand on our finandial resaurces. Fal ure to manage
our growth effectively could cause usto mis-allocate management or finandal resaurcesand resut in losses or
weaknesses in ourinfrastructure, systems, processes and controls, which could materially adversely affect our
busness. Additiondly, our articipated growth will increa® the demandsplacedon our suppliers, resuting in an
incressed needfor usto manage our suppliers and monitor for qudity asurance.

Moreover, there are significant costs ard risks inherent in sdling our produds, particulary in internatond markets,
including: (a) time and diffi culty in building awidespread network of distribution partners; (b) increased shipping and
distribution costs, which could increaseour expensesand reduce our margins; (c) potertially lower marginsin same
regions (d) longe cadllection cyclesin sameregions (€) compliancewith foreign laws and regulations (f) compliance

25



with arti-bribery, arti-corruption, and arti-money laundeing laws, such asthe Foreign Corrupt PracicesAct and the
Officeof Foreign Assds Control regulatons, by us our enployees and our busness partners; (g) currency exchange
rate fluctuations and related effects on our resuts of opeations (h) econorric weakness including inflaton, or
political instahlity in foreign economies and markets; (i) compliance with tax, employmert, immigration, and labor
laws for employeesliving or traveling abroad (j) workforce uncertainty in countieswhere labor unred is more
comman thanin the United States (k) busness interruptionsresuting from geopolitical adions including war ard
terrorism, or natural disasters, including earthquées, typhoons floodsard fires; and (1) other costs ard risks of doing
busnessinternationdly, such asnew tariffs which may beimposd For exanple, we have ertered into a joint venture
with Ryzur Medical, to manufacure and sdl the produds containing the Compary@® technology in China, including
Hong Kong, Taiwanand Macau. In connection with this joint venture, we may encounter challenges in working with
ourjoint venture partners, including with respectto compliancewith locd laws and domedic laws related to foreign
opegations

These and other factors could harm our ahili ty to implement plamed growth in internationd opeationsand,
consequently, harm our busness, resuts of opeations ard finandal condition. Further, we may incur significant
opeaating expensesasaresut of our plamed expangon acivities, and they may notbe suwccessul. We have limited
experiencewith regulatory environmerts and market pracicesinternationdly, and we may notbe able to penetrate or
sweeesfully opaate in new markets. We may alsoencounter diffi culty growing the O&P chamd while
simultareaudy beng adirect provider to pdients in the United States and expanding into internationd markets
becawseof limited brand recognition. These factors may leadto ddayed or limited accepgance of our produds by
paientsin these markets. Accordingly, if we are unable to expand O&P chamd revenuesin the United States, expand
internationdly or manage our internationd opeationssuccesfully, we may not achieve the expected benefits of this
expanson ard our finandal condition and resuts of opaations could be haamed

Wedepend on the knowledgeand skill s of our senior management.

We have bendfited subgantially from the leadership and performance of our senior management ard other key
employees We do notcary key personinsurance. Our succes will degpend on our akility to retain our current
management ard key enployees Competition for these key personsin ourindugry is intense and we camot guaantee
thatwe will bealde to retain our personnd. The lossof the sevicesof certain members of our senior management or
key enployees could prevert or dday the implemertation and completion of our strategic objectvesor divert
managementOsattention to seeking qudif ied replacenerts.

Wemay se=kto grow our businessthrough acquisitions of complementary products or technologies and the failure
to manageacquisitions, or the failure to integrate themwith our existing business,could havea material adwerse
effect on our business,financial condition and opeating resuits.

Fromtimeto time, we may consder oppotunities to acaquire other produds or technologiesthat may erhance our
produds or technology or advance our busness strategies Patential acquisitionsinvolve numerousrisks, including:
problems assimilating the acquired products or technologies,

issues maintaining uniform standards, procedures, controls and policies,

unanticipated costs associated with acquisitions;

diversion of management@ attention from our existing business;

risks associated with entering new markets in which we have limited or no experience; and

K K K K K K

increased legal and accounting costs relating to the acquisitions or compliance with regulatory matters.

We have no current commitments with resped to any aqquisition and no current plars to seek acqquisitions however,
depending onindugry ard market conditions, we may condder aqquisitionsin the future. If we do proceed with
acquisitions we do notknow if we will beale to idertify acquisitionswe deemsuitable, whether we will bealde to
suweeesfully complete any such aaquisitionson favoralde terms or atall, or whether we will beable to successfully
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integrate any aaquired produds or technologies Our potertial inaklity to integrate any accuired produds or
technologieseffectively may adversely affect our busness, opeating resuts and finandal condition.

Risks Related to Government Regulation

Risks Related to Healthcare In dustry

Weare subjectto extensive governmental regulationsrelating to the design, devdlopment, manufacturing, labding
and marketing, ddivery and billin g of our products, and a failure to comply with such regulations could lead to
withdrawal or recall of our products from the market

Our produds are regulated asmedical devices in the United Statesunde the FFDCA, asimplementedand erforced by
the FDA. Under the FFDCA, medical devicesare classifiedinto oneof three clasesBClass |, Clas Il or Class 11D
depending on the degreeof risk assaciated with the medical device,whatis known alout the type of device,ard the
extent of control neededto provide reasonable assurance of sdety and effectiveress. Classificaion of adeviceis
important becawsethe class to which a deviceis assigned determines anongother things, the necesity and type of
FDA pre-maketreview. This determination is required prior to marketing the device

In 2012,we listed the MyoPro deviceas aClass |, 510(k)-exempt, limb orthoss with the FDA. Fromtimeto time, the
FDA may disagreewith the classifi caion regulation unde which aregistrant lists their device.For exanple, the FDA
may disagreewith aregisrantOsletermination to classify their deviceasa Class | medicd device. Instea, the FDA
may determine the deviceto bea Class 1l or Class Il devicerequiring the suomission of a premarket noftificaton, or
510(), or a premarket approvd application for premarket cleamanceor approvd. As the FDA is now giving more
attention to the differentiated performance of myodectric controll ed orthotics, we elecedto change our devicelisting
to beunde aClass |l classificaion regulation for biofeedack devices Under the classifi caion regulation, we bdieve
ourdeviceremains 510(k)-exempt asa prescription batery poweredexternal limb orthoss thatis indicated for
functiond improvement, adevicewhich is generally 510(k)-exempt unde the classificaton regulation. In the evert
thatthe FDA determinesthat our devices whether by functiondity or marketing claims, exceed the limitationson
510K)-exemption such that premarket cleaance or approvd is required (i.e., thatour deviceis intended for ause
different from the intended use of alegdly marketeddevicein the generic type of device unde the applicable

classifi caion regulaton or that our modified device opeates usng a different fundamental sdentific technology than
swchalegdly maketeddevice), should be classifiedasClass I devicesor Class Il devicesrequiring premarket
cleaance or approvd, or should FDA decideto reclassify ourdeviceasaClass |l or Class 1l devicerequiring
premarket cleaance or approva, we could be precluded from marketing our devicesfor clinical use within the United
Statesfor monthsor longe depending on the requirements of the classifi caion. Obtaining premarket clearance or
approvd could significartly increaseour regulatory costs, including expense ascciated with required predinical
(animd) and clinical (human) trials, more extensve mechancal and electicd testing and other costs.

We are registeredwith the FDA asa manufacturer for medical devices We are also subjectto regulation by foreign
govenmental agerciesin connection with internationd sdes. The agercieserforce laws ard regulatonsthatgoven
the developmert, testing, manufacturing, labding, advertising, marketing and distribution, and market surveillance of
ourmedicd deviceproduds. Falowing the introduction of aprodud, the governmental agercieswill periodicaly
review our produd development methodology, qudity management systerrs, and produd performance. We are unde
acontinuing obligation to ersure thatall applicale regulatory requirements, such asthe FDAG medical device good
manufaduring pracice / Quality System Regulation (QQSRQ requirements ard the FDAG medical devicerepotting
requirements for ceitain devicerelated adverse everts and mdfunction, continueto be met. Our facilities are subjectto
periodic and unannoun@dinspedion by U.S. ard foreign regulatory agerciesto audit compliancewith the QSR, ard
comparale foreign regulations

The process of complying with the applicabde QSR, meadical devicereporting, and other requirements canbe costly
and time consuming, and could delay or prevert the produdion, manufacturing or sde of the MyoPro. If the FDA
determinesthat we fail to comply with applicable regulatory requirements, they may issue aninquiry or anuntitled or
warning letter with oneor more citationsof non-compliance. Thes inquiriesor letters, if not closed promptly, can
resut in fines, ddays or suspersionsof regulatory clealnces closure of manufactring sites, sézuresor recals of
produds and damageto our reputation. Similardy, if we fail to comply with applicale foreign regulatory requirements,
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we may besubjectto, amongother things fines, suspension or withdrawal of regulatory approvds, produd recalls,
sdzure of produds, opeaating restrictionsand criminal prosecuion. Recert changesin erforcement pracice by the
FDA and other agercieshave resuted in increased erforcement acivity, which increagsthe compliancerisk thatwe
ard other companiesin ourindudry are facing.

In addition, govenmental agendes of the United Statesor other countriesmay impose new requirements regarding
registration, labding or prohibited materials that may require usto modify or re-register the MyoPro once it is already
onthe market or otherwise impact our ahili ty to marketthe MyoPro in the United Statesor other countries For
exanple,on February 2, 2024,the FDA published afind rule to amend its QSR requirements to align more closely
with the internationd consensus standards for medical devicesby converging with qudity management system
(GQMSO requirements used by other regulatory authorities from other countries Specifically, the find rule does so
primarily by incorporating by reference the 2016edtion of the ISO 13485stardard. The amended regulation is
referred to asthe Quality Management System Regulation ((QMSRO)and is effective February 2, 2026.1f we are slow
or unaleto adapt to changes in existing requirements or the adoption of new requirements or policies, or if we are not
alle to mantain regulatory compliance, we may loseary marketing authorization that we may have obtained, which
could have amaerial adverse effect on our busness, progects, resuts of opeations finandal condition and our

ahli ty to achieve or sustain profitability . The process of complying with these govenmental regulations can be costy
and time consuming, and could delay or prevert the produdion, manufacturing or sde of the MyoPro. For instarce,
the FDA may issue mandéaes, known as522 orders, requiring usto condud pog-market surveill ance studiesof our
devices. Fallure to comply could resut in erforcemert of the FFDCA againg usor our produdsincluding anagerncy
request thatwe recall our MyoPro produds.

Our relationshipswith healthcare providers and physicians and third-party payers will be subjed to applicable anti-
kickbad, fraud and abuseand other healthcare lawsand regulations, which could expose usto criminal sanctions,
civil penalties, contractual damages, reputational harm and diminished profits and future earnings

We are subjectto broadly applicade fraud ard abuse and other healthcare laws and regulatons, including, without
limitation, the federal Anti-Kickback Statute and the federal Fase Claims Act, which may condrain the busness or
finandal arangements and relationshipsthroughwhich we sdl, market and distribute our produds. In particular, the
promotion, sdes ard marketing of healthcare itemsand savices aswell asceitain busness arrangenentsin the
healthcare indudry (e.g., healthcare providers, phydciansard third-party payers), are subjectto extensve laws
designed to prevert fraud, kickbacks, sdf-deaing and other abusve pradices These laws and regulationsmay restrict
or prohibit awiderange of pricing, disaoouning, marketing and promotion, structuring and commission(s), cettain
customer incentive programs and other busness arangements geneally. Marketing and promotiond programs may
alsobe affected by the application of healthcare privacylaws relating to the use of information gathered by sccial
media companies in advertising acivities. We are alsosubjectto paient information ard privacyand security
regulation by both the federal govenment ard the statesand foreign jurisdctionsin which we condud busness. See
section titled BusinessD Government Regulation DHealthcare Privacy Laws and Regulations in this Annud Report
onForm 10K.

The scopeand erforcenert of eachof these laws is uncertain and subjed to rapid changein the current environment
of healthcare reform. Federal and state erforcement bodiesoften sautinize interactions betweenhealthcare companies
ard healthcare providers, which has led to a number of investigations proseautions convictionsand settlementsin the
healthcare indugry. Ensuring businessarrangements comply with applicable healthcare laws, aswell asrespondingto
possible investigations by govenment authorities, can betime- and resaurceconsuming and can divert acompary®
attention from the budness.

The failure to comply with ary of these laws or regulatory requirements subjectertities to possible legd or regulatory
acton. Becawseof the breadth of thes laws ard the narrowness of the statutory exceptionsand regulatory s&e harbors
available, it is possible that some of our busness acivities, could, despite efforts to comply, be subjectto challenge
unde oneor more of suchlaws. It is possible that governmental and erforcement authorities will condudethat our
busness pracicesmay not comply with current or future statutes regulationsor cas law interpreting applicalde fraud
ard abuse or other healthcare laws and regulations. Depending on the circumstarnces failure to meet applicabe
regulatory requiremerts can resut in civil, criminal and administrative pendties, damages, fines, disgorgement,
individud imprisanmert, excluson from participation in federal and state funded healthcare programs, contractud
damages, reputationd harm and the curtailment or restricting of our operations aswell asadditiond reporting
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obligationsard oversight if we become subjectto a corporate integrity agreemert or other agreemert to resdve
allegationsof noncompliance with these laws. Any adion for violaton of these laws, evenif successfully defended,
could cause usto incur significant legd expensesard divert managementOsattention from the operation of the
busness. Prohibitionsor restrictionson sdes or withdrawal of future marketed produds could materially affect
busnessin anadverse way. Efforts to ersure that our busness arangements will comply with applicale healthcare
laws may involve subgantial costs. In addition, the commaercialization of any of our produds outside the United States
will alsolikely subjed usto foreign equivalents of the healthcare laws mentioned alove, anongother foreign laws.

If weor our third-party manufacturers or key suppliers fail to comply with the applicable goodmanufacturing
practice requirements, including FDAG Quality System Regulation, our manufacturing operations could be
interru pted

We and our third-party manufacturers and key suppliers are alsorequired to comply with the FDAG QSR which
covers the methodsard doaumertation of the produdion, control, qudity asurance, labding, packagng, storage ard
shipping of our produds. In February 2024,the FDA issuedthe QMSRFind Rule to amend the QSR, incorporating
by reference, 1ISO 134852016. Therule will become effective on February 2, 2026. Until then manufacurers are
required by the FDA to comply with the QSR. We, Cogmedx, our eledromechanical kit manufacturer, ard other key
suppliers are alsosubjectto the regulations of foreign jurisdctionsregarding the manufaduring process with respectto
the marketfor our produds atroad

We continueto monitor our qudity management, aswell asthat of our third-party manufacurers and syppliers to
improve our overal level of compliance. Our facilities and those of our third-party manufacturers ard key suppliers
are subjed to peiodic ard unannounedinspedion by U.S. and foreign regulatory agerciesto audit compliancewith
the QSR and comparahe foreign regulations If our facilities or the faciliti esof our third-party manufadurers ard
suyppliers are foundto bein violation of applicalde laws and regulations, or if we or our third-party manufacurers ard
suppliersfail to take saisfacory corrective acton in response to anadverse inspedion, the regulatory authority could
take erforcement adion, including any of the following sanctions:

¥ untitled letters, warning letters, Form 483 findings (results from quality system inspections), fines,
injunctions consert decrees ard civil pendties;

customer notifications or repair, replacement or refunds;

detention, recalls or seizure of our products;

operating restrictions or partial suspension or total shutdown of production;
withdrawing our FDA registration;

refusing to provide certificates to foreign governments with respect to exports; and

K K K K K K

pursuing criminal prosecution.

Any of these sanctionscould impar our ahlity to produce the MyoPro in a cost-effective and timey manne in order
to meet our customersQlemandsard could have a maerial adverse effect on our reputation, busness, resuts of
opeationsard finandal condition. We may alsoberequired to bear other costs or take other acionsthatmay have a
negative impacton our future sdes and our ahlity to generate profits.

Our enployees principal investigators, consultants and commercial partners may engagein misconduct or other
improper activities, including non-compliance with regulatory standardsand requirements and insider trading.

It is notalways possible to idertify and deter miscondud by enmployeesand other third parties, and the precautionswe
take to detect and prevert this adivity may notbe effective in controlling unknown or unmanagedrisks or losssor in
protecing usfrom goveanmental investigationsor other acionsor lawsuits stemming from afailure to comply with
these laws or regulations. If any suchacionsare instituted againg us, and we are not succesful in defending oursdves
or assating ourrights, those acionscould have a signifi cant impacton our busness, including the impostion of civil,
crimind and administrative pendties, damages, monetary fines, imprisonmert, possible excluson from participation

in Medicare, Medicad ard other federal healthcare prograns, additiond reporting requirements and oversight if we
become subjectto a corporate integrity agreement or similar agreemert to resdve allegaions of non@mpliance with
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these laws, contractud damages, reputationd harm, diminished profits and future eanings and curtailment of our
opeations ary of which could adversely affect our ahlity to operate our busness, finandial condition ard resuts of
opegations

Wefacerisksin connecion with the Affordable Care Act (QACAQ or its possible replacemert or madifi cations and
other ongoing healthcare legislative and regulatory reform measures

The United Statesand many foreign jurisdctionshave enacied or propo®dlegislative and regulatory changes
affecting the healthcare systemthat could affect our ahlity to profitably sdl our produds. Changesin regulations
statutesor the interpretation of existing regulatons could impactour busness in the future by requiring, for exanyple:
(i) charges to our manufacuring arangements; (ii) additions or maodificaionsto produd labding; (iii) the recal or
disoontinuation of our produds; or (iv) additiond record-keepng requirements. If any such charnges wereto be
imposed, they could adversely affect the opeation of our busness.

Payers, whether domedic or foreign, or govenmental or private, are developing increasngly sophisticated methodsof
controlling healthcare costs and those methodsare not always specifically adaped for new technologies In the United
States there have beenand continueto bea number of legislative and regulatory initiativesand judicial challengesto
contain healthcare costs. See section titled BusinessD Government Regulations D Current and Future LegislationQ in
this Annud Report on Form 10K.

We expect thatthe ACA, aswell asother healthcare reform measuresthat may be adoptedin the future, may resut in
additiond redudionsin Medicare ard other healthcare funding, more rigorouscoveragecriteria, lower reimbursement,
and new payment methodologies This could lower the price that we receive for our produds. Any denial or narrowing
of coverageor reduction in reimbursement from Medicare or other government-funded programs may resut in a
similar denial or reduction in paymerts from private payers, including Medicare Advantage plans, which may prevert
usfrom beng able to generate sufi ciert revenue attain profitability or commercialize our produds. Litigaion and
legislative efforts to charge or repeal the ACA are likely to continue, with unpredctable ard uncertain resuts. It is not
clea howthes developmerts, or other future potertial changes to the ACA, will chargethe reimbursement modd

and market outiook for O& P devices such asthe MyoPro. We intend to monitor indudry trendsrelative to the ACA to
assistin our determination of how the MyoPro can fit into patiert care protocols with providers such asrehabilitation
hogitals and surgery certers. If reimbursement policies change significantly, the demand for MyoPro produds may be
impaded.

Risks Rdated to Cybersecurity and Data Protecion

Our internal computer systens, or those of our customers, collaborators or other contractors, may be subjectto
cybker-attacks, compromisesor security incidents, which could result in a material disruption of our product
development programs.

Despte the implementation of security measures our internal computer systens and infrastructuresand those of our
customers, call aborators, contractors, or other third parties are vulnerable to damage, compromise or interruption from
computer viruses, unauthorized aaces, misuse, or other security compromisesor breaches Cyber-attacks are
increasing in their frequency, sophistication ard intensty, and have becomeincreasngly diffi cult to detect. Cyber-
attacks could includethe deploymert of harmful maware, ransomware, denial-of-service atacks, wrongful condud by
enployees vendors, or other third parties, hogile foreign governments, indudrial epionage, sccial engineering ard
busness email compromises and other means to affect savice reliahility and threaten or compromise the security,
confidertiality, integrity and availability of systems and information. Cyber-attacks alsocould include phishing
attempts or e-mall fraud to catsepaymerts or information to betransmitted to anuninterded recipiert. We have in the
pastexperiencedthreats and security incidents related to our data ard systens, and we may in the future experience
other threats, compromises breaches or incidents. A cyber-attack or security compromise or incident could cause
interruptionsin our operationsand could resut in a maerial disruption of our busness opeations damageto our
reputaton or alossof revenues

In the ordinary courseof our busness, we calect and store confidertial and/or proprietary information or other

sengtive information, including, amongother things persond information about our enployeesand paients,
intellecud propety, and proprietary busness information. Any cyber-attack or security compromise or incident that
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leads to unauthorized access, use, disdosure, loss corruption or other compromise of confidertial and/or proprietary
information or other sengtiv e information could harm our reputation, cawseusnotto comply with federal and/or state
breachnotficaton laws and foreign law equivalents and otherwise subjectusto liability unde laws ard regulations
including those that protectthe privacy and security of persond information. In addition, we could be subjectto risks
cawsal by misgppropriation, misuse leakage, falsification or intentiond or accdental release or lossof information
maintainedin the information technology systens, infrastructure, and networks of our company and our vendors,
including persond information of our enployees and pdients, ard company and vendorconfidertial data. In addition,
outside parties may attempt to penerate our systens ard infragructure or those of our vendors or fraudulertly induce
our personne or the personné of our vendois to disdosesenstive information in order to gan acces to our data
ard/or systenms. If anincident or compromise of ourinformation technology systens or infrastructure or those of our
vendors occurs, the market perception of the effectiveness of our security measurescould be haomedard our
reputaton and credbility could bedamaged.

We could berequired to expend signifi cart amounis of money and other resaurcesto detect, mitigate and respondto
these threats, compromises or breachesard to repair or replaceinformation technology systems infrastructure or
networks and could sufer financial lossor the lossof valuabe confidertial and/or proprietary information. In addition,
we could be subjectto regulatory actions, inquiries investigations, orders, pendities, fines, and/or claims made by
individuds and groupsin private litigaton, including those involving privacy and security issuesrelated to data
cdlection and use pradicesand other data privacy and security laws ard regulations including claimsfor misuseor
inappropriate disdosure of daa, aswell asunfair or deceptive pracices Althoughwe develop and maintain systenms
ard controls designed to prevent these everts from occurring, and we have a process designed to idertify and mitigate
threats, the developmen and mantenance of these systems, controls ard processes is costly and requires ongoing
monitoring and updding astechnologieschange and efforts to overcome security measuresbecomeincreasngly
sophisticated Moreover, despite our efforts, instancesof unauthorized acces to our computer systems have occurred
in the past, thoughthes everts have notresuted in finandal lossor disruption to our opeaations The possibility of
these everts occurring in the future camotbeeliminatedertirely. There can be no asurance thatany measureswe
take will prevert or adequately address cyber-attacks or security compromisesor incidents that could adversely affect
ourbusness.

We, our cdlaborators and our savice providers may be subjed to a vari ety of privacy and data protection laws
regulations and contractual obligations, which may require usto incur subgtantial compliance costs, and any
failure or perceived failure by us to comply with themcould expose usto fines or other penalties and otherwise
harm our businessand opeations.

In the United States severa layers of federal and state data protection laws ard regulations may apply to our busness,
including HIPAA, the Federal Trade Commission (FTCQ Act and state consumer privacy and health data privacy
laws. For exanple, the Cdifornia Consumer Privacy Act (GCCPAO)is a comprehendve privacylaw that creaesnew
individud privacyrights for Cdif ornia consumers (as defined in the law) and placesincreagd privacyand security
obligationson ertitieshandling persond data of consumers or housholdsin Cdifornia. The CCPA requires covered
comparies to provide certain disdosures to consumers ahoutits data callection, use and sharing pracices and to
provide affected Cdifornia residents with ways to opt-out of cettain sdes or trarsfers of persond information. The
CCPA went into effect on January 1, 2020and the Cdif ornia State Attorney General becane enpoweredto
commence erforcemert acionsagaing violators asof Juy 1, 2020. Further, asof Januay 1, 2023,the Cdif oria
PrivacyRights Act, creaed additiond obligationswith resped to processing and storing persond information.

Similar consumer privacy laws have passel or comeinto force in numerousU.S. states Like the CCPA, these laws
grart consumersrightsin relation to their persond information and impose new obligationson regulated busnesses,
including, in someinstarces, broader data security requirements. In addition, federal and state legislators ard
regulators have signded their intention to further regulate health and other senstiv e information, and new arnd
strengthened requirements relating to this information could impactour business At the state level, same stateshave
passeal or proposedlaws to specificaly regulate health information. For exanrple, Washington® My Health My Data
Act, which went into effect in March 2024, requires regulated ertities to obtain consert to cadlect health information,
grarts consumers certain rights, including to request ddetion, and provides for robug erforcement mechanisms,
including erforcemert by the Washington state atorney-gereral and a private right of action for consumer claims At
the federal level, the FTC has usedits authority over Ounfair or deceptive acts or pradicesOto impose stringent
requirements on the caledion and disdosure of senstiv e categoriesof persond information, including health
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information. Moreover, the FTC® expanded interpretation of a ObeachQunde its Health BreachNotification Rule
could impos new disdosure obligatonsthatwould apply in the evert of a qudif ying bread.

European data callection is governed by restri ctive regulations governing the use, processing, and cross-border
transfer of personal information.

The calecion and use of personal data, including persond health datain the European Econonic Area(CEEAQ) and
the UK is govanedby the provisionsof the EU General Data Protecion Regulaton (BEU GDPRQ) (with regards to
the EEA) and the UK General Data Protedion Regulation (QUK GDPRO)(with regards to the UK), aswell as
applicable daa protecion laws in effect in the member statesof the EEA and in the UK (induding the UK Data
Protecion Act 2018) In this Annud Report on Form 10K, O@®PROrefers to both the EU GDPR ard the UK GDPR,
unless specified otherwise. The GDPR applies to the processing of persond data by any comparny egablished in the
EEA/UK and to companies egablished outsidethe EEA/UK to the extent they process persond daain connection
with the offering of goodsor sevicesto daa subjects in the EEA/UK or the monitoring of the behavior of data
slbjects in the EEA/UK. The GDPRimposesa broad rangeof strict requirements on comparies subjed to the GDPR,
sweh asincluding requiremerts relating to having legd bases or conditionsfor processing persond datarelating to
idertifiabe individuds ard transferring such information outside the EEA/UK , including to the United States,
providing details to those individuds regarding the processing of their persond daa, implementing s&eguadsto keep
persond daasecure, having data processing ageemerts with third parties who process persond data, providing
information to individuds regarding data processing acivities, responding to individudsOrequests to exercisetheir
rightsin resped of their persond daa, where required obtaining consert of the individuds to whom the persond data
relates, reporting security and privacy breachesinvolving persond daato the competert naiond data protecion
authority and affectedindividuds, appointing data protecion offi cers, conduding daa protecion impact asessnerts,
ard record-keeping. In the evert of any non-compliancewith the GDPRand ary sypplemental EEA Member State or
UK naiond daa protecion laws, we could be subjed to warning letters, mandaory audits, orders to ceag/changethe
use of data, and finandal pendlties including fines of upto ! 20,000,00q£17.5million for the UK GDPR) or 4% of
total amud globd revenue whichever is greaer. The GDPR alsoconfers a private right of adion on daa subjeds ard
consumer ascciationsto lodgecomplaints with supervisory authorities, seek judicial remedies and obtain
compensdion for damages resuting from violations of the GDPR.

The GDPR imposesstrict rules on the trarsfer of persond daa outside of the EEA or the UK to countriesthat do not
ersue anacdequae level of protecton, lik e the United Statesin certain circumstancesunless adequae sdeguads
(such asthe European Commission approved standard contractua clauses ((BOC0)or the UK Internationa Data
Trarsfer Agreemernt/Addendum (QUK IDTAO)ard trarsferimpactassessnerts carried out whenrelying onthe SCCs
arnd UK IDTA. Theinternationd trarsfer obligaionsunde the EU data protedion laws will require significart effort
and costard may resut in usneedng to make strategic consderationsaroundwhere EEA and UK persond daais
trarsfered and which sevice providers we can utiliz e for the processing of EEA and UK persond daa. Any inahility
to trarsfer persond data from the EEA and UK to the United Statesin compliance with data protecion laws may
impece our ahlity to condud trials and may adversely affect our busness and financial postion. Althoughthe UK is
regardedasathird country unde the EU GDPR, the European Commission (ECO)has now issued a decision
recognizing the UK asproviding adequéte protecion unde the EU GDPR ard, therefore, trarsfers of persond data
originating in the EEA to the UK reman unredricted. Like the EU GDPR, the UK GDPR restricts persond data
trarsfers outside the UK to countriesnotregarded by the UK asproviding adequate protecion. The UK govenment
has confirmed that persond daatransfers from the UK to the EEA reman freefl owing.

The UK data protedion regimeis independent from but aligned to the EUOslata protection regime. However,
following the UK O®xit (Brexit)) from the European Union (EUO) there will beincreasng scopefor divergencein
application, interpretation and erforcemert of the daa protedion laws between these territories For exanple, the UK
Government has amouned plars to introduce a Digital Information and Smart Data Bill ((Data Reform BillQ) into the
UK legislative process to reform the UK Oslaa protecion regime following Brexit. If passel, the find version of the
Digital Reform Bill may have the effect of further altering the similaritiesbetweenthe UK and EEA daa protecion
regimes and threatenthe UK adequecy decision from the EU Commission, which may leadto additiond compliance
costs ard could increaseour overal risk. The respecive provisionsand enforcemert of the EU GDPR and UK GDPR
may further diverge in the future and crede additiond regulatory challenges ard uncertainties This lack of clarity on
future UK laws and regulationsand their interaction with EU laws and regulations could add legd risk, complexity
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ard costto our handling of Europeanpersond data and our privacyarnd data security compliance programs, ard could
require usto implement different compliance meaauresfor the UK and the EEA.

Compliancewith the GDPR will bearigorousand time-intersive process that may increaseour cost of doing busness
or require usto change our busness pracices and despte those efforts, there is arisk that we may besubjed to fines
ard pendlties, litigation, ard reputatond harm in connection with any Europeanand UK-based acivities.

Risks Related to Our Intellectual Property

Our successdependsin part on our ability to obtain and maintain protedion for the intellectual propety relating to
or incorporatedinto our products.

Our sweces dependsin part onour ahility to obtain and maintain protedion for the intellectud propety relating to or
incorporatedinto our produds. We seek to protectour intellectud property througha combination of paents,
trademarks, confidertiality and assignmert agreemerts with our enployeesard cettain of our contractors ard
confidertiality agreemerts with certain of our consultants, sdentific advisars and other vendors and contractors. In
addition, werely ontracde secrets law to proted our proprietary satware and produd cardidates or produdsin
developmert.

The paent postion of myodectric orthotic inventions canbe highly uncertain and involves many new ard evolving
complex legd, factud ard technical issues Paent laws and interpretations of those laws are subjed to chargeand ary
such changes may diminish the value of our paents or narrow the scopeof protecion. In addition, we may fail to
amly for or beunéable to obtain patents necessary to protectour technology or produds or erforce our patents dueto
lack of information about the exactuse of technology or processes by third parties. Al so, we camotbesure thatary
paents will begrarted in atimely manner or atall with respectto any of our paent pending applicationsor thatany
paents that are grarnted will be adequate to proted our intellectud propaty for any significant period of time or atall.

Litigation to egablish or challengethe validity of paents, or to defend againg or aseat againg othersinfringement,
unauthorizeduse, erforceablity or invalidity claims, canbelengthy and expensive and may resut in our paents beng
invalidated or interpreted narrowly and our not beng granted new paents related to our pending paent applications
Evenif we prevalil, litigaion may betime consuming ard force usto incur significart costs, and any damages or other
remedes awarded to usmay not be valuale ard managementOsattention could be diverted from managing our
budgness. In addition, U.S. paents ard paent applicaionsmay be subjectto interference proceedngs and U.S. paents
may be subjectto re-examination and review in the U.S. Paent ard Trademark Office.Foreign patents may alsobe
slbjectto opposgtion or comparale proceedngsin the corresponding foreign paent offices. Any of these proceedngs
may beexpensdve and could resut in the lossof a patent or denial of a paent application, or the lossor redudion in
the scopeof oneor more of the claimsof a patent or patent applicaton.

In addition, we sesk to protectour trace secrets, know-how and confidertial information thatis not patentale by
erteringinto confidertiality and assignment agreements with our enployeesand cettain of our contractors and
confidertiality ageemerts with certain of our conaultants, sdentific advisars and other vendors and contractors.
However, we may fail to enter into the necessary ageenerts, ard evenif ertered into, thes agreemens may be
breacledor otherwise fail to prevert disdosure, third-party infringement or misappropriation of our proprietary
information, may belimited asto their term and may not provideanadequae remedy in the event of unauthorized
disdosure or use of proprietary informaton. Enforcing a claim thatathird-party illegdly obtained and is usng our
trade secrets is expensve and time consuming, and the outcomeis unpredctable. We also have taken precationsto
initiate reasonable sdeguads to protectour information technology systems. However, these measuresmay notbe
adequate to séeguad our proprietary information, which could leadto the lossor impairmert thered or to expensve
litigation to defend our rights againg competitors who may be better funded and have superior resaurces In addition,
unauthorized parties may attempt to copy or reverse engineer celtain agects of our produds that we consder
proprietary or our proprietary information may otherwise becomeknown or may beindependently developed by our
competitors or other third parties. If other parties are ale to use our propiietary technology or information, our ahil ity
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to compete in the market could beharmed Further, unauthorized use of ourintellectud propeaty may have occurred,
or may occur in the future, without our knowledge

If we are unable to obtain or maintain adequate protedion for intellectud propety, or if ary protecion is reducedor
eliminated, competitors may bealde to use our technologies resutingin harm to our competitive postion.

Weare not able to protectour intellectual propeaty rightsin all countries

Filing, proseauting, maintaining and defending paents on each of our produdsin all countriesthroughoutthe world
would be prohibitively expensve, ard thusourintellecud propety rights outside the United Statesare currently
limited to sdected countriesin the EU, including China, including Hong Kong, ard Jgpan. In addition, the laws of
saneforeign countries egecially developing countries do not proted intellectud property rights to the same extent
asfederal ard state laws in the United States Alsq, it may notbe possible to effectively erforce intellectud property
rightsin samecountiesatall or to the saneextent asin the United Statesard other countries Consequently, we are
unableto prevert third parties from usng our inventionsin all countries or from sdli ng or importing produds made
usng ourinventionsin the jurisdctionsin which we do not have (or are unable to effectively erforce) patent
protecion. Competitors may use our technologiesin jurisdctionswhere we have not obtained paent protedion to
develop, market or otherwise commaercialize their own produds, and we may beunable to prevert those competitors
from importing those infringing produds into territorieswhere we have paent protecion, but erforcemert is notas
strong asin the United States Thes produds may compete with our produds and our paents and other intellectud
propety rights may not be effective or sufi ciert to prevent themfrom competing in those jurisdctions Moreover,
compettors or others in the chain of commerce may raise legd challenges againg our intellectud property rights or
may infringeuponour intellecud propety rights, including throughmears that may be diffi cult to prevert or detect.

Many companies have encounteredsignificart problenmsin protecing and defending intellectud property rightsin
foreign jurisdctions Proceedngsto erforce our patent rightsin the United Statesor foreign jurisdctions could resut
in subgtantial costs and divert our efforts and attention from other agoects of our busness, could put our patents at risk
of being invalidated or interpreted narrowly and our patent applicationsat risk of notissung, and could provokethird
patiesto asat paent infringement or other claimsagaing us. We may notprevail in ary lawsuits that we initiate, ard
the damages or other remediesawarded, if any, may notbe commercially meanngful. Accordingly, our efforts to
erforce ourintellectud propety rightsin the United Statesand aroundthe world may beinadequae to obtain a
significant commercial advantage from the intellectud property thatwe develop or licersefrom third parties.

Wemay besubjed to patent infringement claims which could result in subgtantial costs and liability and prevent
us from commercializing our current and future products.

The medical deviceindudry is charaaderizedby competing intellectud propeaty and a subgtantial amountof litigation
ove paentrights. In patticular, our compettorsin both the United Statesand akroad, many of which have
subgantially greaer resaurces and have made subgantial investmentsin competing technologies have beenissued
paents and filed patent applicaionswith respectto their produds and processes and may apply for other paentsin the
future. The large number of patents, the rapid rate of new patent issuances and the complexities of the technology
involved increa® the risk of patent litigation.

Determining whether a produd infringes a patent involves complex legd and factud issuesand the outcome of patent
litigation is often uncertain. Eventhoughwe have conduded research of issued patents, no assurance canbe given that
patents containing claims covering our produds, technology or methodsdo not exist, have notbeenfiled or could not
befiled orissued In addition, becawsepatent applications can take years to issue and becawsepublicaton schedules
for pending applicationsvary by jurisdction, there may be applications now pending of which we are unavare and
may resut in issued patents which our current or future produds infringe Alsa becawsethe claimsof published paent
applications canchange betweenpublication and patent grart, published applications may issue with claimsthat
potertially cover our produds, technology or methods

Infringeament acionsand other intellectud propety claimsbroughtagaing us with or without merit, may cause usto
incur stbgantial costs and could placea significart strain on our finandal resaurces, divert the atention of
management and harm our reputation. We camot be certain that we will succesfully defend againg ary allegationsof
infringement. If we are foundto infringearother party® patents, we could be required to pay damages. We could also
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be preverted from sdling our produds thatinfringe unless we could obtain alicerseto use the technology covered by
such patents or could redesign our produds sothatthey do notinfringe A licersemay be available on commaercially
reaonable terms or noneatall, and we may not be able to redesign our produds to awoid infringement. Further, ary
madifi cation to our produds could require usto condud clinical trials and reviseour filingswith the FDA and other
regulatory bodies which would betime consuming and expensve. In these circumstances we may notbeable to sdl
our produds at competitive pricesor atall, and our busness ard operating resuts could be harmed

Werely on trademark protedion to distinguish our products from the products of our compettors.

Werely ontrademark protecton to distinguish our produds from the produds of our competitors. We have registered
the trademarks OM/oProO(Regstration No. 4,532,331) OMYOMOQ(Regstration No. 4,451,445) OMyoPalO
(Regstration No. 6,086,533)ard OMyoCareQ(Regstration No. 6,579,736)n the United States The MyoPro mark is
registeredin Canadaard in sdected EU countrieswith pending registration. In jurisdctionswhere we have not yet
registered our trademark and are usng it, and aspermitted by applicalde local law, we sesk to rely on commaon law
trademark protecion where available. Third parties may oppo® our tracemark applications or otherwise challenge
ouruse of the trademarks, and may beale to use our trademarks in jurisdctionswhere they are not registered or
otherwise proteded by law. If ourtrademarks are succesdully challenged or if athird-party is usng confusngly
similar or idertical trademarks in particular jurisdctions before we do, we could beforcedto rebrand our produds,
which could resut in lossof brand recognition, and could require usto devote additiond resaurcesto marketing new
brands If others are able to use our trademarks, our ahility to distinguish our produds may beimpaired, which could
adversely affect our busness. Further, we camot assure you that competitors will notinfringeuponourtracemarks, or
thatwe will have adequate resaurcesto erforce our trademarks.

Wemay besubjed to damages resulting from claimsthat our enployees or we havewrongfully usedor disdosed
alleged tradesecrets of their former enployers.

Sameof our employeeswere previoudy enployed at other medical device comparies, including our competitors or
potertial competitors, and we may hire enployeesin the future that are soenployed. We could in the future be subject
to claimsthatthese enployees or we, have inadvertertly or otherwise used or disdosel trade secrets or other
proprietary information of their former employers. If we fail in defending againg such claims, a court could order us
to pay subgantial damages and prohibit usfrom using technologiesor featuresthat are foundto incorporate or be
derived from the trade secrets or other proprietary information of the former enployers. If arny of these technologiesor
featuresare important to our produds, this could prevert usfrom sdlin g those produds and could have a material
adverse effect on ourbusness. Evenif we are successful in defending againg the<e claims, such litig ation could resut
in subgtantial costs ard divert the attention of management.

Risks Related to our Securities

Risks Rdated to Ownership of Our Securities

Our stockholders will experiencesignificant dilution upon the issuance of common stock if the sharesof our
comman stock underlying our warrants are exercised or converted.

We have a significart number of securitiesconvertible into, or allowing the purchase of, our comman stock. Investors
could besubjectto increasea dilution uponthe conversion or exerciseof these securities For exanple, in conjundion
with equity offeringsin Januay 2024,Augug 2023and Januay 2023,we issued224,730,1,920,000ad 6,830,926
prefunded warrants, respedively. Each prefunded warrant is exerciseble for oneshare of commaon stock atthe
nominal exerciseprice of $0.0001per share. As of Decerber 31,2024,we had 7,061,51%haresissualde uponthe
exerciseof pre-funded warrarts with anexerciseprice of $0.0001per share, 668,250sharesissualle uponthe exercise
of other warrants, with aweighted-average exerciseprice of $7.50per share ard 1,218,792nvested restricted stock
units outstarding. In addition, we had 23,194sharesissuale uponthe exerciseof stock optionsunde our equity
incertive plars, with aweighted-average exerciseprice of $42.98per share.

Wemay not beable to maintain a listing of our comman stock on the NYSE American.
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We must meet certain finandial ard liquidity criteria to maintain swchlisting. If we fail to meetary of the NYSE
AmericanOdi sting standards, our comman stock may beddisted In addition, our boad may determine that the cost of
maintaining our listing on a nationd securities exchange outweighsthe benefits of suchlisting. A ddisting of our
comman stock from the NYSE Americanmay materially impair our stockholdersCatility to buy and sdl our comman
stock and could have anadverse effect on the market price of, and the effi ciency of the tradng market for, our
comman stock. A ddisting of our common stock could signifi cartly impar our ahlity to raise captal.

Thereis no public marketfor our warrants or pre-fundedwarrants to purchasecomman stock.

There is no edablished public tradng market for our warrants or pre-funded warrants and we do not expect a marketto
develop. In addition, we do notintend to apply for listing of such warrants on ary securities exchange Withoutan
actve market, the liquidity of suchwarrants will belimited.

Holders of our warrants and prefundedwarr ants have no rights asa common stockholder until such holders
exercisetheir warrants and acquire our commaon stock.

Until holders of ourwarrants and pre-funded warrants exercisesuch warrants, they will have no rights with respectto
the sharesof our common stock undelying such warrants. Upon exerciseof such warrants, the holders thered will be
ertitled to exercisethe rights of acomman stockholder only asto matters for which the record date occurs after the
exercisedae.

The market price of our comman stock has been and may continue to be volatile.

The stock marketin general, and the market price of our comman stock in particular will likely be subjectto
fluctuation, whether dueto, or irrespecive of, our opeating resuts, finandal condition ard progpects. For exanple,
from Decenmber 31,2023to December 31, 2024,the high ard low sdes price of our comman stock onthe NY SE
American has fluctuated from alow of $2.51to a high of $6.74pe share. During the period from Januay 1, 2025to
the date of thefiling of this report, our stock price hasranged from $4.21to $7.17.

Our finandal performarce, ourindugry® overall peformance, changing consumer prefererces, technologies
govenment regulatory adion, tax laws and market conditionsin general could have a signifi cant impacton the future
market price of our common stock. Same of the other factors that could negatively affect our share price or resut in
fluctuationsin our share price include

actual or anticipated variations in our periodic operating results;

increases in market interest rates that lead purchasers of our common stock to demand a higher investment
return;

changes in earnings estimates;

changes in market valuations of similar companies;

actions or announcements by our competitors,

adverse market reaction to any increased indebtedness we may incur in the future;
additions or departures of key personnel;

actions by stockholders,

speculation in the media, online forums, or investment community; and

KK KKK KKK KK

our intentions and ability to maintain our common stock on the NY SE American.
Wedo not expect to declare or paydividendsin the foreseeable future.
We do not expect to declare or pay dividendsin the foreseeable future, aswe articipate that we will invest future

eamningsin thedevelopment ard growth of our busness. In addition, pursuant to the terms of our Loan Agreenert, we
are prohibited from paying cash dividendswithout the prior written consert of Silicon Valley Bank. Therefore,
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holders of our common stock will notreceve ary return ontheir investment unless they sdl their securities and
holders may be unable to sl their securities on favorabe terms or atall.

If securitiesindustry analyss do not publish research reports on us, or publish unfavorable reports on us, thenthe
market price and markettrading volume of our comman stock could be negatively affected

Any tradng market for our comman stock will beinfluencedin part by ary research reports that securities indugry
analysts publish aboutus We do nothave any control over these aralysts. We currently have limited research
coverage by securities indugry analysts and we may be unéble to mantain aralyst coverage or have aralystsinitiate
coverageonus If securitiesindudry aralysts ceas coverage of us, the market price and markettradng volume of our
comman stock could be negatively affected In the evert we are covered by analysts, and oneor more of such aralysts
downgrace our securities or otherwise reports on usunfavorably, or discontinues coverage on us, the market price and
markettradng volume of our commaon stock could be negaively affected

Future issuances of our common stock or equity-related securities could cause the market price of our comman
stock to decline and would result in the dilution of your holdings

Future issuarces of our common stock or securitiesconvertible into our comman stock could cawsethe market price of
ourcomman stock to decline. We camot predct the effect, if any, of future issuancesof our comman stock or
securitiesconvertible into our comman stock on the price of our comman stock. In all everts, future issuances of our
comman stock would resut in the dilution of your holdings In addition, the percetion that new issuancesof our
comman stock, or other securitiesconvetible into our comman stock, could occur, could adversely affect the market
price of our comman stock.

Future issuances of debt securities, which would rank senior to our comman stock upon our bankruptcy or
liquidation, and future issuancesof preferred stock, which could rank senior to our comman stock for the purposes
of dividends and liquidating distri butions, may adwersdy affect our comman stock price.

In the future, we may attempt to increaseour captal resaurcesby offering debt securities. Upon bankruptcy or
liquiddion, holders of our debt securities, and lendes with respectto other borrowingswe may make, would receive
distributions of our available asses prior to any distributionsbeing madeto holders of our comman stock. Moreover,
if weissue preferred stock, the holders of such preferred stock could be ertitled to preferencesover holders of
comman stock in respectof the paymert of dividendsand the paymert of liquidaing distributons Because our
decisionto isste debt or preferred securities in ary future offering, or borrow money from lende's, will depend in part
on market conditionsand other factors beyond our control, we camot predct or edimate the anount, timing or nature
of any such future offeringsor borrowings Holders of our comman stock must bear the risk that any future offerings
we condud or borrowingswe make may adversely affect the level of return they may be able to actieve from an
investment in our comman stock.

If our sharesof comman stock become subjectto the penny stock rules, it would become more diffi cult to tradeour
shares

The SEC has adbptedrules that regulate broker-deder pracicesin connection with transectionsin penny stocks.
Penny stocks are generdly equity securities with a price of lessthan $5.00,0ther thansecuritiesregistered on certain
nationad securities exchanges or authorizedfor quotation on certain auomated quotation systerns, provided that current
price and volume information with respectto trarsactionsin such securities is provided by the exchange or system If
we do notretain alisting onthe NY SE Americanor arother naiond securities exchangeand if the price of our
comman stock is lessthan$5.0Q our comman stock will bedeemeda penny stock. The penny stock rules require a
broker-deakr, before atrarseaction in a penny stock not otherwise exenpt from those rules, to ddiv er a stanrdardized
risk disdosure doaumert containing spedfied information. In addition, the penny stock rules require that before
effecting any trarsaction in a penny stock not otherwise exenpt from those rules, a broker-dealker must make a special
written determination that the penny stock is a suitable investment for the purchaser ard receive (i) the purchaserOs
written acknowledgmert of the receipt of arisk disdosure statemert; (ii) awritten agreemert to trarsactionsinvolving
penny stocks; and (iii) asigned and dated copy of awritten sutability statement. These disdosure requirements may
have the effect of redudng the trading acivity in the seconday market for our comman stock, and therefore
stockholders may have diffi culty sdling their shares
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Anti-takeover provisionsin our charter doauments and under Delaware law could make an acquisition of us more
diffi cult, limit attempts by our stockholders to replace or removeour current management and limit the market
price of our comman stock.

Provisionsin ouramerded ard restated certificate of incorporation and bylaws may have the effect of deaying or
preverting a changein control or changesin our management. Our amerded ard restated cettificate of incorporation
and bylaws includeprovisionsthat

¥  authorize our board of directors to issue preferred stock, without further stockholder action and with
voting liquidaion, dividend and other rights syperior to our comman stock;

establish an advance notice procedure for stockholder proposals to be brought before an annual meeting,
including propoednomnationsof personsfor director nomnees

¥

¥  establish that our board of directorsis divided into three classes, with directorsin each class serving three-
year staggered terms;

¥

require the approval of holders of two-thirds of the shares entitled to vote at an election of directorsto
adopt, amerd or repeal our bylaws or amend or repeal the provisionsof our cettificate of incorporation
regarding the eledion and removal of directors and the ahility of stockholdersto take adion by written
consen or cdl aspecial meeting;

prohibit cumulative voting in the election of directors; and

K K

provide that vacancies on our board of directors may be filled only by the vote of amgority of directors
thenin office,eventhoughlessthana quomum or by the holders of atlead sixty-six and two-thirds percert
(66 2/3%) of the issued and outstanding sharesof common stock.

These provisionsmay frustrate or prevert ary atempts by our stockholders to replace or remove our current
management by making it more diffi cult for stockholders to replacemembers of our boad of directors, which is
respongble for appointing the members of our management. In addition, becatsewe are incorporatedin Delaware, we
are govenedby the provisionsof Section 203 of the Delaware General Corporation Law which generally prohibits a
Delaware corporation from engaging in ary of a broad rangeof busness combinationswith any OnteresedO
stockholder for a period of three years following the date on which the stockholder becarre an OnteregedO
stockholder. Any of the foregoing provisionscould limit the price thatinvestors might bewilling to pay in the future
for sharesof our comman stock, and they could deter potertial acquirers of our compary, thereby redudng the
likelihoodthat youwould receive a premium for your comman stock in anaccisition.

Risks Rdated to Internal Controls

Weare a"smaller reporting companyOunder thereporting rules se forth under the ExchangeAct For solong as
weremain a Osnaller reporting company Owe may take advantage of certain exenptions from various reporting
requirements that are applicable to other Exchange Act reporting companies that are not Osnaller reporting
companiesO

We are a Osndler reporting compary,Ofor aslong aswe continueto beasmaller reporting compary, we may take
advantage of exenptionsfrom variousreporting requirements that are applicalle to other public comparies thatare
not Omadler reporting comparies Oincluding exemption from compliancewith the auditor attestaton requirements of
Section 404 of the SabanesOxley Act (so long aswe reman anon-aceleratedfiler) and reduceddisdosure
obligationsregarding exeautive compenséion in the Annud Report on Form 10K and our periodic reports ard proxy
statemerts.

We cannotpredct if investorswill find our common stock lessattradive because we may rely onthese exenptions If
sameinvestors find our comman stock lessattracive asaresut, there may bealessadive tradng market for our
comman stock and our stock price may bemore volatile.

Weare obligatedto develop and maintain a systemof effective internal control over financial reporting. We may
not complete our analyss of our internal control over financial reporting in a timdy manner, or thes internal
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controls may not bedeterminedto be effective, which may harm invegor confidencein our company and, asa
result, the value of our common stock.

We are required, pursuart to Section 404 of the SarbanesOxley Act ((Bection 404 to furnish areport by
management on, among other things, the effectiveness of ourinternal control over finandal reporting in the amud ard
quaterly reports we file with the SEC. This assessnent will needto includedisdosure of ary material weaknesses
idertifiedby our managementin ourinternal control over finandal reporting. However, our auditors are not required
to formally attestto the effectiverness of ourinternal control over financial reporting pursuart to Section 404 until we
are nolonge aOsdler reporting comparyOasset forth unde the Excharge Act. As of Decenber 31,2024,
management assessel that there was a material weaknessin internal controls related to alack of designand
maintenance of effective information technology general controls dueto privileged acces rights for two individuds,
lack of aformal reviews for user provisioning, periodic user acces review, and change management for the finandal
reporting system, and lack of formal reviews of key third party sevice provider reports. We expect to implement
meadauresduring the first quater of 2025to remediate this material weakness.

We will needto continueto dedicae internal resaurces engage outside consultants and adopt a detailedwork planto
assessard doaumernt the adequacy of internal control over finandal reporting, continue steps to improve control
processes asappropriate, validate throughtesting that controls are functioning asdoaumerted and implemert a
continuousreporting and improvement process for internal control over finandal reporting. As we continueto grow,
we may needto add additiond finance staff. Despite our efforts, from timeto timewe may notbeable to condude
that our internal control over finandal reporting is effective asrequired by Section 404, asis the ca in this Annud
Report on Form 10K, dueto the maerial weaknessidertifiedand desaibed above Additiondly, the material
weaknessin our internal control over finandal reporting has resuted in our management being unable to condude,
ard ary additiond material weaknessin our internal control over finandal reporting may in the future resut, in our
management being unable to condude, that our disdosure controls and procedureswere effective for the applicale
period. If we are unable to asat that our internal control over finandal reporting is effective, or if our auditors are
unable to express anopinion on the effectiveress of our internal controls whenthey are required to issue such opinion,
investors could loseconfidencein the accuacy and completenessof our finandal reports, which could harm our stock
price.

The preparation of our financial statements involvesthe use of edimates, judgments and assumptions, and our
financial statements may be materially affectedif such edimates, judgments or assumptions prove to beinaccurate.

Finandal statemens preparedin accordance with accounting principlesgenerally acceped in the United States
typicdly require the use of edimates judgmerts and assumptionsthat affect the reported amounts. Often, different
edimates, judgmerts ard assunptions could reanably be usedthat would have a material effect on such finandal
statemerts, and changes in these edimates, judgments and assumptionsmay occur from period to period over time.
Signifi cant areasof accounting requiring the application of managementOgudgmert include butare not limited to,
determining the fair value of assets ard the timing and amountof cas flows from assds. Thes edimates, judgments
and assumptionsare inherently uncertain ard, if our edimates were to proveto bewrong,we would facethe risk that
charges to incomeor other finandal statemernt changes or adustments would berequired. Any such charges or
changes could harm our busness, including our finandal condition and resuts of opaationsand the price of our
securities See OMaragemen@® Disaussion and Analysis of Finandal Condition and Results of OperationsOfor a
disaussion of the accounting edimates, judgments and assumptionsthat we beieve are the maost critical to an
undestanding of our finandal statemernts and our busness.

Weareincurring increased costs asa public company and our management teamis requir edto devote subgtantial
time to new complianceinitiativesand corporate governance practices

As apublic compary, and paticulary after we are nolonge a Ol reporting compary,Owe will incur significart
legd, accainting and other expensesthatwe did notincur asa private company. The SabanesOxley Act, the Dodd-
Frark Wall Street Reform and Consumer Protecton Act, the listing requirements of the NYSE Amelicanard other
applicable securitiesrules and regulaionsimpose variousrequirements on public companies. Our management ard
other personné will needto devote a subgantial amountof timeto compliance with these requirements. Moreover,
these rules ard regulationswill increaseour legd arnd finandal compliance costs and will make sameadivitiesmore
time-consuming and costly.
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Risks Rdated to Tax Laws

Wemay besubjed to adwerselegislative or regulatory changesin tax lawsthat could negatively impact our
financial condition.

The rules dealing with U.S. federal, state and loca incometaxation are congantly unde review by personsinvolved in
the legislative process ard by the U.S. Internal Revenue Seavice and the U.S. Treasiry Department. Changes to tax
laws (which changes may have retroective application) could adversely affect our stockholders or us In recert years,
many such changes have bheenmade and changes are lik ely to occur in the future. We camot predct whether, when, in
what form, or with what effective dates, tax laws, regulaionsand rulingsmay be eracted promulgated or decided,
which could resut in anincreasein our, or our stockholdersCtax liability or require changesin the manne in which we
opeaatein order to minimize increagsin our tax liability .

Our ability to use net operating losses and research and development credits to offset future taxable incomemay be
subjectto certain limitations.

As of Decenber 31,2024,we had U.S. federal ard state net opeaating loss(ONOLO)carryforwards of approximately
$79.1million ard $63.5million, respedively available to offset future taxableincome. The Federal NOLs incurred
prior to 2018of approximately $26.4million, if not utilized begin expiringin the year 2026. The Federal NOLs
incurred after 2017 of approximately $52.6million have anindefinite carryforward period. The state NOLs if not
utilizedbegin to expire in 2025through2045. Additiondly, the Compary has U.S.federal ard state research ard
developmert tax credts of $0.7millionand $0.4milli on, respecively, which begin to expire in the year 2026and
2033,respecively. These NOL and tax credt caryforwardscould expire unusedard be unavailable to offset future
taxable incomeor tax liabilities, respedively. In addition, in general, unde Sections 382 arnd 383 of the Internal
RevenueCode of 1986,asamended (the O®de)) and correponding provisionsof state law, a corporation that
undegoes anOavnership changeQis subjectto limitatonsonits akility to utilize its pre-change NOL caryforwardsor
tax credits, to offset future taxable income. For these purposs anownership change generally occurs where the
aggregate stock ownership of oneor more stockholders or groupsof stockholders who ownsatleag 5% of a
corporation® stock increas its ownership by more than 50 percertage points over its lowest ownership percertage
within a spedfied testing period. We have deerminedthat such ownership changes have occurred in prior years. The
resut of these ownership charges is that we have a $64,000amud limitation on our ahlity to utilize pre-ownership
change NOLs ard approximately $20.0million of our federal NOLs and $48.0milli on of our state NOLs will expire
unuilized There may have beenanownership charnge ascciatedwith our equity offeringsin Augug 2023, Januay
2024and Decenber 2024. We may undergo anownership charngein connection with future changesin our stock
ownership (mary of which are outside of our control), wherehy our akility to utilize NOLs or credts could befurther
limited by Sections382and 383 of the Code or unde corresponding provisionsof state law. Furthermore, our ahility
to utilize our NOLs or tax credtsis conditioned uponour attaining profitahlity and generating U.S. federal and state
taxable income. As desaibed aboveunde ORsk factorsN Risks Asscciatedwith Our BusinessOwe have incurred net
losses since our inception and articipate thatwe will continueto incur losses for the foresesalie future; and therefore,
we do notknow whether or whenwe will generate the U.S. federal or state taxable incomenecesay to utilize our
NOLs or tax credts that are subjed to limitation by Sections 382 ard 383 of the Code. Under current law, U.S. federal
NOL caryforwardsgenerated in taxable years beginning after Decenber 31,201 7will notbe subjectto expiration,
but the amountof such NOL carryforwards that we are pemittedto dedud in ataxable year beginning after Decenber
31,2020will belimited to 80% of ourtaxable incomein each such year to which the NOL caryforwardsare applied.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKI NG STATEMENTS

Sameof the statemerts unde ORisness OORsk Factors OOMaragement@ Disaussion and Analysis of Finandial
Condition and Resuits of Operations OORisnesCard elsevhere in this Annud Report on Form 10K congtitute
forward-looking statements. Forward-looking statemens relate to expectations, bdiefs, projecions, future plans ard
strategies articipated events or trerdsard similar matters that are not historical facts. In same cases, you can idertify
forward-looking statemerts by terms swch asOaticipate OORlieve, OO cald, O0emate, OO epect, OOnterd, OOnay, O
Optan,OOptertial, 0Ok ould, OOwil lOand OvouldOor the negativesof these terms or other comparable terminology.
You should not placeunduereliance on forward looking statemerts. The cauionay statemerts se forth in this Annud
Report on Form 10X, including in ORsk FactorsGard elsevhere, idertify important factors which you should
congder in evaluaing our forward-looking statenmerts. These factors include anmongother things

our ahility to obtain sufi ciert reimbursement from third-party payers for our produds,

our allity to scale the busness to return to postive cas flow from opeationson a quatery basis by the
fourth quarter 2025;

¥ our revenueconcertration with Medicare and with a particularinsurance payer asaresut of focusing our
efforts on patients with insurers who have previoudy reimbursed for the MyoPro;

¥ our ahility to continuenoma opeationsand paient interactionswithout sypply chain disruption in order
to ddiver and fit our custom-fabricated devices

our marketing and commercialization efforts;

our dependence uponexternal saurces for the financing of our operations to the extent that we do not
achieve or maintain cas flow brealever

¥ our ahlity to obtain and mantain our strategic collaborationsand to realize the intended resuts of such
cdlaborations

our ahility to effectively exeaute our busness planand scale up our opeations
our ahli ty to remediate the material weaknessin our internal control over finandal reporting;

our expectatonsasto our produd developmert prograns, including improving our existing produds and
developing new produds;

¥ our ahlity to mantain and grow our reputation and to achieve and maintain the market acepance of our
produds;

our expectationsasto our clinical research programand clinical resuts;

our ahility to maintain adequae protecton of ourintellectud propety and to awid violaton of the
intellecud propety rights of others;

our ahility to gain and maintain regulatory approvds;
our ahility to compete and succeedn a highly competitive ard evolving indudry; and

genearal market, econorric, environmertal and sccial factors that may affect the evaluation, fitting, ddivery
ard sde of our produds to patients; ard

¥ other risks and uncertainties, including those li sted unde the captain ORsk FactorsQn this Annud Report
onForm 10K.

Althoughthe forward-looking statemerts in this Annud Report on Form 10K are based on our bdiefs, assumptions
and expectations takinginto accaintall information currertly available to us we camot guaanteefuture transactions,
resuts, performance, achievements or outcomes. No assurance canbe madeto ary investor by anyonethatthe
expectationsrefleded in our forward-looking statements will be attained, or that deviationsfrom themwill notbe
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material and adverse. We undetake no obligation, other thanasmaybe berequired by law, to re-issue this Annud
Report on Form 10K or otherwise make public statemerts updding our forward-looking statements.

ltem1B. UnrelvedStaff Comments

Not applicale.

Item1C.Cybersecurity
Cyber Risk Management and Strategy

Our manage of information technology works in conjundion with our third-party managed security sevice provider
to edablish and maintain our cybersecuity risk management processes, which are informedby and incorporate
elements of recognized indudry stardards, such asthe Nationd Institute of Standards and Technology Cyberseaurity
Framework. We alsoleverage our managed security sevicesprovider and other third-party consultants, providers,
ard technologiesto suppott our internal information technology rescurces to monitor, idertify, and address
cybersecurity risks, including managing our monitoring and alerting tools and conduding periodic asessmerts of
cettain systemapplications

Further, aspart of our cybersecuity risk management, we have adopted anincident response planthat has been
designed to idertify and manage signifi cant everts that may impactour information technology infrastructure,
including those arising from or related to cybersecurity threats.

We condud periodic risk assessnents of our information technology systens aspart of our cyberseaurity risk
management processes and to evaluate the effectiveress of applicable security controls. Our effortsto address
cybersecuity risks alsoincludetraining employees both from prograns provided by our third-party managed security
savice provider and internal policies and training, which are designed to increa® awareress of cybersecurity threats.

We have aprocess to asessard review the cybersecurity pradicesof cettain third-party vendors and sevice
providers, including throughreview of applicalle certificaionsand security reports, where available, and contractud
requirements, asappropriate.

Althoughrisks from cyberseaurity threats have to date not materially affected and we do not bdieve they are
reaonably likely to materially affect, us our busness strategy, resuts of opeationsor financial condition, we do,
from timeto time, experiencethreats and communicat security incidents relating to our and our third-party vendors'
information systerms. For more information plea® see the section ertitled "Risks Rdated to Cybersecuity and Data
Protecion" in Item 1A- Risk Fectors.

Governance Related to Cyberseaurity Risks

Our cyber risk management program ard related opeationsand processes are directed by our Chief Finandal Officer,
in conaultation with internal information technology resaurces, other members of senior management ard our third-
paty security managed savice provider. The Chief Finandal Officeris respondble for idertifying, evaluaing, and
implementing risk management control and methodologiesto address ary idertified risks, including risks from
cybersecuity threats, with advice from our third-party managed security sevice provider asappropriate.

The Chief Finandial Officer periodically provides reports to the technology, qudity and regulatory committee of the
boad of directors regarding information technology and cybersecuity maters and ascciatedrisks. The technology,
qudity and regulatory committee is responsble for reviewing and overseeing the Compary's risk management process
ard strategy, including risks from cybersecurity threats. The technology, qudity and regulatory committee
periodicdly reports on cyberseaurity risk management to the full board of directors.
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ltem2. Properties

Our primary offices are locatedat 45 Blue Sky Drive in Burlington, Massahusetts, where we have alease expiringin
October 2032condgsting of approximately 28,700square feet of offi ce, manufacturing and laboratory space, with an
additiond 7,500square feet of manufacuring space committed to beleaedin June2025. Additiondly, we have
officesat 5601Bridge St in, Fort Worth, TX, where we have aleas expiring in Decenber 2025to operate a customer
savice cal certer condsting of approximately 2,800square feet of offi ce space.We bdieve our facilities are currently
adequate for usto condud our busness. A nunber of our enployeeswork remotely from home acioss the United
Statesand Germary.

ltem3. Legal Proceedngs

The Comparny may beinvolved in legd proceedngs claimsand asessnents arising from the ordinary courseof
budgness. Suich matters are subjectto many uncertainties and outcomes are not predctable with assurance. Thereis no
material litigation againg the Compary atthis time thatis required to bedisdosed unde Item 103 of Regulaton SK.
Iltem4. Mine Safety Disdosures

Not applicale.
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PART Il

Iltemb5. Mark et for RegistrantOsCommon Equity, Related Stockholder Matters and Issuer Purchasesof
Equity Securities

The information requiredto be disdosed by Item201(d) of Regulaton SK, O®aurities Authorizedfor Issuance Under
Equity Compensaion PlarnsOis incorporated herein by reference. Refer to Item 12 of Pat Ill of this Annud Report on
Form 10K for additiond informaton.

Mark et Information

Our comman siock has beenlisted on NYSE Americanunde the symbol OMYOOsince June 12, 2017.Prior to that
time, there was no public market for our common stock.

Holders of Record

OnMarch 1, 2025,the closng price pe share of our common stock was $5.07asreported on The NY SE Amelican
and we had approximately 121 stockholders of record (not including benefi cial owners whose sharesare hed in street
name).

Dividend Pdlicy

We have never pad or declaredary cashdividendson our comman stock, and we do not articipate paying ary cas
dividendson our common stock in the foresesalie future. In addition, the terms of our existing debt agreement
precludes usfrom paying dividends We intend to retain all available fundsand any future eaningsto fund the
developmert and expanson of our busness. Any future determination to pay dividendswill be atthe disaetion of our
boad of directors and will degpend upona number of factors, including our resuts of opaations finandal condition,
future progpects, contractud restrictions restrictionsimposed by applicale law and other factors our boad of
directors deems relevant.

Recent Sdes of Unregistered Securities
Not applicade

Use of Procedals fr om Registered Securities
Not applicade

Issuer Purchasesof Equity Securities
Not applicale.

ltem®6. Resaved
Not applicale.
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ltem?7. ManagementODisaussion and Analysis of Financial Condition and Results of Operations

The following disaussion should beread in conjundion with our finandal statenerts andthe related notes
contained elsavhere in this Annual Report on Form 10K andin our other Securitiesand ExchangeCommision
filings The following disaussion may contain predctions edimates, and other forward-looking staterrents that involve
anunber of risks anduncertainties including those disaussed unde ORsk FactorsOand elsewvhere in this Annual
Report on Form 10-K. The<e risks could cause our actual resuts to differ materially fromanyfuture performance
suggested bdow.

Owverview

We are awearalde medicd robatics company, specializing in myodectric braces or orthotics, for people with
neuromuscular disarders. We develop and market the MyoPro produd ling which is a myodectric-controlled uppe
limb brace, or orthoss. The orthosis is arigid braceusedfor the purpose of suppotting a patientOsveak or deformed
am to erale and improvefunctiond acivities of dally living,or ADLs, in the home and community. It is custom
congructed by atrained professiond during a custom fabrication process for each individud userto meettheir specific
needs. Our produds are designed to hdp regan function in individuds with neuromuscular conditionsdueto brachal
plexusinjury, stroke, traumatic brain injury, spinal cord injury ard other neurological disarders.

We utilize digital ads on variousplatforms aswell astelevision ads to reach patients who are potertial candidates for
our produd. Oncethe progpective patiert contads usor is referred to us either our trained clinical staff or atrained
O&P provider will evaluae the patient for their sutability asa cardidate. Initial evaluationsby our trained clinical
staff are conduded usng telehealth techniques, followed by anin-person clinical evaluation of the cardidae. Prior to
obtaining authorizationsfrom commercial insurance comparies or ddivering to a patient with Medicare Pat B, the
paientOsnedical records are collectedard reviewedto make sure the deviceis appropriate for their condition and a
pre<riptionis always obtained from a physcian. Once thes doaumerts are obtained, if the patient has Medicare
Advantage or other commaercial insurance, a pre-authorization requestis stbmitted to the paientOsnsurer. If we
receive a pre-authorization, we proceed to measure the paientOsamm a process we cal shape capture. In many cases,
shape cafure is doneusing aremote measuremert kit supplied to the patient. If the paient is covered by Medicare
Pat B, no pre-authorization is required ard we can move directly to taking measuremerts of the paientsam. We
thenuse those measuremerts to 3D print orthotic parts, which are usedto fabricate the MyoPro, ard thenddiverit to
the patiert. Since we are directly providing the deviceto the patient ard thenbillin g insurance oursdves we refer to
this process asdirect billing. We alsocdl onhogitals and O&P pracicesin the United States Europeard Australia
that provide our produds to their patients aswell asgenerate indirect sdes. The MyoPro produd line has been
approved by the VA systemfor impaired veterans and over 130VA facilities have ordered devicesfor their patients.

Our myodectric orthoseshave beenclinically shown in peer reviewed published research studiesto hdp regan the
ahili ty to complete functiond tasks by suppotting the affectedjoint and eraling individuds to sdf-initiate and control
movement of their partially paralyzedlimbsby usng their own musde signds.

Our technology was originally developed atMIT in coll aboraton with medical experts affiliated with Harvard
Medical School. Myomo was incorporatedin 2004.

Other milegones in our history include

¥ In 2012,weintroducedthe MyoPro, the primary busness focus shifted during this time period, from
devices which were designed for rehabilitation therapy and sdd to hogitals, to providing anassistive
devicethrough O&P providers to pdients who are otherwise impaired for use athome, work, and in the
community that facilitates acivities of daly livingor ADLs.

¥ During2015,we extended our basic MyoPro for the elbow with the introdudion of the MyoPro Motion W,
amulti-articulated nonpoweredwrist and the MyoPro Motion G, which includes a poweredgrag. The
MyoPro Motion W allows the user to use their sacundam to adustthe deviceand then, for instance, open a
refrigerator door, cary a shopping bag, hold acel phone or stahiliz e thenmsdvesto awid a fall and
potertial injury. The MyoPro Motion G modd allows users with severely weakenedor clenched hands
swch asseenin certain stroke survivors, to open and close their handsand perform alarge nunmber of ADLs.
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¥  OnJwe9, 2017,we completed ourinitial public offering, or IPO, and a private offering concurrent with the
IPO, generating net proceeds of $6.9million in the aggregate.

¥  OnJuy 31,2017,we me the criteriato apply the CE mark for the MyoPro unde the EU MDD. The EU
MDR repealedand replacedthe EU MDD on May 26,2021,and we therefore workedwith our EU-
Authorized Repreentative to ersure all EU MDR requirements were met, which erabled usto edablish a
new declaration of conformity unde the EU MDR to allow continued to CE mark application. This has
erabed usto sdl the MyoPro to individuds in the EU.

¥  In November2018,we amoun@dthat the CMS had published two new codes (L8701,L8702)that desaibe
our produds, pursuart to our application for HCPCS codes which become effective in eally 2019. At that
time, our produds were classified asdurade medical equipmert rental atthattime.

¥ In 2019we trarsitioned our busness to become a direct provider of the MyoPro to patients ard bill
insurance companies directly.

¥ InJanuay 2021,we ertered into ajoint venture with Beijing Ryzur Medicd Investment Co., Ltd. ((Ryzur
MedicalO) amedicd device manufacturer based in Beijing, Chinato manufadure ard sdl our currert and
future produdsin greaer China, including Hong Kong, Macauand Taiwan Under the agreement with
Ryzur Medicd, we own 19.9%of the joint venture compary, Jiangxi Myomo Medical Assistive Appliance
Co. Ltd. (the"JV Compary"), which is obligatedto purchase $10.75milli on of MyoPro control system
units over the next 10 years, subjectto receipt of regulatory approvds necesay to permit sdes of the
produd in the greaer Chinaterritory.

In Juy 2021,we amounedthat we becane accedtedasa Medicare provider.
In Januay 2022,we introduedthe MyoPro 2+ and began in-house fabrication of the device.

OnNovember 1, 2023,CMSissuedafind rule thatresutedin achangein the bendfit caegory ascciated
with produds billed unde the HCPCS codes for our produds from durabde medicd equipmert rental to a
brace ,which would permit reimbursement of MyoPro sdes onalump sum basis. The rule became effective
onJanuay 1, 2024.

¥ OnFebruary 29,2024,CMS published find paymert determinatonsfor the HCPCS codes desaibing our
produds which are L8701, for the MyoPro Motion W, ard L8702, for the MyoPro Motion G, which
becane effective on April 1, 2024. Thes feeswere stbsequently updaed to approximately $34,300 for the
Motion W ard approximately $67,500for the Motion G, effective Januay 1, 2025. These feesare subject
to amud inflationary adustments.

Recent Devdopments
Equity Offerings

On Decenbe 6, 2024,we completed a public offering, seling 3,450,000sharesat $5.00per share, generating net
proceeds after feesand expensesof approximately $15.8million. Net proceedsfrom the offering are expectedto be
usedto grow revenues in our direct billing chamd throughadditiond advertising spending and the addition of
clinical, reimbursement and manufacuring headcountto suppott expectedincreasng demand, to incresseR&D
spending in order to accelerate the completion of sustaining ard new produd development adivities, to fund systems
and headcountto suppott growth in the O&P chamd, to fund asscciated working captal requirements and genera
corporate purposes  OnJanuary 19,2024we completed a registered direct equity offering, sdling 1,354,218haresof
comman stock and 224,730pre-funded warrants at $3.80per share, or $3,799%e pre-funded warrant, generating net
proceed after feesand expensesof approximately $5.4million. On Augud 29,2023,we completed a public ecuity
offering, sdling 5,413,334sharesof comman stock and 1,920,00Qre-funded warrants at $0.60per share, or at
$0.599% e prefunded warrant, generating net proceed after feesand expensesof aporoximaely $3.9million. In
Januay 2023,we completed a public equity offering, whereby we sdd 13,169,074haresof comman stock and
6,830,926pre-funded warrarts at $0.325per share, or $0.3249er pre-funded warrant. Each prefunded warrart in
the albove offeringsertitl esthe holder to oneshare of comman stock uponexerciseat a nonminal exerciseprice of
$0.0001per share. See section titled QLi quidityOfor further discussion.
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Results of Operations

We have beengrowing revenueswhile incurring net losses ard negdive cas flows from opeationssince incegion
ard articipae this to continuefor most of 2025. Our finandial performarcein 2024 refleciedour alility to be
reimbursed by Medicare for providing the MyoPro to their bendficiaries. Our planfor 2025is to investin increasing
demand and adding cgpecity to suppott our direct billing chamd, while making investmentsto increa® revenuesin
the U.S.O&P chamd.

Comparison of the yea ended December 31,2024to the year ended December 31,2023

The foll owing table sds forth our revenue, gross profit and gross margin for each of the years presented.

Years Ended Decenber 31, Year-to-year change

2024 2023 $ %
Produd revenue $ 32,551,190 $ 17,476,231 $ 15,074,96. 86%
Licenserevenue - 1,764,92( (1,764,92() NM
Total revenue 32,551,19! 19,241,15! 13,310,04. 69
Costof revenue 9,365,85t¢ 6,058,77! 3,307,08: 55
Gross profit $ 23,185,34. $ 13,182,38: $ 10,002,96! 76
Gross magin 71.2% 68.5% 2.7%

Revenues

We derive revenueprimarily from providing devicesdirectly to paients and billing insurance comparies directly. We
alsosdl ourprodudsto O&P providersin the United States Europe and Australia, to the VA and to rehabilitation
hogitals. Thoughwe increasngly provide devicesdirectly to paierns, we sanetimes utiliz e the clinical sevicesof
O&P providers for which they are pad afee.

We expect that our revenues will continueto grow, primarily asaresut of investments to grow our direct billing
chamd ard throughexpected highe revenuefrom O&P pradicesboth inside and outside of the United States

Produd revenuein 2024increagd by approximaely $15.1milli on, or 86%, comparedto 2023.The produd revenue
increassewas drivenprimarily by highe direct billing revenues dueto ahighe average sdling price, or ASP, aswell as
ahighe number of revenue units aswe were alle to save Medicare Pat B bendficiariesin volume in 2024.
Including the licenserevenuereceived from our joint venture partner in Chinain 2023, total revenueincressed 69%
Revenues generated throughthe direct billing chamé were apgproximately $25.3milli on, or 78% of produd revenue
in 2024,comparedto approximately $12.3million, or 71%, of produd revenuein 2023.

Cost of Revenue and Gross margin

Costof revenuecondsts of direct costs for the manufacturing, casting/printing of orthotic parts, fabrication and fitting
of our produds, inventory reseves warranty costs and overheal costs allocaed to costto revenue

Gross margin increased to 71.2%in 2024comparedto 68.5%in 2023.The increa® in gross margin was driven
primarily by the increasein ASP disaussed above and greatr absarption of fixed costs into inventory. Excluding the
licensefeesin 2023,gross margin on produd sdes was 65.3%for the year ended December 31,2023. The increasein
gross margin on produd sdes, was driven by the aforemertioned factors.

We expect our gross margin to vary depending on the mix of chamd revenues ard timing of reimbursements from
cettain third-party payers, which impact revenuerecognition.
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Operating expenses
The foll owing table sds forth our operating expensesfor ead of the years preserted.

Years Ended Decenber 31, Year-to-year change

2024 2023 $ %
Research and development $ 4,772,01: $ 2,636,48 $ 2,135,52! 81%
Sdling, clinical, and marketing 12,236,91! 9,042,69¢ 3,194,21. 35%
Genegal ard administrative 12,383,11! 9,734,74 2,648,37: 27%
Total opaating expenses $29,392,04. $21,413,93. $ 7,978,10¢ 37%

Research and development

R&D expensescondst of costs for our ergineering and research personnd, including sdaries bendfits, incentive and
stock-basad compenséion, produd development costs, clinical studiesard the cost of certain third-party contractors
ard travel expense. R&D costs are expensedasthey are incurred We intend to accekrate our R&D effortsin 2025 ard
expect R&D coststo incresseon anamud basis.

R&D expensesincreasal by approximaely $2.1milli on or 81%in 2024comparedto 2023.The increaseduring 2024
was drivenprimarily by highe payroll costs dueto highe engineering headcountin 2024asaresut of alarger
nunmber of new produd developmert and sustaining engineering projecs.

Sdling, clinical and mark eting

Sdling expensescongst of costs for ourfield clinical staff, clinical training organizaion, and marketing personné,
including sdaries benefits, stock-based compensaion and sdes commissions caosts of digital advertising, marketing
and promotiond everts, corporate communicatons produd marketing and travel expenses Varialle compersaion for
personnd ergaged in sdes and marketing adivities is generally eanedard recorded asexpense whenthe produd is
ddivered We expect sdes and marketing expensesto increa® in 2025aswe increaseour advertising spending and
clinical capaaty to grow revenues in our direct billing chamd.

Sdling, clinical, ard marketing expensesincreased by approximately $3.2million or 35%in 2024comparedto 2023.
Theincrea® during 2024was drivenprimarily by highe advertising spending aswell asanincreasin clinical and
customer savice headcountin suppott of our direct billing chamd.

General and administrative

Geneal and administrative expensesconsst primaiily of costs for administrative, reimbursement, and finance
personnd, including sdaries bensfits, incertive and stock-based compensaion, professiond feesasaciatedwith legd
matters, consulting expenses costs for pursuing insurance reimbursaments for our produds and costs required to
comply with theregulatory requirements of the SEC ard Medicare accredtation, aswell ascosts ascciatedwith
accainting systerns, insurance premumsand other corporate expenses We expect that general and administrative
expenseswill increag in 2025asaresut of increasng our reimbursement cgpecity in order to grow revenuein the
direct billing chamd.

Genera and administrative expensesincreased by approximately $2.6 millionor 27% in 2024comparedto 2023.The

increasewas primarily dueto anincrea in headcountin the humanresource and reimbursement functions, aswell as
ahighe bonus
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Other expense (income)

The foll owing table sds forth our interest and other expense (income) for each of the years preserted.

Years Ended Decenber 31, Year-to-year change
2024 2023 $ %
Interestincome, net $(388,58() $(410,27) $ 21,68¢ (5)%
Other expense, net - 78t (785) (100)
Losson equity investment - 169,50: (169,507 (100)
Total other income $(388,58¢) $(239,98¢) $(148,600) 62%

Interestincomedecreased primarily dueto lower average investment badancesin 2024. Losson equity investment
represerts our share of the losses incurred by the JV Compary, which began limited opeationsin 2023. Our
investment in the JV Comparny was written off during the year ended Decenber 31,2023.

Income tax expense

Incometax expense recorded during the years erded December 31, 2024and 2023represerts the provision for income
taxes for our wholly-owned subsdiary, Myomo Europe GmbH. The increasein incometax expense relatesto
increased incomefrom Myomo Europe GmbH in 2024comparedto 2023.

Adjusted EBIT DA

We bdieve thatthe presrtation of Adjusted EBITDA, anon-GAAP financial measure, provides investors with
additiond information about our finandal resuts. Adjusted EBITDA is animportant sypplemertal measure usedby
ourboad of directors and management to evaluate our opeating performance from period-to-period on a congstent
basis ard asa meaaure for plaming and forecaging overal expectaionsand for evaluaing actud resuts againg such
expectations

We define Adjusted EBITDA aseaningshefore interestand other income (expense), taxes, depreciation and
anortizaion, adustedfor stock-based compensaion ard the losson equity investment in the JV Compary.

Adjusted EBITDA is notin accadancewith, or analternative to, measurespreparedin accordancewith U.S. GAAP.
In addition, this non-GAAP meaaure is not based on arny comprehensve se of accounting rules or principles As a
non-GAAP meawre, Adjusted EBITDA has limitationsin thatit does notreflectall of the amounts asscciated with
our resuts of opeationsasdeterminedin accadancewith U.S. GAAP. In particular.

Adjusted EBITDA does notincludeinterestincome, net;
Adjusted EBITDA does notrefl ectthe amounts we pad in taxes or other components of our tax provision;

Adjusted EBITDA does notincludedepreciation expense from fixed asséts, or amortizaion of leashold
improvements;

Adjusted EBITDA does notincludethe impact of stock-based compersaion; ard
Adjusted EBITDA does notincludethe losson equity investment in the JV Compary.

Becauwseof thes limitatons you should consder Adjusted EBITDA alongsde other finandal performance measures
including net income (loss) and our finandial resuts preserted in accadancewith U.S. GAAP.

49



The following table provides arecondli ation of net lossto Adjusted EBITDA for each of the yearsindicaed

2024 2023
GAAP net loss $ (6,183,729 $ (8,147,56)
Adjustments to recondile to Adjusted EBITDA:
Interestincome, net (388,586 (410,279
Losson equity investment N 169,50:
Incometaxes 365,61° 156,00:
Depreciation and amortizaion expense 205,91( 164,30t
Stock-based compersdion 874,43¢ 1,115,60:
Adjusted EBITDA $ (5,126,35) $ (6,952,420
Liquidity and Capital Resaurces
Liquidity
We meadure our liquidity in anunmber of ways, including the following:
Decenmber 31,
2024 2023
Cashand cashecuivalents $ 24,372,37 $6,871,30
Short-term investments $ 492,99( $1,994,66:
Working capital 22,618,15 8,173,92!

We had working cayital ard stockholdersCequity of approximately $22.6million and $24.7million respedively, asof
Decenber 31,2024. We used$3.3million in cas for opeating acivities during the year ended Decenber 31,2024.
In the fourth quater of 2024,the Compary generated postive cashflow from opeaationsof $3.4milli on,aswell as
postive freecas flow of $2.5million.

We have historically funded our opeaationsthroughfinancing acivities, including raising equity and debt cagtal. In
Decenber 2024,we completed a public equity offering, pursuart to which we sdd 3,450,000sharesat $5.00per
share, generating net proceads after feesand expensesof approximately $15.8million. In Januay 2024,we completed
aregistereddirect equity offering, pursuart to which we sdd 1,354,218sharesof comman stock and 224,730pre-
funded warrants at $3.80per share, or $3.7999%er prefunded warrant, generating net proceed after feesand expenses
of approximately $5.4million. In Augug 2023,we completed a public equity offering pursuart to which we sdd
5,413,334sharesof comman stock and 1,920,00@re-funded warrants at $0.60per share or at $0.5999er warrant,
generating proceed after feesand expensesof approximately $3.9million. In Januay 2023,we completed anequity
offering unde which we sdd 13,169,074haresof comman stock and 6,830,926re-funded warrants at $0.325per
share, generating proceed after feesand expensesof approximately $5.7million. In Juy 2024,we ertered into a
Loanand Security Agreement with Silicon Valley Bank, adivision of First-Citizens Bank & Trug Compary, which
provides usthe ahlity to borrow up to $4.0million againg eligible accaintsreceivable. The lineof credt remans
undrawn asof the issuance date of these finandal statemerts. Availability unde the line of credt is approximately
$1.0million based on eligible accaints receivable asof December 31, 2024. We amerded the Loanand Security
Agreemert in February 2025to provide for, anongother changes, a $3 millio n term loanfacility, which is available to
bedrawn atary time untl February 28,2026. Conddering our cashbdance and availability unde our debt
arangaments asof Decenber 31,2024and our opeaating plars disaussed bdow, we bdieve there will be suficient
cash to fund our opeationsand capital expenditures for the next 12 monthsfrom the dae of this report.

Our opeating plars are primarily focused on growing revenues in our direct billing chame in 2025,whil e we work
concurrently on growing revenuesin the O&P chamd. This involvesincreasng our advertising spending and adding
headcountto increaseour clinical, rembursement and manufacuring capacity in order to seve ahighe volume of
paientsin 2025. Thes investments are expectedto resut in negaive cashflows for atlead the first three quaters of
2025.

Our busness is dependent uponreimbursement of our produds by insurance comparies and govenment-controlled
health care plars such as Medicare and Medicaid in the United Statesand by statutory health insurance plarsin
Germary, which could prevert our revenues from growing to the level necesay to return to ash flow brealevenon a
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swstaining basis. We bdieve thatwe have acces to captal resaurces if necesay, throughpotertial public or private
equity offerings debt financings, or other mears. If we are unéble to obtain adequae fundson reasonable terms, we
may berequiredto significartly curtail or discontinue opaationsor obtain fundsby erntering into financing ageemerts
onundtradive terms. We may alsoexplore strategic alternativesfor the purmpose of maximizing stockholder value.
There canbeno assurance we will be succesful in implementing our plans to sustain our opeationsand continueto
condud our busness.

Cash Flows
Year Ended Decenber 31,
2024 2023
Net cashusedin opeating adivities $ (3289,90) $ (6,172,769
Net cashprovided by (used in) investing adivities 259,98: (2,029,56Y)
Net cashprovided by financing adivities 20,932,42 9,713,45
Effect of foreign exchangerate changes on cash (26,439 14,21
Net increa® in cashamnd casheaquivalents $ 17,876,06 $ 1,525,33!

Operating Activities. The net cash usedin opeating acivities for the year enrded Decenber 31, 2024 was primarily
usedto fund anet lossnet approximately $6.2million, adustedfor non-cash expensesin the aggregate amountof
approximately $1.6million of which approximately $0.9million is related to non-cas adustments related to stock-
based compersaion, ard approximately $1.3million of cas generated from changes in opeating asds ard liahlities,
primarily related to anincreasein accaunts payable and acaued expensesand receipt of atenant improvement
allowance for our new headquaters facility in Burlington, MA ., patially offset by incresses in inventory and accounts
receivable.

The net cas usedin opeating adivitiesfor the year ended December 31,2023was primarily usedto fund anet loss
net apporoximaely $8.1million, adustedfor non-cas expensesin the aggregate amountof approximately $1.7million
of which approximately $1.1million is related to non-cas adustments related to stock-based compersaion, and
approximately $0.3million of cas generated from charges in opeating asets and liahliti es primarily related to an
increasein accaints payable and accrued expenses offset by increases in inventory and aaccounts receivable.

Inveging Activities. During the year ended Decenber 31,2024 0ur cash provided by investing acivitiesof $0.3
million was primarily dueto a greaer amountof maturities comparedto purchasesof short-term investments, offset by
purchasesof furniture and fi xturesrelated to the move to our new headquaters facility in Decenber 2024and demo
units for O&P pracicesas we look to increa® revenuefromthis chame in 2025. Cashusedin investing acivitiesin
2023was primarily for our purchasesof short-term investments and purchasesof equipmert.

Financing Activities. During the year ended Decenber 31,2024 cas provided by financing acivities of
approximaely $20.9million was dueto net proceeds received from our equity offeringsin January and Decenber
2024.

During the year ended Decenber 31,2023cas provided by financing acivitiesof approximately $9.7millionwas
dueto net proceeds received from the sde of comman stock and prefunded warrants, net of offering costs.

Critical Accounting Estimates

Our disaussion ard aralysis of our financal condition and resuts of opeaationsis based uponour consolidated
finandal statements, which have beenpreparedin accordancewith U.S. GAAP. The preparation of these consolidated
finandial statemerts requires usto make egimates, judgmerts and assumptionsthat affect the reported amounts of
assds, liabilities, revenueand expenses We baseour egimates on historical experienceand on variousother
assumptionsthat we bdieve are reasonable unde the circumstances These egimatesand assumptionsare reviewedon
anon-going basis ard updded asappropriate. Materially different resuts canoccur if circumstances changeand
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additiond information becomes known. Actual resuts may differ from these edimates. Refer to Note 2 - Sunmay of
Significant Accounting Pdlicies. Our most critical accaunting edimaes include

¥ The timing and amountof revenuerecognition based on asetionsand egimates of paymerts from cettain
insurance payers

¥ The disoountrate onleases

Timing and Amount of Revenue Recognition

The timing and amountof revenuerecognizedis determinedbasal on cettain edimates. For revenuederived from
paients with Medicare Pat B, we determinedwe had suficient paymert history in order to recognize revenueupon
ddivery of the deviceto the paient based on the published feesby CMS. With respectto patients with Medicare
Advantage or other commercial insurance, except for asmall number of payers, we do not have contracts to edablish
pricing or provide eviderce of anarangement. As aresut, we rely onahistory of paymerts after receiving an
insurance authorization, ddiv ery of the deviceand submission of a claim aseviderce of anamrangenent. Payment
history is alsousedto edimate how much we expect to be pad uponddiv ery of our deviceand submission of an
insurance claim, which determineshow much revenuewe recognize.  For other Medicare Advantage ard other
commercial insurance payers, we have deerminedthat we do not have sufi ciert callection history with the payer to
asat eviderce of anarangement and call ecibility. For these payers, revenueis recognizedat paymernt, which is
whenwe candetermine how muchwe will bepad for the device.

Disoount Rate on Leases

We edimae the discountrate applied to the lease payments unde alease. The discountrate is based on the interest
rate onour line of credt or other inputsin the albsence of adebt facility. The discountrate impact the valuation of the
lease asset ard liability, aswell asthe periodic anortization of right of use asses in the statemert of opeaations

Recent Accounting Standards

In October 2023,the FASB issted ASU 202306, ODsclosure Improvements, Codifi caion Amerdmertsin Response
to the SECs Disdosure Update and Simplifi caion InitiativeQthat adds 14 of the 27 idertified disdosure or
presertation requirements to the Codifi cation, ead amerdmert in the ASU will only become effective if the SEC
removes the related disdosure or presertatioTn fromits existing regulaions by June 30, 2027. We currently comply
with these disdosure requirements asapplicabe unde Regulaton S-X or Regulation SK and will adoptthese new
stardards depending on timing of whenthey become effective, which is not expectedto have a material

impad on our finandial postion ard resuts of opeaations

In November 2023,the FASB issued ASU 202307 O®gmnented Reporting - Improvements to Reportable Segmert
DisdosuresO ASU 202307 focuses on the requirements to disdoseits significart segmert expense caegories ard
amount for each reportable sggmert. ASU 202307 becane effective with the calerdar year 2024year-end finandal
statemerts. We have adoptedthese new stardards, which did not have amaerial impact on our finandal postionarnd
resuts of opeations

In Decenmber 2023,the FASB issted ASU 202309, OAccaunting standards updae, Income Taxes (Topic 740:
Improvements to Income Tax DisdosuresO ASU 202309 focuses onincometax disdosures aroundeffective tax
rates and cas incometaxes pad. This amerdment in the ASU will become effective for public companies asof
Decenber, 152024ard effective to all other comparies oneyear later. We will adoptthes standards whenthey
become effective, which did not have a material impacton our finandal postion and resuts of opaations

Quantitative and Qualitative Disdosure about Mark et Risk

Our unredricted cad, restricted cash, and cash equivalents, totaling approximately $24.7million asof December 31,
2024,was deposted in bank accaunts. The cas in these acount is hdd for working cagtal pumposesand invested by
the bank in overnight money market fundsthatinvestin short-term govenment or govenment backed securities Any
short-term investments are only in high-qudity instruments with maturities of ninemonthsor less. Our primary
objeciveis to preseive our cgital for purposesof funding our opeations
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ltem7A. Quantitative and Qualitative Disdosures about Mark et Risk

This itemis notapplicable to usasa smaller reporting compary.

Iltem8. Financial Statements and Supplementary Data
See the finandal statemerts filed aspart of this Annud Report on Form 10K aslisted unde Item 15 beow.

Iltem9. Changesin and Disagreenents with Accountants on Accounting and Financial Disdosure
Not Applicale.

Item9A. Controlsand Procedures
Evaluation of Disdosure Controls and Procedures

The term Odsclosure controls and procedures Gasdefined in Rules 13a15(e) ard 15d-15(e) unde the Securities
Excharge Act of 1934,asamended (the OEchangeActQ, refers to controls ard proceduresthat are designed to ersure
thatinformation requiredto be disdosed by a compary in the reports thatit files or submits unde the Excharge Act is
recorded, processed, summarized and reported, within the time periodsspedfied in the SEC@ rules and forms.
Disdosure controls and proceduresinclude withoutlimitation, controls and proceduresdesigned to ensure that such
information is accumulated ard communicaiedto a compary® management, including its principd exeautive ard
principd finandal officers, asappropriate to allow timey decisionsregarding required disdosure.

Our management, with the participaton of our Chief Executive Officer, our principa exeautive officer, ard our Chief
Finandal Officer, our principd finandal officer, has evaluaed the effectiveness of our disdosure controls ard
proceduresasof December 31,2024, the erd of the period covered by this Annud Report on Form 10K.

Management recognizes that any disdosure controls and procedures no mater how well designed and operated, can
provideonly reaonable asurance of achieving their objecives and management necesaily appliesits judgmert in
evaluaing the cost-berefit relationship of possible controls and procedures Based on the evaluaion of our disdosure
controls ard proceduresasof Decenber 31,2024,our Chief Exective Officerard our Chief Finandial Officer have
conduded that our disdosure controls and procedureswere not effective asof such dae at the reasonable asurance
level dueto the maerial weaknessin the design of effective information technology genera controls over our
ernterprisereporting systtmdesaibed beow.

Material Weakness

A maerial weaknessis a defi ciercy, or acombination of deficiercies in internal control over finandal reporting, stch
thatthere is areasonable possibility thata material misstatement of the company@ amud or interim finandal
statermerts will notbepreverted or detectedon atimely basis.

We idertified a maerial weaknessrelated to alack of design and maintenance of effective information technology
general controls dueto privilegedacess rights for two individuds, lack of formal processes for user provisioning,
periodic useracces review and change management for finandal reporting systemard lack of formal reviews of key
third party sevice provider SOC repotts. The deficierciescould allow for inappropriate finandal trarsectionsto be
recordedthat would not be detected by our other manud controls, rendeing themineffective. This maerial weakness
did notresut in ary idertified misstatements to our finandal statenmerts.

Notwithstanding the material weaknesses in our internal control over finandal reporting, our management has
conduded that our consolidatedfinancial statemerts and related notesthereto included in this Annud Report on Form
10K fairly preert in all maerial respeds the finandal condition, resuts of opeationsarnd cash fl ows of the Compary
ard have beenpreparedin accordancewith generally acceped aacounting principles Our Chief Execttive Officerand
Chief Finandal Officerhave cettified that, based on each such officeilOknowledge the finandal statemerts, aswell as
the other finandal information included in this Annud Report on Form 10K, fairly presert in all maerial respeds the
finandial condition, resuts of opeationsand cas flows of the Compary asof, and for, the periodspreserted in this
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Annud Report on Form 10K. Marcum LLP hasissuedanunquaified opinion on our finandal statemerts, which is
included in Pat IV of this Annud Report on Form 10K.

i\/lanagenent()?lan for Remediation of the Material Weakness

Management, with the oversight of the Audit Committee of the Board of Directors, is committed to mantaining a
strong internal control environmert. In respons to the material weaknessidertified above the Compary intendsto
remediate the maerial weaknessin internal control over finandal reporting by formalizing our process ard review of
user provisioning to enable only the appropriate personné to have acces, including giving rights to provision acess
to ourfinandal reporting systemto anindividud outside our finance organization, ard formalizing change
management processes and review of key third party sevice provider SOC repotts.

We bdieve thatthese acions whenfully implemerted, will remediate the maerial weakness.However, the material
weaknesswill notbeconsderedfully remediateduntil the design of these controls are determinedto opeate for a

sufi cient period of time ard management has conduded, throughtesting, that these controls are effective. As we
continueto evaluate opeaating effectiveness and monitor improvements to our internal control over finandal reporting,
we may take additiond measuresto address control deficienciesor modify the remediation plandesaibed atove

ManagementOReport on Internal Control over Financial Reporting

Our management is responsble for egablishing and maintaining adequate internal control over finandal repotting, as
swchtermis defined in Exchange Act Rule 13a15(f). Becauseof its inherent limitations, internal control over
finarcial reporting may not prevert or detect misdatements.

Our management assessel the effectiveness of our internal control over finandal reporting asof Decenmber 31,2024.
In making this assesament, we usedthe criteria se forth by the Committeeof Sponring Organizaions of the
Treadvay Commission (COSO) in Internal Control - Integrated Framework (2013). Based on our asessnert, and asa
resut of the material weaknessdesaibed alove, we bdieve thatasof Decenber 31,2024, 0ur internal control over
finarcial reporting was not effective atthe reasonable assurance level. However, after giving full consderation to this
material weakness,our management has conduded that our consolidatedfinancial statemerts present fairly, in all
material respects, our finandal postion, resuts of opeationsand cashfl ows for the periodsdisdosed in conformity
with generally acceptedaccainting principles

Changesin Internal Control over Financial Reporting

Excep for the maerial weaknessdisaussed above, there was no changein our internal control over finandal reporting
(asdefined in Rule 13a15(f) unde the Exchange Act) idertified in connection with the evaluation of ourinternal
control that occurred during the fiscal quarter ended Decenber 31, 2024that has maerially affected, or is reaonably
likely to maerially affect, ourinternal control over finandal repotting.

Inherent Limitations of Internal Controls

Our management, including our Chief Exeautive Officerand Chief Finandal Officer, does not expect that our
disdosure controls ard proceduresor our internal controls will prevert all error ard all fraud. A control system, no
matter how well conceived and opeaated, canprovide only reaonable, not absdute, asurance that the objecivesof
the control systemare met. Becauseof the inherent limitationsin all control systems, no evaluation of controls can
provideabsdute assurance thatall control issuesand instancesof fraud, if any, within the compary have been
detected Thes inherent limitationsincludethe realities that judgments in decision-making canbefaulty, and that
brealdownscanoccur becawseof simple eror or mistake. Additiondly, controls can be circumvented by the
individud act of same persons by colluson of two or more people, or by management overide of the control. The
design of arny systemof controls alsois based in part uponcettain assumptionsaboutthe likelihood of future everts,
ard there can beno assurance that any design will succeedn adhieving its statedgods unde all potertial future
conditions Overtime, control may becomeinadequae becawseof charges in conditions, or the degreeof compliance
with the policies or proceduresmay deteriorate. Becawseof the inherent limitationsin a cost-effective control system,
misstatemerts dueto eror or fraud may occur and notbe detected
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Item9B. Other Information

During the quater ended Decenber 31,2024,no director or officer (as defined in Rule 16a1(f) of the Exchange Act)
of the Compary adopted modifiedor terminateda ORile 10b5-1 tradng arangementOor On-Rule 10b541 tradng
arangament,Oasead term is defined in Item 408 of Regulation SK.

Item9C. Disclosure Regarding Foreign Juri sdiction That Prevent Inspectons

Not Applicade
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PART I11

Iltem 10. Directors, Exeautive Officers and Corp orate Governance

The information required by this item is incorporated by reference to our Proxy Statemert relating to our 2025Annud
Meeting of Shareholders. The Proxy Statermert will befiled with the Securities and Exchange Commission within 120
days after our fiscal year ended Decenber 31,2024.

Our Board of Directors has adopteda Code of BusinessCondud and Ethics, that appliesto all directors, officers, and
employees which is available on our webste at wwwmyomo.com. We intend to sdisfy the disdosure requirements of
Item5.050f Form 8-K by disdosing subgantive amendments to or waivers (induding implicit waivers) of any
provision of the Code of BusinessCondud and Ethicsthat apply to our principd exeautive officer, principd finandal
officer, principd accounting officer, or controller, or personspeforming similar functions by poging such
information on our webste available at wwwmyomo.com

ltem11. Execuive Compensdion

The information required by this item is incorporated herein by reference to our Proxy Statemert relating to our 2025
Annud Meeting of Shareholders. The Proxy Statemert will befiled with the Securities and Exchange Commisson
within 120days after our fiscal year ended Decenber 31,2024.

ltem12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder
Matters

The information required by this item is incorporated herein by reference to our Proxy Statemert relating to our 2025
Annud Meeting of Sharetholders. The Proxy Statement will befiled with the Securities and Exchange Commisson
within 120days after ourfiscal year ended Decenber 31,2024,

Iltem13. Certain Relationships and Related Transactions, and Director Independence

The information requiredby this item is incorporated herein by reference to our Proxy Statemert relating to our 2025
Annud Meeting of Shareholders. The Proxy Statemert will befiled with the Securities and Exchange Commisson
within 120days after our fiscal year ended Decenber 31,2024,

Iltem14. Principal Accounting Feesand Savices

The information required by this item is incorporated herein by reference to our Proxy Statemert relating to our 2025
Annud Meeting of Shareholders. The Proxy Statemert will befiled with the Securities and Exchange Commisgon
within 120days after our fiscal year ended Decenber 31,2024.
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PART IV

Item 15. Exhibits and Financial Statement Schedules

a) Thefollowing doauments are filed aspart of this Annud Report on Form 10K

@

2

©)

Exhibit No.

Finarcial Statemerts
See Index to Finandal Statemerts on page F-1 of this Annud Report on Form 10-K
Finarcial Statement Schedules

Schedulesnotlisted above have been omitted becawsethey are not required, not applicable, or the required
information is otherwise included elsewvhere in Annud Report on Form 10-K.

Exhibits

Exhibit Desai ption

3.1

3.2

3.3

3.4

4.1

4.2

4.3

4.4

4.5

4.6

10.1+

10.2+

10.3+

10.4+

Eighth Amerded ard Restated Certificate of Incorporation (Incorporated by reference to Exhibit 2.3
contained in the RegistrantOd-orm 1-A filed on Januay 6, 2017)

Amenrded ard Restated Bylaws (Incorporated by reference to Exhibit 2.4 contained in the RegistrantOs
Form 1-A filed on January 6, 2017)

Cetificate of Amerdmernt to the Eighth Amernded ard Restated Certificate of Incorporation, asamended,
of Myomo, Inc., filed with the Secretary of the State of Delaware on Jenuay 30, 2020(Incorporated by
reference to Exhibit 3.1 contained in the RegistrantOd$-orm 8-K filed on Januay 30,2020)

Second cetificate of Amendment to the Eighth Amended and Restated Certificate of Incorporation, as
amended, of Myomo, Inc., filed with the Secretary of the State of Delaware on June 10,2021
(Incorporated by reference to Exhibit 3.1 contained in the RegistrantOg-orm 8-K filed on June 15,2021)

Form of Investor Wamrant in connection with the Comgaryé February 2020 public offering (Incorporated
by reference to Exhibit 4.1 contained in the RegistrantOd-orm 8-K filed on February 12,2020)

Form of UnderwriterO8Varant (Incorporated by reference to Exhibit 4.1 in the RegistrantOg-orm 8-K
filed on February 8,2019)

Form of prefunded warrant. (Incorporated by reference to Exhibit 4.1in the Registrant's Form 8-K filed
onJawuay 13,2022)

Form of prefunded warrant. (Incorporated by reference to Exhibit 4.1in the Registrant's Form 8-K filed
onAugug 28,2023)

Form of prefunded warrant. (Incorporated by reference to Exhibit 4.1in the Registrant's Form 8-K filed
onJanuay 17,2024)

Desaiption of RegistrantOsSecuritiesRegistered Pursuant to Section 12 of the Securities Exchange Act of
1934 (Incorporated by reference to Exhibit 4.7 in the RegistrantO$-orm 10K filed on March 13,2020)

2004 Stock Option and Incentive Planand form of award agreemerts (Incorporated by reference to Exhibit
6.1 contained in the RegistrantO$-orm 1-A filed on Jauay 6,2017)

2014Stock Option and Grart Planard form of award agreemerts (Incorporated by reference to Exhibit
6.2 contained in the RegistrantO$-orm 1-A filed on Jauay 6, 2017)

2016Equity Incentive Planand form of award agreemerts (Incorporated by reference to Exhibit 6.3
contained in the RegistrantOd-orm 10K filed on March 12,2018)

Amendmert No. 2 to the Myomo, Inc. 2018Stock Option and Incentive Plan (incorporated by reference to
Exhibit 99.3contained in the RegistrantOd$-orm S-8 filed on June 28,2023)
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10.5+

10.6+

10.7+

10.8+
10.9+

10.10+#

10.11+

10.12**

10.13*

10.14*

10.15

10.16

10.17

10.18

10.19

10.20

Form of Indemnification Agreemert (Incorporated by reference to Exhibit 6.21contained in the
RegistrantOd-orm 1-A filed on Januay 6, 2017)

Executive Employment Agreemert, dated April 22,2021,by and betweenthe Company and David Henry
(Incorporated by reference to Exhibit 10.2contained in the RegistrantOd=orm 8-K filed on April 28,2021)

Executive Employment Agreemert, dated April 22,2021 ,by and between the Compary and Micah Mitchdl
(Incorporated by reference to Exhibit 10.3contained in the RegistrantOd=orm 8-K filed on April 28,2021)

Employment Agreement daied Decenber 13, 2023by and betweenthe Compary ard Paul R Gudonis.

Amendmert to Employmert Agreement dated February 21,2024 by and between Myomo, Inc. ard David
Henry (Incorporated by reference to Exhibit 10.1contained in the Registrant's Form 8-K filed on February
22,2024)

A mendmert to Employment Agreement dated February 21, 2024by and beween Myomo, Inc. and Micah
Mitchdl.

Amended and Restated Change of Control and Severance Agreemert dated February 21,2024by ard
betweenMyomo, Inc. and Harry Kovelman (Incorporated by reference to Exhibit 10.2 contained in the
Registrant's Form 8-K filed on February 22,2024)

Equity Jant Venture Contract, by and betweenMyomo, Inc. and Beijing Ryzur Medical Investment Co.,
Ltd., dated asof Januay 21,2021 (Incorporated by reference to Exhibit 10.1contained in the RegistrantOs
Form 8-K filed on January 26,2021)

Amended and Restated Equity Jant Venture Contract by and betweenMyomo, Inc., Anhui Ryzur Medicd
Equipment Manufacturing Co. Ltd., Wuxi Chinaled Rehabilitation Indugry Equity Investment Fund
(Limited Patnership) and Beijing Ryzur Medical Investment Compary Ltd., dated Decemnmber 29,2021.
(Incorporated by reference to Exhibit 10.27contained in the Registrant's Annud Report on Form 10K
dated March 11,2022)

Technology LicerseAgreement by and betweenMyomo, Inc, and Jiangxi Myomo Medicd Assistive
Appliance Co,, Ltd., dated December 29,2021.(Incorporated by reference to Exhibit 10.28contained in
the Registrant's Annud Report on Form 10K dated March 11,2022).

Trademark LicerseAgreemen by and between Myomo, Inc. and Jiangxi Myomo Medicd Assistive
Appliance Co., Ltd., dated December 29,2021.(Incorporated by reference to Exhibit 10.29contained in
the Registrant's Annud Report on Form 10K daed March 11,2022).

Form of SecuritiesPurchaseAgreement beween Myomo, Inc. and investors idertified on the signaures
thereto dated Januay 13,2023.(Incorporated by reference to Exhibit 10.1in the Registrant's From 8-K
filed on Januay 13,2023)

Form of SecuritiesPuchaseAgreemen between Myomo, Inc, and investors idertified on the signaures
thereto dated Januay 16,2024. (Incorporated by reference to Exhibit 10.1in the Registrant's Form 8-K
filed onJanuay 17,2024)

Placenernt Agercy Agreement by and beeweenMyomo, Inc. and AGP Alliarnce Globd Patners dated
Januay 11,2023.(Incorporated by reference to Exhibit 10.2contained in the Registrant's Form 8-K filed
onJanuay 13,2023)

Placenent Agercy Agreemen by and beweenMyomo, Inc. and AGP Alliance Globd Patners dated
Augug 24,2023.(Incorporated by reference to Exhibit 10.1contained in the Registrant's Form 8-K filed
onAugus 28,2023)

Placenernt Agercy Agreement by and beeweenMyomo, Inc. and AGP Alliance Globd Patners dated

Januay 16,2024. (Incorporated by reference to Exhibit 10.2contained in the Registrant's Form 8-K filed
onJanuay 17,2024)
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10.21

10.22

10.23

19.1*
21.1*
23.1*
31.1*

31.2*

32.1*

32.2*

97.1+#

101*

104*

Loanard Security Agreement, dated Juy 11,2024, beween the Registrant and Silicon Valley Bank, a
division of First-Citizers Bank & Trug Compary (Incorporatedby reference to Exhibit 10.1contained in
the Registrant's Form 8-K filed onJuy 15,2024)

Leas Agreemert, dated Augug 9, 2024,by and beweenthe Registrant and NDB Propety Owner 1. L.P.
(Incorporated by reference to Exhibit 10.1contained in the Registrant's Form 8-K filed on Augug 13,
2024)

First Amendmert to Loanand Security Agreenert, dated February 18,2025,beweenthe Registrant ard
Silicon Valley Bank, adivision of First-Citizers Bank & Trug Compary (Incorporated by reference to
Exhibit 10.1contained in the Registrant's Form 8-K filed on February 20,2025)

Insider Trading Pdicy
Listof Subgdiaries
Consert of MarcumLLP

Cetification of Chief Principd Officer, pursuart to Rule 13a14(a) or 15(d)-14(a) of the Securities
Exchange Act of 1934,asadopted purstar to Section 302 of the SarbanesOxley Act of 2002.

Cetificaton of Chief Principd Officer, pursuart to Rule 13a14(a) or 15(d)-14(a) of the Securities
Exchange Act of 1934,asadopted pursuart to Section 302 of the SarbanesOxley Act of 2002.

Cetification of Chief Principd Officerpursuant to 18 U.S.C. Section 1350,asadopted pursuart to Section
906 of the SarbanesOxley Act of 2002.

Cetification of Chief Principd Officerpursuant to 18 U.S.C. Section 1350,asadopted pursuart to Section
906 of the SarbanesOxley Act of 2002.

Compersaion Recovery Pdicy (Incorporatedby reference to Exhibit 97.1contained in the Registrant's
Form 10K filed on March 8, 2024)

The foll owing finandal information from the RegistrantOAnnud Report on Form 10K for the year erded
Decenmber 31,2024formatted in Inline eXtengble BusinessReporting Languaye (XBRL): (i) Balance
Shees, (i) Statemerts of Operations (iii) Statemerts of Chargesin StockholdersCEquity, (iv) Statemerts
of CashFlows and (v) Notesto Finandial Statenmerts.

The cover pagefrom the Registrant's Annud Report on Form 10K for the year ended Decenber 31,2024,
formatted in Inline XBRL

+ Management contract or compersaory arangement.

* Filed herewith

** Partions of this exhibit filed herewith containing confidertial information have beenomitted pursuart to a
confidertial treament order grarted by the SEC pursuart to Rule 406 unde the Securities Act. Confidertial
information has been omitted from the exhibit in placesmarked Of] Oard has beenfiled separately with the SEC.
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ltem16. Form 10K Summary
Not applicale.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the SecuritiesExchange Act of 1934, the registrant has duly
cauwsdl this report to be signed onits behdf by the undesigned, thereunto duly authorized,

Myomo, Inc.,
By: /sl Paul R. Gudonis
Date: March 10,2025

Paul R. Gudonis
Chairman, Chief Execuive Officer and Presdent
(Principal Execuive Officer)

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed bdow by the
following personson behdf of the registrant and in the capacities and on the dates indicated.

Signature Title Date
/s Paul R. Gudonis Chief Exeautive Officer ard March 10,2025
Paul R. Gudonis Chairmanof the Board
(Principal Execuive Officer)
/s David A. Henry Chief Finandal Officer March 10,2025
David A. Henry (Principal Finandal and Accounting
Officer)
/s Amy Knapp Director March 10,2025
Amy Knapp
/sl ThomasA. Crowley, Jr. Director March 10,2025
ThomasA. Crowley, Jr.
/s ThomasF. Kirk Director March 10,2025
ThomasF. Kir k
/s Milton M. Morris Director March 10,2025
Milton M. Morri s
/9 Heather Getz Director March 10,2025
Heather Getz
/9 Yitzchak Jacobovitz Director March 10,2025

Yitzchak Jacobovitz
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REPORT OF INDEPENDENT REGISTERED PUBLI C ACCOUNTING FIRM

To the Stockholders and Board of Directors of
Myomo, Inc.

Opinion on the Financial Statements

We have audited the accanparying consolidated bdance sheet of Myomo, Inc. ard subsidiaries(the O@mpanyQ as
of Decenber 31,2024 and 2023, the related consolidated statements of operatons comprehensve loss,changes in
stockholdersCecuity ard cashfl ows for each of the two years in the period ended Decenber 31,2024, ard the related
notes(collectively referred to asthe Ofnarcial statemertsO) In our opinion, the finandal statemerts presert fairly, in
all maerial respects, the finandal postion of the Compary asof December 31, 2024and 2023,ard the resuts of its
opeationsand its cas flows for eachof the two years in the period erded December 31, 2024,in conformity with
accainting principlesgeneraly acceptedin the United Statesof America.

Basis for Opinion

These finandal statemerts are the responsbility of the Company's management. Our responsbility is to express an
opinion on the Compary's finandial statements based on our audits. We are a public accainting firm registered with
the Public Compary Accounting Oversight Board (United State ("PCAOB") ard arerequired to beindependent with
respectto the Compary in accordancewith the U.S.federa securitieslaws and the applicalde rules and regulations of
the Securities and Exchange Commission ard the PCAOB.

We conduded our awdits in accordance with the standards of the PCAOB. Those stardards require that we planand
perform the audits to obtain rea®nable asuance about whether the finandal statenens are free of maerial
misstatemert, whether dueto error or fraud. The Compary is notrequired to have, nor were we engaged to perform,
anaudit of itsinternal control over finandal reporting. As part of our audits we are required to obtain anundestanding
of internal control over finandal reporting but notfor the pupose of expressing anopinion onthe effectiveness of the
Compary'sinternal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing proceduresto assessthe risks of maerial misstatemert of the finandal statemerts,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examning, onatestbasis, evidenceregarding the anmounts ard disdosuresin the finandal statemerts. Our audits also
included evaluaing the aacounting principles used and significant edimates made by management, as well as
evaluaing the overall preertation of the finandal statemerts. We bdieve that our audits provide a reasonéble basis
for our opinion.
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Critical Audit Matters

Critical audit matters are matters arising from the currernt period aulit of the finandal statemerts tha were
communicated or required to be communicatedto the audit committee and that (1) relate to accaunts or disdosures
that are material to the finandal statements ard (2) involved our eecially challenging, sibjedive, or complex

judgmerts. We determinedthat there are no critical audit matters.

/s/ Marcum LLP

MarcumLLP
We have sevedasthe Compary@® auditor since 2016.

New York, NY
March 10,2025
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MY OMO, INC.
CONSOLIDATED BALANCE SHEETS

Decenmber 31 2024 2023
ASSETS
Current Assds:
Cashand ca equivalents $ 24,372,37.  $ 6,871,30¢
Short-term investments 492,99( 1,994,66:
Accounts receivalle, net 3,825,29: 2,382,65¢
Inventories, net 3,165,96! 1,803,50°
Prepaid expensesard other current asses 933,371 598,85(
Total Current Assds 32,789,991 13,650,98:
Restricted Cash 375,00( N
Equipmert, net 1,330,00¢ 175,79¢
Operating leae asds with right-of-use net 7,584,66: 663,554
Other Assds 164,412 91,237
Total Assés $ 42,244070  $ 14,581,56!

LI ABIL ITIESAND STOCKH OLDERSCEQUITY
Current Liabilities

Accounts payable and accued expenses 9,021,81° 4,885,94«
Current opeating lease liahlity 748,021 486,14:
Incometaxes payable 318,88t 96,461
Deferred revenue 83,11F 8,51C
Total Current Liabilities 10,171,83i 5,477,05¢
Non-current opeating lease liahility, net of current portion 7,358,18:¢ 115,16(
Total Liabilities 17,530,02. 5,592,21¢
Commitments and Contingencies - Note 10 N N
StockholdersCEquity:
Preferred stock, $0.0001par value; 10,000,00Gharesauthorized no shares
issued or outstanding N N

Comman stock par value $0.0001per share 65,000,00Gharesatthorized
34,378,297ard 27,135,06 sharesissued asof Decenber 31,2024and 2023,
respecively, and 34,378,27(and 27,135,034haresoutstanding asof

Decenber 31,2024and 2023,respecively. 3,43¢ 2,71¢
Additiond pad-in captal 127,846,02 105,840,23'
Accumulated other comprehendve (loss) income (14,40¢€) 83,66¢
Accumulated deficit (103,114,53)) (96,930,809
Treasiry stock, atcost 27 sharesof common stock (6,464) (6,464)
Total StockholdersCEquity 24,714,05 8,989,35(
Total Li abili tiesand StockholdersCEquity $ 42,244,070 $ 14,581,56:!

The accompanying notesare anintegral part of the consolidatedfinandal statenerts.

F-3



MY OMO, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

For the years ended December 31, 2024 2023
Revenue
Produd Revenue $ 32,551,19 17,476,23!
License Revenue - 1,764,92(
32,551,19! 19,241,15!
Cost of revenue 9,365,85t 6,058,77!
Gross profit 23,185,34. 13,182,38:
Operating expenses
Research and development 4,772,01: 2,636,48°
Sédling, clinical, and marketing 12,236,911 9,042,69¢
General and administrative 12,383,11! 9,734,74
29,392,04. 21,413,93
Lossfr om operations (6,206,69¢) (8,231,549
Other expense (income)
Interestincome, net (388,58¢) (410,279
Other expense, net N 785
Losson equity investment N 169,50:
(388,58¢) (239,98¢)
Lossbefore incometaxes (5,818,117) (7,991,567)
Incometax expense 365,61 156,00z
Net loss $ (6,183,729 $  (8,147,56%)
Weighted average number of common sharesoutstanding:
Basic and diluted 37,758,83 29,499,34.
Net lossper share available to common stockholders:
Basic and diluted $ (0.16) $ (0.28)

The accompanying notesare anintegral part of the consolidatedfinandal statenens.
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MY OMO, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

For the years ended Decenber 31, 2024 2023

Net loss $ (6183,72) $ (8,147,56%
Other comprehengve (loss) income, net of tax:

Foreign currency trarslation (loss) gan (97,910 41,19¢
Unrealizedlosson short-term investments (165) (757)
Total other comprehensve (loss) income (98,07%) 40,44:
Comprehensveloss $ (6281,80) $ (8,107,12)

The accompanying notesare anintegral part of the consolidatedfinandal statenents.
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MY OMO, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended December 31,
CASH FLOWSFROM OPERATING ACTIVITIES
Net loss
Adjustments to recondle net lossto net cashusedin opeations
Depreciation
Stock-based comperséion
Accretion of discounton short-term investments
Credt loses
Losson equity investment
Amortization of deferred debt origination cost
Amortization of right-of-useasds
Other noncash charges
Charges in opeating asds ard liabilities:
Accountsrecevabe
Inventories
Prepaid expensesand other current ases
Other assds
Accounts payable and accuued expenses
Operating lea< liabilities
Deferred revenue
Incometax payable
Tenantimprovement allowance
Net ca usedin opeating acivities
CASH FLOWSFROM INVESTING ACTIVITIES
Purchases of equipment
Maturitiesof short-term investments
Purchases of short-term investments
Net cash provided by (used in) investing acivities
CASH FLOWS FROM FINANCING ACTIVITIES
Deferred debt origination costs
Net setlemert of vestedrestricted stock units to fund related enployee statutory tax
withholding
Proceeds from sde of prefunded warrants, net of offering costs
Proceeds from sde of comman stock and prefunded warrants, net of offering costs
Net cash provided by financing acivities

Effect of foreign exchargerate changes on cash
Net increasein cas and cas equivalents
Cashand cas equivalents beginning of year

Cash, cas equivalents and restricted cas end of year

SUPRLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cashpad during the period for incometaxes

Non-cas finandng and investing adivities
Right of use assets obtained in exchangefor lease obligations
Deferred offering costsincurred in a prior period to additiond pad in capital

The accompanying notesare anintegral part of the consolidatedfinandal staterrerts.
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2024 2023

$ (6,183,729 $ (8,147,565
205,91( 164,30¢
874,43¢ 1,115,60:
(118,59%) (110,78¢)
43,657 28,401
N 169,50¢

41,55 N
571,06! 353,37¢
16,02( (38,809)
(1,559,604 (495,599
(1,395,042 (384,787)
(887,525 (115,527
84,77 19,797
4,693,12° 1,790,13:
(503,54%) (460,790
74,607 (12,642)
236,72: (47,384)

516,27+ N
(3,289,904 (6,172,762
(1,360,12%) (145,816)
7,595,67: 4,000,00(
(5,975,56) (5,883,749
259,98! (2,029,565

(199,500) N
N (8,116)

763,13¢ N
20,368,79 9,721,57:
20,932,42! 9,713,45
(26,439) 14,211
17,876,06' 1,525,33¢
6,871,30t 5,345,96'
$ 2474737 $ 6,871,30¢

$ N $ N
$ 7,492,17( $ 508,18¢
$ N $ (91,952)



MY OMO, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1 N Desai ption of Business

Myomo Inc. (MyomoQor the ComparyQ) is awearable medicd robotics compary that develops designs ard
produesmyodectric orthotics for people with neuromuscular disarders. The MyoPro ™ myodectric uppe limb
orthods produd is registered with the Food anrd Drug Administration asa Class 1| medical device. The Compary
provides the deviceto patierts ard bill s their insurance comparies directly, sametimes utilizing the clinical sevices
of orthotics and progthetics (AD&PQ providers for which they are pad afee. The Compary sdls the produd to
O&P providers aroundthe world ard the Veterans Health Administration (OVAO) The Compary was incorporated
in the State of Delaware on September 1, 2004and is headquateredin Burlington, Massachusetts.

Pusuant to anamended ard restated certificate of incorporation, the Compary is authorizedto issue up to
75,000,00Gharesof stock, congsting of 65,000,00Gharesof comman stock, par value $0.0001,ard 10,000,000
sharesof undesignaed Preferred Stock, par value of $0.0001.

Liquidity

The Compary incurred net lossesof approximately $6.2million and $8.1million during the years ended
Decenber 31,2024ard 2023, respedively, ard has anacaimulated defi cit of approximately $103.1million ard
$96.9million at Decenmber 31,2024ard 2023, respecively. Cashusedin opeating acivities was approximately
$3.3million and $6.2million for the years ended December 31, 2024and 2023, respedively.

The Compary has historically funded its operationsthroughfinancing adivities, including raising equity and debt
captal. OnJauay 19,2024,the Comparny completed aregistereddirect equity offering, pursuant to which it sdd
1,354,218&haresof comman stock and 224,730pre<funded warrants at $3.80per share, or $3.7999%e prefunded
warrant, generating net proceed after feesand expensesof apgproximately $5.4million. On Augusg 29,2023,The
Compary completed a public equity offering, sdling 5,413,334sharesof common stock and 1,920,000orefunded
warrants at $0.60per share, or at $0.5999%er pre-funded warrant, generating proceeds after feesand expensesof
approximately $3.9million. In Januay 2023,the Compary completed a public equity offering pursuart to which it
sdd 13,169,074haresof commaon stock ard 6,830,926pre-funded warrants at $0.325per share, or $0.3249%er pre-
funded warrant, generating proceeds after feesand expensesof approximaely $5.7 million. (SeeNote 8 - Conmon
Stock for further disaussion regarding the equity offerings) These financing acivities have eraled the Compary to
sustain its opeations

The Compary's bdance of cash cashequivalents and short-term investments was $24.9millio n asof Decenber 31,
2024. On Decenber 6, 2024,we completed a public equity offering, sdling 3,450,000%haresat $5.00per share,
generating net proceeds after feesand expensesof approximately $15.8million. OnJuy 11,2024,we entered into a
Loanard Security Agreement with Silicon Valley Bank, a division of First-Citizers Bank & Trug Compary, which
provides usthe ahlity to borow up to $4.0million againg eligible accaints receivabde. The lineof credt remans
undrawn asof the issuance date of thes finandal statemerts. Availability unde the line of credt is approximately
$1.0million based on eligible accaints receivable asof December 31, 2024.In February 2025,the Compary erntered
into anamendmert to the Loanand Security Agreemert, which amongother changes, provides for a$3 millionterm
loanfacility which is available to bedrawn atany time before February 28,2026. See Note 14- Subgquent Everts
for further disaussion.

Management's opeating plars are primarily focused on growing revenuesin its direct billing chamd, while
working to grow revenuesin its O&P chamd. Thes plarsincludeincreasng advertising spending and adding
headcountto suppott growth in its clinical, reimbursement and manufacuring cgpecity in order to seve ahighe
volume of patientsin 2025. These investments are expectedto resut in negative cas flows for atlead the first
three quaters of 2025. In addition, the Compary beievesthatit has acces to cagtal resaurcesthroughpossible
public or private equity offerings, debt finandngs or other means. Debt financing may contain other termsthatare
not favorable to the Compary or its stockholders.
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Note 2 N Summary of Significant Accounting Pdlicies
Basis of Consolidation

The consnlidatedfinandal statemensincludethe accaints of the Comparny and its wholly-owned subsdiary
Myomo Europe GmbH. All significart intercompany bdancesard transactionsare eliminated.

Comprehensive Loss

Comprehensvelossincludes all charges in equity during a period, except those resuting from investments by
stockholders and distributionsto stockholders, if any. The Company's comprehensve lossincludes chargesin
foreign currercy trarslation adustments and unredized gains and losses on short term investments. There was a
reclassifi caion which management does not consder to be material out of accunulated other comprehensve income
(loss) to other (income) expense related to realized gans or loseson short-term investments in the year ending
Decenmber 31,2024.There were no reclassificaionsin the year ending December 31, 2023.

Use of Estimates

The preparaton of finandal statemertsin conformity with accainting principlesgenerally aceped in the United
Statesof Americarequire management to make egimates and assumptionsthat affect cettain reported amount ard
disdosures. These edimates ard assumptions are reviewed on anon-going basis and updéed asappropriate. Actual
resuts could differ from those egimates. The Company@ edimates includeasseation of calecthblity with payers
where we have no contracts asit relates to timing of revenuerecognition and disoountrate of leaes

Cash, Cash Equivaents and Short-Term Investments

The Compary conddersall highly liquid investments with anoriginal maturity of three monthsor lesswhen
purchasedto be cas equivalents. Cashand cas equivalents consst principdly of depost accounts and money
maketaccaints at December 31, 2024ard 2023.

The Compary condders all investments with anoriginal maturity of greaer thanthree monthsto be short-term
investments. Short-term investments primarily conssts of commercial paper and U.S. Treasury Bills and are carried
onthe consolidated bdance shees atfair value. Short-term investments asof December 31,2024and 2023consst
of U.S. Treasury Bills, which are classified ashdd-maturity, agency bondsand commercial pgper totaling
approximately $493,000and $1,994,700espedively. The Compary determinesthe appropriate baance shee
classifi caion of its investments at the time of purchasesand evaluates the classifi caion atthe date of purchase.
Unrealizedgains ard losses on short-term investments are recordedto acawmulated other comprehensve (loss)
incomeon the consolidated badance sheds ard other gain (loss) on the consolidated statemerts of comprehensve
loss. Once unreaizedgans and losses becomerealized, they are reclassifiedfrom other comprehensve gains and
losses to cost of goodssdd.

Our cas bdancesasof December 31,2024and 2023consdst of the following:

2024 2023
Cashand cashecuivalents $ 24,372,337 $ 6,871,30¢
Restrictedcas 375,00( N
Total cat, cas equivalents, ard restricted
cash $ 24,747,37. $ 6,871,30¢

Accounts Receivable and Allowance for Credt Losss

The Compary reports accounts recavable atinvoicedamounts lessanallowance for credt losses accaunts. The
Compary evaluaes its accounts receivable on a continuousbasis, and if necesay, edablishes anallowance for
credt losesaacounts based on a number of factors, including current credt conditionsand customer paymert
history. The Compary does notrequire calateral or accueinterest on accaunts receivable and credt terms are
generally 30days. At Decenber 31, 2024ard 2023,the Compary recordedanallowance for credt losses of
approximaely $43,700and approximaely $28,400 respedively.
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Invenories

Inventories are recorded at the lower of average costor net realizale value. Average cost approximaes valuation
onafirst-in, first-out basis. The Company reducesthe carying vaue of inventory for those itemsthat are
potertially excess obslete or slow-moving based on chargesin customer demand, technology developmerts or
other econonic factors. In addition, the carrying value of units used by patients onatrial basis only includesthe
value of motor units that can bere-used. Orthotic components ontrial units are expensedto cost of goodssdd once
consumed

Equipment

Equipmert is stated at historical cost, net of accumulated depredation ard is depreciated usng the straight-line
method over the edimated useful livesof the related asses, generally three years. Leashold improvements are
anmortizedusing the straight-line method over the shorter of the lease term or the egimated useful lif e. Expenditures
for mantenance ard repairs, which do not extend the ecanonic useful lif e of the related assds, are charged to
opeationsasincurred, and expenditures, which extend the ecanomic lif e, are capitalized Whenassds are retired, or
otherwise disposed of, the costs and related accumulated depreciation or anortizaion are removed from the
accaints ard ary gan or lossondisposal is recognized

Demondration units are provided by the Compary to certain O&P providers, cettain VA hositals and to its internal
clinical and sdes personne for marketing and paient evaluaion purposes These units are manufacuredby the
Compary ard are captalizedasequipment on the Company@ consolidated bdance sheet

Prototype and validation units are provided to research and development staff to usein their development process
and to erd users who are provided units to ad astesters sothat research and developmert staff canevaluae ard
undestand their use by pdients. A primary objecive of these unitsis to deermine whenand unde what conditions
theyfail, atwhich timethey are aralyzedfor cause of failure and thensaapped. These units are expensedin the
statemerts of opeationsaspart of research and development expense. During the year ended December 31,2023
the Compary charged to opaationsapproximately $36,700for these units.

Impairment of Long-Lived Asses

The Compary asesesthe recoverability of its longived assds, including equipmert whenthere are indications
that the assets might beimpared Whenevaluaing asses for potertial impairmert, the Compary comparesthe
carying value of the asse to its esimated undiscounted future cash flows. If anasd@® carying value exceed sich
edimated undiscounted cash flows, the Compary records animparment charge for the difference. Based onits
asessnens, the Compary did notrecord arny impairmert charges for the years ended Decenber 31,2024and 2023.

Leases

The Compary accaints for leasesunde Accounting Stardards Topic 842 (QASC 8420. The Compary assesses
whether a contract is or containsalease atinception of the contract ard leases recognizesright-of-useasses and
corresponding lea< liabilities at the lease commencenert date, except for short-term leases which are unde one
year, ard leagesof low value. For thes leases the Compary recognizesthe lease payments asanopeaating expense
onastraight-line basis over the term of the lease.

Joint Venture

On March 28,2022,the Compary invested cas consderation of $199,000/0r a 19.9%ownership stake in Jiangxi
Myomo Medical Assistive Appliance Co., Ltd. (the O¥ ComparyQ), acompary headquateredin Chinathatis
mgority-owned by Beijing Ryzur Medical Investment Co., Ltd. (QRyzur MedicalO) In addition, the Compary ard
the JV Compary ertered into aten-year agreenert to licersethe Company'sintellecud propety, including recertly
issted patents in Chinaand Hong Kong, and purchase MyoPro Control Systemunits from us The JV Company will
manufadure ard sdl the Company@® current and future produds in greaer China, including Hong Kong, Macau and
Taiwan and has begunlimited opeations The Compary accaunts for itsinvestment in the JV Compary unde the
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equity method becawsethe Compary exetts signifi cart infl uence over its management. The investment was included
in total asses onthe consolidated bdance sheet As aresut of recording its share of losses in the JV Compary, the
investment was written off asof Decenber 31,2023. The Compary records its share of the JV Compary® eanings
in its consolidated statement of opeationsin other expense (income).  The Company will resumerecording its share
of losses of the JV Compary to the extent there are other assés on the consolidated badance sheetfrom the JV
Compary. The Compary recordedalosson equity investment of approximately $169,500for the year erded
Decenber 31,2023.

Revenue Recognition

The Compary accaunts for revenueunde ASC 606, ORveruefrom Contracts with CustomersCard all the related
amendments (Topic 606). Revenues unde Topic 606 are required to be recognizedeither ata Opint in timeCor
Ower time,Odepending on the facts and circumstarcesof the arangement and are evaluated using a five-step modd.
Geneally, the Compary recognizesrevenueata pointin time

The Compary recognizesrevenue after applying the following five steps:

1) Idertification of the contract, or contracts, with a customer,

2) Idertification of the performance obligationsin the contract, including whether they are distinct within the
context of the contract

3) Determination of the trarsaction price, including the condraint on variable condgderation
4) Allocaion of the transaction price to the performance obligationsin the contract; ard

5) Recognition of revenuewhen, or as performance obligationsare sdisfied

Revenueis recognizedwhencontrol of these savicesis trarsferred to its customers, in anamountthatrefleds the
congderation the Compary expects to beertitled to in exchangefor those sevices

Product Revenue

The Compary derives the mgority of its revenuefrom direct billing. The Compary alsoderives revenue from the
sde of its produdsto clinical conaulting sevicesof orthotics ard proghetics or "O&P" providersin the United
Statesard internationdly and the VA. Under direct billin g, the Company recognizesrevenuewhenall of the
following criteria are met:

(i)  Theprodud has beenddivered to the patient, including completion of initial instruction onits use.

(i) Cdllecton is deemed probable and it has beendeterminedthat a signifi cant reversal of the revenueto be
recognized is not deemed probable whenthe uncertainty ascciatedwith the variable consderation is
resdved and

(i) The amountto be callectedis egimable usng the OepectedvaueCedimation techniques, or the Onosgt
likely amountOasdefined in ASC 606.

For revenuederived from patients with Medicare Pat B, the Comparny recognizesrevenueuponddivery of the
deviceto the patiernt based on the published feesby the Centers for Medicare & Medicad Seavices("CMS"). With
respectto paients with Medicare Advantage or other commaercial insurance, for payers where the Compary either
has acontract or in the absence of a contract, has demondrated sufi ciert paymert history, the Company will
recognizerevenuewhenit receives a pre-authorization from the insurance comparny and control passes to the paient
upondéivery of the devicein anamountthat refleds the consderation the Comparny expectsto receive in excharge
for the device. During 2024and 2023,the Compary made such a determination for cettain insurers. Thes insurers
represerted approximately 25% and 66% of direct billing chamd revenuein 2024and 2023,respecively. In cases
where the Compary is the direct provider and it does not have suffi ciert callection history with the payer, the
Compary recognizesrevenuewhen paymert is received, asthenall of the revenuerecognition criteria have been
met.
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Depending on the timing of produd ddiv eries to customers, which is when cast of revenuemust berecorded, ard
whenthe Compary meets the criteriato record revenue there may befluctuationsin gross margin onanongoing
basis. Duringthe years ended Decenber 31, 2024ard 2023,the Compary recognizedrevenueof approximately
$1,140,800ad $1,554,800respecively, from third-party payers for which costs related to the completion of the
Comparny® peformarce obligaionswere recordedin a prior period.

For revenues derived from O&P providersin the U.S. ard internationdly and the VA, the Compary recognizes
revenuewhencontrol passes to the customer in anamountthat refl eds the consderation the Compary expects to
receive in excharngefor those sevices which may berecognized uponshipment or uponddivery, depending on the
terms of the arangement, provided that persuasive evidernce of anamrangement exists, there are no uncertainties
regarding customer acceptance and callectahlity is deemed probable.

The Compary has elecedto record taxes call ecied from customers on a net basis ard does notincludetax amounts
in revenueor cost of revenue.

License Reverue

If alicerseto the Compary@ intellectud propety is determinedto be distinct from the other performarnce
obligationsidertified in the arangement, the Compary recognizesrevenueallocaedto the licersewhenthe licerse
is trarsferred to the customer, the customer is ale to use and benefit from the licerse and collectahili ty is deemed
probable.

OnJanuay 21,2021,the Compary ertered into a Technology LicerseAgreemert (the OAgreenertQ with the JV
Compary. Under the Agreemert, the Compary is ertitl edto receive anupfront licersefee of $2.7million, which
has beenpad in full, with the find paymen amountrecognizedaslicerses revenueduring the year ended December
31,2023. In addition, the Compary is ertitled to receive a guaanteedminimum paymernt for purchase of MyoPro
Control Units for a period of ten years from the effective date of the Agreemert. The Compary will recognize
revenueon these amount uponinvoicing to the JV Compary solong ascalleciahility is deemedto beassured.

Contract Balances

The timing of revenuerecognition may differ from the timing of payment by customers. The Compary records a
receivable whenrevenue is recognizedprior to paymert and there is anunoonditiond rightto paymert.
Alternatively, whenpayment prececesthe provision of the related sevices the Company records deferred revenue
until the performance obligationsare satisfied The Company had approximately $83,100ard $8,5000f deferred
revenueasof December 31,2024 and 2023, respecively.

Disaggregated Revenue from Contracts with Customers

The foll owing table preserts revenueby mgor saurce:

2024 2023
Clinical/medical providers $ 7,224,24. $ 5,128,86.
Direct-to-pdient 25,326,95 12,347,37 .
License revenue - 1,764,92
Total revenuefrom contracts with customers $ 32,551,19 $ 19,241,15

Geographic Data

The Compary generated 86% of its revenuefrom the United States 13%from Germany and 1% from other
internationd locationsfor the year ended Decenber 31,2024.The Compary generated 73%of its revenuefromthe
United States, 16%from Germary, 10%from Chinaand 1% from other internationd locaionsfor the year ended
Decenber 31,2023.

Costof Reverue
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In conjundionwith the adoption of ASC 606, there are certain casesin which the Compary will expense costs when
incurred asrequired by ASC 340-40-25, suich aswhenthe Compary ships the MyoPro deviceto O&P providers, or
provides the devicedirectly to paiens, pending reimbursement from certain third-party payers, which triggers
reveruerecognition. For the years erded Decenber 31,2024and December 31,2023,the Compary recorded cost of
goodssdd of approximately $216,400ard $65,200respecively, without corresponding revenue The cost of
clinical savicesby O&P providers for which they are pad afee in conjundion with devices being sdd directly to
patients and billin g their insurance companies directly are expensedasincurred asrequired by ASC 340-40-25, asa
cost of obtaining a contract. These costs are recorded assdes and marketing expense, with the remaining costs
ascciatedwith the paiernt beng expensedto cost of revenue

Shipping and Handling Costs

Shipping ard handling costs paid by customers are netted againg the related shipping costs we incur. The net costis
recordedin cost of revenues. Historically, such costs have not beenmaterial.

Income Taxes

The Compary accaunts for income taxes unde Accounting Stardards Cadificaion ASC 740,0hcome TaxesO
(QASC 7400, Under ASC 740, deferred tax asses and liabilities are determinedbased on the difference between the
finandal reporting ard tax bases of assets and liahliti esand net opeating lossand credt carryforwards usng
eracedtax ratesin effect for the year in which the differencesare expectedto impeact taxable income Valuation
allowancesare edablished whennecesay to reduce deferred tax assds to the ampunts expectedto berealized

ASC 740requires that the tax effects of chargesin tax laws or rates berecognized in the finandal statemertsin the
period in which the law is enaded.

ASC 740alsoclarifies the accounting for uncertainty in incometaxes recognized in anerterpriseddinandal
statemerts and prescribesa recognition threshold and measuremert process for finandal statemenrt recognition and
meadurement of atax postion taken or expectedto betaken in atax return.

Tax benefits claimed or expectedto be claimed on atax return are recordedin the Compary@® finandal staterrerts.
A tax bendfit from anuncertain tax postionis only recognizedif it is more likely thannotthat the tax postion will
be swstained on examination by the taxing authorities, based on the technica merits of the paosition. The tax benefits
recognized in the finandal statements from such a posdtion are measured based on the largeg benefit thathas a
greaerthanfifty percen likelihood of being realized uponultimate resdution.

The Compary filesincometax returnsin federal, state and foreign jurisdctionsard is no longe subjectto
examnationsby tax authorities for years prior to 2021.Currertly, there are no incometax auwdits in process. To the
extent the Compary hastax attribute caryforwardsthe tax years in which the attribute was generated may still be
adusteduponexamination by the Internal Revenue Savice, or state of foreign tax authorities to the extent utilized
in afuture period.

Stock-Based Compensation

The Compary accaunts for stock awardsto employeesby meaduring the cost of sevicesreceived in exchargefor
the award of equity instruments based uponthe fair value of the award on the date of grart. The fair value of that
award is thenratably recognized asexpense over the period during which the recipiert is required to provide
savicesin exchargefor thataward.

Foreign Currency Translation

The functiond currency of the Compary@ foreign subsidiary, Myomo Europe GmbH, is the Euro. Foreign
exchargetrarslaton gains and losses from the Euro to U.S. dollars are included in other comprehensve (lossygain.
The Comparny recordeda comprehensve lossof approximately $98,000and comprehensve income of
approximately $41,200during the years erded Decenber 31,2024and 2023, respecively, which areincluded in
accunulated other comprehensve (loss) incomein the consolidatedbdance shees. Transeactiond foreign exchange
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gans ard losesfrom aforeign currency to the functiond currency are included in cost of sdes, in the consolidated
statemert of opeations Such amounts wereimmaterial for the years erded Decenber 31,2024and 2023. The
bdance sheetis trarslated usng the spot date on the day of reporting and the income statemmert is trarslated monthly
usng the average rate for the month.

Net Losspe Shae

Basic lossper common share is computed by dividing net lossatributable to comman stockholders by the weighted
average nunmber of comman sharesoutstanding during the period. Diluted net lossper comman share is computed by
dividing net lossattributade to common stockholders by the weighted average number of comman shares
outstanding, pluspotertially dilutive commaon shares Restricted stock units, stock optionsand warrants are excluded
from the diluted net lossper share calculation whentheir impact is artidilutive. The Compary reported a net lossfor
the years ended Decenber 31,2024and 2023, respedively, and asaresut, all potertially dilutive comman shares
are condderedartidil utive for these periods

Paentially comman sharesissuable at Decenber 31,2024and 2023consist of:

2024 2023
Options 23,19 24,52¢
Warrants 668,25( 668,25(
Restricted stock units 1,218,79. 1,501,65")
Total 1,910,23 2,194,431

Due to their nominal exerciseprice of $0.0001per share, atotal of 7,061,51%nd 8,271,51%utstanding pre-funded
warrants asof Decenber 31,2024 ard 2023, respecively are consdered comman stock equivalents and are included
in weighted average sharesoutstanding in the accompanying consolidated statemerts of opeationsasof the closng
dates of the Compary's public equity offeringsin Januay 2023and Augug 2023, respecively.

Advettising

The Compary charges the costs of advertising to opeating expensesasincurred. Advertising expense anounedto
approximately $3,484,80Grd $3,216,100n 2024and 2023, respecively.

Research and Development Costs

The Compary expensesresearch and developmert costs asincurred. Research and developmert costs primarily
congst of sdariesand bendfits, prototyping maerials, facility and overhead costs, ard outsaurcedresearch adivities

Recent Accounting Standards

In October 2023,the FASB issted ASU 202306, , ODsclosure Improvements, Codifi caion Amendments in
Responge to the SEC@ Disdosure Update ard Simplification InitiativeOthat adds 14 of the 27 idertified disdosure
or presentation requirements to the Cadifi cation, ead amendmert in the ASU will only become effective if the SEC
removes the related disdosure or presertation from its existing regulations by June 30,2027. The Compary
currently complies with these disdosure requirements asapplicabde unde Regulation S-X or Regulation SK and
will adoptthese new stardards depending ontiming of whenthey become effective, which is notexpectedto have a
material impad onits finandal postion and resuts of opeations

In November 2023,the FASB issued ASU 202307 O®gnented Reporting - Improvements to Reportable Segmert
DisdosuresO ASU 202307 focuses on the requirements to disdoseits significart segmert expense caegories ard
amount for each reportable segment. ASU 202307 and becane effective for the calerdar year 2024year-end
finandal statemerts. The Compary has adbptedthes new stardards, which did not have a material impact onits
finandal postion arnd resuts of opeations

In Decenber 2023,the FASB issuied ASU 202309, OAccaunting standards updae, Income Taxes (Topic 740:

Improvements to Income Tax DisdosuresO ASU 202309 focuses onincometax disdosures aroundeffective tax
rates and cas incometaxes pad. This amendment in the ASU becane effective for public comparies asof
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Decenber, 152024and will beeffective for all other companies oneyear later. The Compary will adoptthese new
stardards whenthey become effective, which we do not bdieve will have amaterial impad onits finandal postion
ard resuts of opeations

Subsequent Events

The Compary evaluaes whether there have been subsequent events throughthe date the finandial statemerts were
isstedard determineswhether stbsequent events exist that would require recognition in the finandial statemerts or
disdosue in the notesof the finandial statemerts.

Note 3N Inventories
Inventories consist of the following at Decenber 31:

2024 2023
Finishedgoods $1,289,36! $ 321,48¢
Work in Process 60,731 6,58¢
Pats and subassenblies 1,815,86( 1,475,43:.
Inventories, net $3,165,96! $1,803,50""
Note 4 N Equipmert, net
Equipment congsts of the following at Decenber 31.:
2024 2023
Computer equipmert $ 541,04 $ 318,55¢
Sdes demondraton units 708,35: 278,71
Ré&D tools and molds 141,48 52,64
Leashold improvements 362,68 254,04:
Furniture and fixtures 571,34 60,83’
2,324,91 964,79:
Less:aaccumulated depreciation (994,909 (788,999
Ecquipmert, net $ 1,330,000 $ 175,79:

Depreciation expense was approximaely $205,900and $164,300for the years ended Decenber 31, 2024and 2023,
respecively.

Note 5N Fair Value of Financial Instruments

The Compary measuresthe fair vaue of finandal ases and liakilitiesbased on the guidance of ASC 8200Hir
Value MeasuremensO(QASC 8200, which defines fair value, edablishes aframework for measuring fair value, and
egdablishes disdosures about fair value measuremerts.

ASC 820d€dfines fair value asthe exchange price that would bereceived for anasse or pad to trarsfer a liability (an
exit price) in the principd or most advantagecus market for the asse or liahlity in anorderly transection between
market participarts on the meaurement date. ASC 820alsoedablishes afair value hierarchy, which requires an
ertity to maximize the use of ob=vable inputs and minimize the use of unob®vable inputs whenmeaauring fair
value. ASC 820desaibes three levels of inputs that may beusedto measure fair value:

¥ Level 1N Quotedpricesavailable in adive markets for idertical assets or liabilities.

¥ Level 2N Obsevabe inputs other thanquoted pricesincluded in Level 1, such asquotbe pricesfor
similar asds ard liabilities in adive markets; quoted pricesfor idertical or similar asds ard liahlities
in markets thatare notacive; or other inputs that are obsrvable or canbe corroborated by observable
market data.
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¥ Level 3N Unobsevable inputs that are suppotted by little or no marketacivity ard that are signifi cart
to the fair value of the asds or liabilities. This includes cettain pricing modés, discounted cash flow
methodologiesand similar valuation techniques that use signifi cart unob®vable inputs.

The carrying amounts of the Compary@ finandal instruments swch ascas and cashequivalents, accounts
receivable and accounts payable, approximate fair value dueto the short-term nature of these instruments. Cash
equivalents congsts of amoney market fund that li mits its investments to only short-term U.S. Treasiry securities
ard repurchas ageemerts related to these securities.

The Compary condders all investments with anoriginal maturity of greaer thanthree monthsto be short-term
investments. Short-term investments primarily conssts of commercial paper and U.S. Treasury Bills and are carried
onthe conolidated bdance shees atfair value. Short-term investments asof December 31,2024and 2023
congsted of U.S. Treasuy Bills, which are classifiedashdd-maturity, agency bondsand commercial paper totaling
approximaely $493,000and $1,994,700respedively. The Company determinesthe appropriate baance shee
classificaion of its investments at the time of purchase and evaluates the classifi caion at the date of purchase.
Unrealizedgains and losses on short-term investments are recorded to acaimulated other comprehensve incomeon
the consolidated bdance sheet and other gain (loss) on the consolidated statermerts of comprehensve loss Once
unreaizedgans ard losses becomerealized they are reclassified from other comprehensve gains and losses to cost
of goodssdd.

Casheaquivalents, which are measured at fair value, were asfollows At Decenber 31,2024

In Active
Mark ets for Significant

Identical Other Significant

Assés or Obseavable Unobsevable Decenber 31,

Liabilities Inputs Inputs 2024

(Level1) (Lewel 2) _ (Lewel 3) _ Total
Money maketfunds $23,334,37 N N $23,334,37 -
Commaercial pgpe N N N N
Short-term investments N $ 492,99 N $ 492,99

Casheaquivalents ard short-term investments, which are measured at fair value, were asfoll ows at Decenber 31,
2023:

In Active
Mark ets for Significant
Identical Other Significant
Assés or Obseavable Unobsevable December 31,
Liabilities Inputs Inputs 2023
(Level1) (Level 2) (Level 3) Total
Money maketfunds $ 4,893,38 N N $ 4,893,38
Commaercial pgpe N $ 746,76: N $ 746,76
Short-term investments N $ 1,994,66: N $ 1,994,66.
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Note 6 BAccounts Payable and Other Accrued Expenses
Accounts Payable and Other Accrued Expensescongsts of the following at Decenber 31:

2024 2023

Trade payables $1,169,90. $1,073,40!
Accrued compensaion and benefits 5,009,38! 1,964,48"
Accrued professiond sevices 54,257 52,20z
Warranty reseve 129,61¢ 231,10¢
Customer deposts 2,194,80- 1,114,974
Accrued insurance 128,55¢ N

Other 335,29¢ 449,76

$9,021,81° $4,885,94.

Note 7 N Line of Credit

OnJuy 11, 2024(the OHfective DateO) the Compary, ertered into a Loanand Security Agreemert (the Oloan
AgreementQ with Silicon Valley Bank.

The LoanAgreement provides for arevolving line of credt whereby the Compary may borrow upto
$4,000,00qthe ORwWlving Lined) which Revolving Linemay beincreagdto $5,500,00@t Silicon Valley Bank®@
sde disaetion uponthe occurrence of certain everts. Amount advancedby Silicon Valley Bank are based on 80%
of Odbible acounsQwhich includes all receivablesin the United States reduced by agedamount ard customers
and insurance payers with concertrationsin excessof defined limits, amongother dedudions The outstarding
principd amountof any advance shall accrueinterestatafl oaingrate pe amumeaqud to the greater of (i) 8.50%
ard (ii) the OpimerateOaspublished in The Wall Street Journd for the relevant period plusone-haf percert
(0.50%). The Revolving Lineis secured on afirst priority basis by all of Compary® asses other thanintellecud
propeaty and cettain customary exceptions Any newly formedor acaquired subsdiary of the Compary or ary
guaantor unde the LoanAgreemert, will eitherjoin the Loan Agreemert asa co-borrower or becomea guarantor
unde the Loan Agreemert, asdeterminedby Silicon Valley Bank in its sde disaetion. The Compary intendsto use
the Revolving Linefor working capital and general busness purposes

The Revolving Lineterminates and any outstarding principd amountof all advancesmadethereunde, and any
accued ard unpad interest therean, becomeimmediately dueand payable on the two year amiversary of the
Effective Date. The Compary mustalsopay Bank (i) acommitment fee of $20,000ii) an OAniversary FeeQof
0.50%o0f the Revolving Lineard (iii) anOUhused Revolving Line Fecility FeeGof 0.50%per amumof the average
unugedportion of the Revolving Line In addition, upontermination of the Loan Agreemen or the Revolving Line
prior to the two year amiversary of the Effective Date, the Compary must pay atermination fee of 1.00% of the
Revolving Line sibjectto celtain exceptions

The Company recordedapproximately $199,500n debt originaton costs during the year ended December 31,2024
in conjundion with ertering into the Loan Agreement, which includes the commitment fee ard the Anniversary
Fee. The Compary captalizedthe debt origination costs and is anortizing theminto interest expense using the
interest rate method, which approximates straight-line amortization over the term of the Loan Agreemert. As of
Decenber 31,2024,the bdance of debt origination costs was approximately $158,000which is included in other
long-term assds on the consolidated bdance shed. The Compary amortized $41,6000f debt originaton costs to
interest expense during the year ended Decenber 31,2024.

Approximately $1.0milli onwas available to be drawn unde the Loan Agreemert based on eligible accounts
receivable asof Decenber 31,2024. No anmounts were drawn under the Loan Agreemert asof Decenber 31,2024,

OnFebruary 18,2025,the Compary ertered into anamendmert to the Loan Agreemert. Ses Note 14 - Subgquent
Events.
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Note 8 N Common Stock

On Decenber 6, 2024,the Compary completed a public equity offering, sdling 3,450,00Charesat $5.00per share,
generating net proceeds after feesand expensesof approximately $15.8million.

OnJanuay 19,2024,the Compary completed a registered direct equity offering, pursuart to which it sdd
1,354,218haresof comman stock and 224,730prefunded warrants at $3.80per share, or $3.7999%e prefunded
warrant, generating net proceed after feesand expensesof approximaely $5.4milli on.

On Augud 29, 2023,the Company completed a public equity offering, sdling 5,413,334sharesof common stock
and 1,920,000refunded warrants at $0.60per share, or at $0.999 per warrant, generating proceeds after feesard
expensesof approximately $3.9million. Each prefunded warrant is exercisable for oneshare of the Compary®
comman stock atanominal exercise price of $0.0001per share.

OnJanuay 17,2023,the Compary completed a public equity offering, sdling 13,169,074 sharesof comman stock
ard 6,830,926pre-funded warrants at $0.325per share or at $0.3249 per warrant, generating proceed after feesard
expensesof approximately $5.7million. Each prefunded warrant is exercisable for oneshare of the ComparyG
comman stock ata nominal exercise price of $0.0001per share.

No sharesof comman stock were issuedthroughthe exerciseof stock optionsduring the years ended Decenber 31,
2024and 2023.

During the years ended Decenber 31, 2024and 2023,the Compary issued 1,004,288d 339,355sharesof
comman stock, respecively, uponthe vesting of restricted stock units.

Note 9N Stock Award Plans and Stock-Based Compensation
Equity Incertive Plan

OnJwne 19,2018, the Compary® Sharetolders and Board of Directors (the OBvard of DirectorsQ approved the
Myomo, Inc. 2018Stock Optionsard Incentive Plan (the OD18PlanO) OnJanuay 1 of each year, the nurrber of
sharesof comman stock resevedand available for issuance unde the 2018Planwill cumulatively increa® by 4%
of the number sharesof comman stock outstarding on theimmedately precedng Decenber 31 or such lesse
nunmber of sharesof common stock determined by management in conaultation with members of the Board of
Directors, including the compensaion committee of the Board of Directors.

OnJanuay 1, 2024ard 2023,the number of sharesresevedard available for issuance unde the 2018Plan
incressed by 1,085,401and 310,024shares respecively. At Decenber 31,2024 ,there were 484,470shares
available for future grart unde the 2018Plan

Under the terms of the 2018Plan, incentive stock options (ASOsO)may be grarted to officers ard ermrployeesand
non-qudified stock optionsand awards may be grarted to directors, consultants, offi cers and enployeesof the
Compary. The exerciseprice of ISOscannotbe lessthanthe fair market value of the Compary@ Common Stock on
the date of grart. The optionsvest over a period determined by the Board of Directors, ranging from immediate to
four years, and expire not more thanten years from the date of grart.
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Stock Option Awards

Stock option adivity unde the Stock Option Plans during the years ended Decenber 31, 2024and 2023is as
follows:

Weighted Weighted

Average Average
Exercise Remaining Intrinsic
Shaes Price Life (yeas) Value

Balance at Januay 1, 2023 29,60t $ 40.5¢ 6.52 $ 587
Forfeited or carceled (3,139) $ 17.5¢
Exercised (1,937 $ 69.61
Balance at Decenber 31,2023 2452¢ $ 41.7¢ 552 $ 7,46¢
Forfeited or carceled (1,283 $ 11.94
Expired (52) $ (0.05
Balance at Decenber 31,2024 23,19¢ $ 42.9¢ 441 $ 15,66(
Optionsexercisable at Decenber 31,2023 20,22¢ $ 54.9¢ 567 $ 587
Optionsexercisable at Decenber 31,2024 21,75¢ $ 45.1% 426 $ 15,66(

The Compary usesthe Bladk-Sdolesoption pricing modd to egimate the grart dae fair value of its stock options
There was noincometax benefit recognized in the finandal statemerts for share-based compersdion arangements
for the years ended Decenber 31,2024and 2023, respedively. There were no stock optionsgrarted during the
years enrded December 31,2024amd 2023, respecively.

Restricted Stock Units
Restrictedstock unit ORSUOadtivity for the years ended Decernber 31, 2024ard 2023is summaized bdow:

Weighted average Weighted average
grant date fair remaining contractual

Number of Shares value life (in years)
Outstanding asof Januay 1, 2023 454,44° $ 5.0€ 2.21
Awarded 1,450,44! 0.57
Vested (339,409 2.37
Canceled (63,829 4,51
Outstanding asof December 31,202% 1,501,65! 5.0€ 1.44
Awarded 780,39( 3.41
Vested (1,004,209 1.41
Canceled (59,057) 12.6¢
Outstanding asof December 31,2024 1,218,79: $ 2.2¢ 2.34

In 2024ard 2023,the Compary grarted anaggregate of 780,390and 1,450,445RSUs to enployees respecively, of
which 303,000and 608,000RSUs were grarted to exective officers, respecively, which vest over a period of three
years and two years, respedively. In 2024and 2023,the Compary grarted 60,170and 239,952RSUs respedively,
to independent members of the boad of directors, which vestin four equd quatery installments.

The Compary determinedthe fair value of these grarts based on the closng price of the Compary@ comman stock
ontherespedive grarn daes. The compersaion expense is being amortized over the respecive vesting periods
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Awards of RSUs may benet share settled uponvesting to cover the required enmployee statutory withholding taxes
ard the remaning anountis convertedinto sharesbased upontheir share-value on the dae the award vests. These
paymernts of enployee withholding taxes, if made, are preserted in the statemerts of cas flows asafinancing
acivity.

Share-Based Compensdion Expense

The Compary recognizedstock-based compersdion expense related to the issuance of stock option awardsto
employeesand non-enployeesand time-based and performance-based restricted stock units to employeesand
directors, ard restricted stock units to employeesin the consolidated statements of operationsasfoll ows:

2024 2023

Costof goodssdd $ 60,10: $ 91,604
Research and developmert 94,08¢ (4,488)
Sdling, clinical, and marketing 149,04¢ 194,54(
Gengal and administrative 571,19¢ 833,94¢
Total $ 874,43t $ 1,115,60:

As of Decenber 31,2024 there was approximately $5,8000f unrecaynizedcompensaion costrelated to unvested
stock optionswhich is expectedto berecognized over aweighted-average period of 0.6 years.

As of Decenber 31,2024, there was approximately $2,226,000f unrecaynizedcompersaion cost related to

unvestedrestricted stock unit awardswhich is expectedto berecognized over aweighted-average period of 2.3
years.

Note 10N Warrants

The foll owing table preserts the Compary@ comman stock warrant aciivity for the years ended December 31,2024
and 2023:

Weighted Average
Warrants ExercisePrice

QOutstanding Exerciseble Qutstanding  Exercisable
Balance,Jan 1, 2023 680,36 680,36 8.3C 8.3C
Issted 8,750,92(  8,750,92( N N
Expired (12,112 (12,119 0.53 0.52
Exercised (479,407) (479,407 N N
Balance, Dec 31,2023 8,939,76! 8,939,76! 0.56 0.5€
Issted 224,73( 224,73( N N
Expired N N N N
Exercised (1,434,730 (1,434,730 N N
Balance, Dec 31,2024 7,729,76! 7,729,764 $ 0.65 $ 0.65

Due to their nominal exerciseprice of $0.0001per share, atotal of 7,061,51%nd 8,271,51%utstanding pre-funded
warrants asof Decenber 31,2024 ard 2023, respecively are congdered comman stock equivalents and are included
in weightedaverage sharesoutstanding in the accompanying consolidated statemerts of opeationsasof the closng
dates of the Compary's public equity offeringsin Januay 2024,Augud 2023and Januay 2023, respecively. A
total of 1,434,730and 479,407prefunded warrarnts were exercised during the years erded Decenber 31,2024and
2023, respecively. The prefunded warrants have no maurity dae. The weighted average remaning contractud life
of warrants outstanding and exercisable, excluding prefunded warrants at Decenber 31, 2024was 0.1 years.
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Note 11N Commitments and Contingencies

Litigation

The Compary may beinvolved in legd proceedngs claimsand asesanents arising from the ordinary courseof
busness. Such médters are subjectto many uncertainties and outcomes are not predctable with assurance. During
2022,aformer enployee that was terminatedin 2021 broughtanage disaimination claim againg the Compary.
During the fourth quater of 2023,the Compary sdtled the claim with its former enployee. At thattime, the
Compary deemedit probable thatits insurance company will pay its share of the claim. As aresut of this assumed
gan contingency, the Compary reduced its accrud to anamourt thatis not expectedto be covered by insurance, and
recordeda liability of approximately $55,000for severance ard legd expensesasof December 31,2023. The
Compary ard itsinsurer pad their respecive anmounts dueunde the sdtlement during the year ended December 31,
2024. Thereis no other material liti gation againg the Compary atthis time.

Operating Leases

The Compary had aleas agreemert for its corporate headquatersin Boston, Massahusetts, which expired in
Januay 2025ard has alease ageenert for officespace in Fort Worth, TX. which expiresin Decenbe 2025. In
Augug 2024,the Compary ertered into alease ageemert for anew corporate headquarters and manufacturing
facility in Burlington, Massaachusetts. The Compary began relocaing opeationsin December 2024and completed
the movein Jenuay 2025. The term of the lease is 88 monthsfoll owing the rent commencenment dae, which will be
May 11,2025. The Compary has the option to extend the new lease for anadditiond five years, subjed to ceitain
conditionsbeng sdisfied. Under the new lease, the Compary provided a security depost to the landlord in the form
of aletter of credt for $375,000.The Compary has cdl ateralizedthe letter of credt with cas in a separate bank
accaint, which is accaintedfor aslong-term restricted cas on the consolidated badance sheet Termination options
are either notincluded, or have expired, for the Compary® other existing opeating leases Certain arangements
have dismunedrent periodsor escdating rent paymert provisions Leasswith aninitial term of twelve monthsor
lessare notrecorded on the consolidated bdance shees. We recognize rent expense on a straight-line basis over the
lease term.

As of Decenber 31,2024,0peating lease asses were approximately $7,584,70Grd opeating lease liabilities were
approximately $8,106,200which includes aliability for a tenantimprovement allowance pad to the Compary by
the landlord for approximately $516,300asof Decenber 31,2024, which will beanortized on a straight-line basis
ard recordedasaredudion to rental experseover the term of the rental payments. The maurity of the Compary's
opeating lea< liabilities asof December 31,2024, were asfollows:

As of Decenber 31,2024

2025 680,34
2026 1,168,75.
2027 1,522,50(
2028 1,584,67!
Theredter 6,511,40«
Total future minimum lease paymerts 11,467,67!
Lessimputedinterest 3,361,47!
Tota opeaating leas liabilities $ 8,106,20!
Included in the consolidated balance sheet
Current opeating lea liaklities $ 748,02:
Non-current opegating leae liahilities 7,358,18:
Tota opeating lease liabilities $ 8,106,20!
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For the twelve monthsended Decenber 31, 2024 ,the total lease cost comprised of the following amounts:

Years ended Decenber 31,

2024 2023
Operating leas expense 639,82¢ 454,04(
Short-term lease expense 6,42( 3,98¢
Tota lease expense $ 646,24¢ $ 458,02

The Compary pad cas of approximaely $582,700and $550,6000r its operating leasesfor the years ended
Decenber 31,2024and 2023, respedively.

The foll owing summarizesadditiond information related to opeating leases

As of Decenber 31
2024 2023
Weighted-average remaning lease term Tt 1.2
Weighted-averagedisaountrate 8.6% 23.2%

If the rate implicit in the lease is notreadly determinalde, the Compary usesits incremertal borrowing rate asthe
disoountrate. The Compary usesits best judgmert whendeermining the incremental borrowing rate, which is the
rate of interest that the Company would have to pay to borrow on a cdlateralized basis over a similarterm to the
lease paymentsin asimilar currency.

Licensing Agreement

During 2006,the Compary ertered into anexclusve licersing ageenert (the OMT Licersed)with Massahusetts
Institute of Technology (MITQ for accesto cettain paent rights that require the paymernt of royalties, which vary
based onthe level of the Compary® net sdes and whether the customer is located in the United States, or in an
internatond location. As part of the ageemert, the Compary was required to pay to MI T anonrefundale amud
licersemaintenance fee which could have beencredted to any royaty amouns duein thatsameyear. The MIT
licerseexpired in November 2023. Theroyalty chargefor the year ended Decenber 31, 2023was approximately
$244,900and is included asa component of cost of revenuein the consolidated statemert of opeations

Warranty Liability

The Compary accues anedimae of their expoaure to warrarty claimsbased on historical warranty costsincurred
and the nurrber units unde warranty to egimate future warranty costs to beinsured. Most of the Compary® current
produd sdesincludeathree-yearwarranty. The Compary asesses the adequecy of their recordedwarranty liability
amudly and adusts the amountasnecesay.

Charges in warranty liability were asfollows:

2024 2023
Accrued warranty liability, beginning of year $ 231,106 $ 234,64
Accrud provided for warrarties issuedduring
the period 25,24 71,79’
Adjustments to prior accuas N N
Actual warranty expenditures (126,737 (75,337)
Accrued warranty liability, end of year $ 129,61 $ 231,10¢

Credt Risk

Finandal instruments that potertially expose the Compary to a concertration of credt risk congst primarily of cad,
cash equivalents, short-term investments and accounts receivable. The Compary attempts to maintain its opeating
cash within federaly insured limits. Its cashequivalents, including money marketfunds are investedin instruments
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thatare off the bdance sheet of its opeaating banks Its short term investments are hdd in high qudity instruments
issued by large comparies, govanment agerciesard U.S. Treasuy Bills. Its cas equivalents ard short-term
investments, to the extent that there are bdancesin exces of federally insured limits, are with mgor finandal
institutionsthat management bdievesare finandally saundand have minimum credt risk. The Compary has not
experiencedary losses in such accounts and bdieves credt risks related to its cad, cas equivalents and short-term
investments are limited based upon the credtworthiness of the finandal institutionsholding these funds

Supplier Finance Program Obligations

The Compary financesits directors and officeisinsurance policy, which requires the Comparny to make adown
payment, followed by equd paymerts over adefined term. During the year ended Decenber 31,2023,the
Compary completed its paymert obligaton ascciatedwith its 20222023 policy and ertered into anew policy
covering the twelve-month period ending June 2024.Under this finandng arangement, the Compary made adown
paymert of approximately $29,000during the three monthsended June 30, 2023and made nine equa monthly
paymerts of approximately $27,000starting in Juy 2023.During the year ended Decenber 31,2024,the Compary
completed its payment obligation ascaciatedwith its 20232024 policy and ertered into a new policy covering the
twelve-month period erding June 2025. Under this new finandng arangement, the Compary made adown
paymert of approximately $39,000during the three monthsended June 30, 2024,ard is meking nine equd monthly
paymerts of approximately $39,000starting in Juy 2024. Charges in the Company's sypplier finance obligatons
were asfollows:

For the Twelve Months Ended Decenber 31, 2024 2023

Balance Januay 1 $ 142217 % 56,60:
Increa® 417,76: 534,32¢
Expensed (378,729 (448,717)
Balance Decenber 31, $ 181,25¢ $ 142,217

Note 12N Income Taxes

Income (loss) before provision for income taxes was asfoll ows:

2024 2023
United States $ (6824,77) $ (8,716,50)
Foreign $ 1,006,65 $ 725,18
Losshefore incometaxes $ (5818,11) $ (7,991,%3)
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The incometax provision (berefit) for the years ended Decenber 31,2024and 2023 condsts of the following:

2024 2023

U.S.federa

Current $ N $ N

Deferred (1,901,75¢) 2,762,77
State ard local

Current N N

Deferred (635,74 3,278,80:
Foreign

Current 365,61t 156,00:

Deferred N N

(2,171,88) 6,197,57

Chargein valuation allowance 2,537,49 (6,041,579
Incometax provision $ 36561 $ 156,00:

The recondliation betweenthe U.S statutory federal incometax rate and the Compary(@ effective rate for the years
erded December 31,2024and 2023 is asfollows:

2024 2023

U.S.federal statutory rate
State incometaxes, net of federal benefit
State rate charge and other

NOLs'to expire unuilizeddueto 382 limitation

Foreign tax rate differential
Other permarert items

21.0%  21.00%
5.9¢%  (38.19%
1.8%% (2.16)%
0.0%  (51.74%

(L57%  (0.89%

10.0%% (5.63)%

Prior year taxes 0.0(% (0.02%
Chargein valuaton allowance (43.61)% 75.6(%
Effective rate (6.26)% (1.95)%

The significart components of the Compary® deferred tax assets are asfollows:

2024 2023
Net opeating losscaryover $ 12,300,34. $ 11,744,29:
Tax credts 534,87¢ 130,722
Research and Experimental cost cagtalization 1,850,07! 1,027,24:
Stock-based comperséion 793,03 890,33¢
Other 3,335,20! 610,06¢

Tota deferred tax ase
Less:vauation allowance

18,813,53.  14,402,66.
(16,940,159 (14,402,66)

Deferred tax assd, net of valuation allowance $ 1,873,37. $ N
Right of Use Asse (1,873,379 $ N
Total deferred tax liabitii es (1,873,379 $ N
Net deferred tax asse (liability) $ N $ N

As of Decenber 31,2024and 2023, the Company had approximaely $79,060,00@&nd $77,360,000f Federal
NOLsand $63,502,00@Gand $61,239,00®f state NOLs, respedively, available to offset future taxable income The
Federal NOLs incurred prior to 20180f approximately $6,425,000if notutilized, begin expiringin the year 2026.
The Federal NOLs incurred after 2017 of approximaely $52,635,00have anindefinite caryforward period. The
state NOL'sif notutilizedbegin to expire in to expire in 2025through2045.
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Additiondly, the Company has U.S.federal and state research and developmert tax credts of $662,000ard
$263,0007especively, which will begin to expire in the year 2026and 2033,respedively.

NOL caryforwards may facelimitations caused by charges in ownership unde Section 382 of the Internal Revenue
Code During 2023,the Compary experienced anownership changewithin the meaning of Section 382 of the
Internal Revenue Code of 1986.The ownership change has ard will continueto sibjed the Compary@ pre-
ownership charngenet opeaating losscaryforwards to anamud limitation, which will significantly restrict its ahility
to use themto offset taxable incomein periodsfollowing the ownership change The amud use limitation equds the
aggrecate value of the Compary@® stock at the time of the ownership charnge multiplied by a spedfied tax-exenpt
interest rate. As aresut of these ownership changes, the Compary is limited to anapproximately $64,000amud
limitation onits ahility to utilize pre-<change NOLs during the carryforward period and has determined that
approximately $20,000,00Gird $48,000,00®f the Compary@ pre<change Federal and State NOLS, respedively,
will expireunuilized As of the isstarnce dae of thes finandals, the Company has notundetakena study to
determineif its equity offeringsin Augug 2023,Januay 2024and December 2024 congituted ownership charnges
unde Section 382.

ASC 740, Ohcome TaxesQrequires that a valuation allowance be egablished whenit is Onore lik ely than notOthat
all, or aportion of, deferred tax asaswill notberealized A review of all available postive and negative eviderce
needsto be conddered including the scheduledreversal of deferredtax liabilities, projeciedfuture taxable income,
ard tax plaming strategies After consderation of all the information available, management bdievesthat
uncertainty exists with resped to future realization of its deferred tax assds and has, therefore, edablished a full
valuation allowance asof December 31,2024and 2023.For the years ended Decenber 31, 2024 and 2023,the
chargein valuaton allowance was a increa® of approximaely $2,540,00(nd a decrea of ($6,042,000)
respecively.

The Compary recognizesinterest and pendties relating to unrecaynized tax benefits on the incometax expenseline
in the statement of opeations There are no tax pendties and interest on the consolidated statement of opeationsas
of Decenmber 31,2024ard 2023, respecively. The Compary operatesin multiple tax jurisdctionsand, in the
nomad courseof busness, itstax returns are stbjed to examination by varioustaxing authorities Such
examnatonsmay resut in future asessmrerts by these taxing authorities. The Compary is subjed to examnation
by U.S. tax authorities beginning with the year ended December 31,2021. To the extent the Compary has tax
attribute carryforwardsthe tax years in which the attribute was generated may still beadusted uponexanination by
the Internal RevenueSevice, or state of foreign tax authorities to the extent utili zedin afuture period.

There were no accrued interestand pendties at Decenber 31,2024ard 2023, respecively.
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Note 13N Segment Reporting and Major Customers
Sagmert Reporting

ACS 280, 0®gment Repotti ngOeSainshes stardards for reporting informaton about operating segmerts on a basis
congstent with the Company@ internal organizaion structure aswell asinformation about produds, busness
segmerts, and mgor customersin finandal statemerts. The Comparny condudsits busness in oneopeating
segmert, and sdls produds in onefamily, which are versions of the MyoPro. While the Compary has several sdes
chamds ard opeates in different geographies the Chief Exeautive Officer, who is the Compary's chief opeating
decision-maker, ard is responsble for allocaing resaurces and asessng the performarnce of the Compary, manages
the Compary's busness on a consolidated basis, focusing on revenug gross margin, cettain opaating expenses loss
from opeations other expenses(income), Income Tax, and Net loss. The Chief Executive Officer reviews the
consolidated bdance shed with relation to consolidated Asses. The Chief Exeautive Officerdoes notreview ary
additiond or more disaggregated level.

For the years ended December 31, 2024 2023
Revenue
Produd Revenue $ 32,551,190 $ 17,476,23
License Revenue N 1,764,92(
32,551,19! 19,241,15
Cost of revenue 9,365,385t 6,058,77!
Gross profit 23,185,34. 13,182,38.
Gross margin 71.2% 68.5%
Operating expenses
Payroll ard bendfits expense 22,945,23! 14,455,81.
Advertising 3,484,82 3,216,08:
All other segmert opaating expenses 7,348,27. 5,882,62.
Payroll and bendfits expensein cost of revenue (4,386,29Y) (2,140,589
29,392,04. 21,413,93
Lossfr om operations $ (6,206,699 $ (8,231,549
Other expense (income) (388,58¢€) (239,98¢)
Income Tax Expense 365,61 156,00z
Net Loss $ (6,183,729 $ (8,147,56%)

All other segmert opeaating expensesinclude Produd Developmert, Satware Expense, Travel and Entertainmert,
Outside Sevices Conaultants,and Legd Fees

Major Customers

For the years enrded December 31, 2024and 2023, there were no customers which aacounted for more than 10% of
revenuss. For the year ended Decenber 31,2024,CMS ard a U.S. commercial insurance payer repreerned 49%and
18% respectively, of produd revenues. For the year ended Decenber 31,2023,aU.Sinsurance payer represerted
38% of produd revenues.

For the year ended Decenber 31,2024. CMS and aU.S. commercial insurer and its affiliates accaintedfor
approximaely 36%and 19% of accounts receivable, respecively. For the year ended December 31,2023,aU.S.
commercial insurer and its affiliates accauntedfor approximately 71% of accaints receivalle.

For the year ended Decenber 31, 2024and 2023,approximaely 25%and 57% of the Compary's produd revenues
were derived from paients with Medicare Advantage insurance plars, respedively.
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Note 14N Subsequent Events

OnFebruary 18,2025,the Compary ertered into a First Amendmert (the OAnendment() to the Loanard Security
Agreemert (the Oloan AgreementQ), dated Juy 11,2024,by and betweenthe Company and Silicon Valley Bank.
The Amerdmert provides for, amongother things, anew term loanfacility (the Oerm LoanO)to the Compary of up
to $3,000,000available to the Compary until February 28,2026.Advancesunde the Term Loan(collectively, the
O’ LoanAdvanceO)will be payablein 36 equa monthly installments of principa plusinterest, commendng on
March 1, 2026,and to the extent not paid, all remaining obligationswill become dueand payable on February 1,
2029.Term LoanAdvancesshall accrueinterestatafloaing rate per amumeaqud to the greaer of (a) 5.0%or (b)
the Opimerate, Gaspublished from time to timein the money rates section of the Wall Street Jaurnd, minus1.0%
At the Compary@® option, the Compary may prepay all outstarding borowingsunde the Term Loan, plusaccrued
ard unpad interesttheren, subjectto a prepayment premium ranging from 1.0%to 3.0% depending on the year of
prepayment. The Term Loanalso provides for anend of term charge equd to 2.50%o0f the aggregate principd
amountof any loars prepaid or repad, asapplicalde.

The Amendmert alsomakes certain charges to the Company@ revolving line of credt unde the Loan Agreemert,
including (i) increasing the defined limit for concertration of Medicare receivablesthat may beincluded asOégible
accaintsQunde the Loan Agreemert, and (ii) increasing the permitted aggregate maximum baance that may be
mantainedin the Comparny®@ Germansubsdiary.
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